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1. General economic trends 
 
2021 was favorable for the Lithuanian economy. Gross domestic product, compared to previous 
year, increased by 6 % (2020 – 0 %). Total industry sales (at current prices) increased by 31 %.  
The total export increased by 20.5 % in 2021. The European Union remained the main market 
for Lithuanian producers. Export to this market comprised 58 % of the total Lithuania’s export.  
Export of roundwood and wood products (including furniture) increased by 27.5 % to 4450 
million EUR. The share of these products in the total export decreased up to 12.9 %. Germany 
(572 million EUR), Sweden (433 million EUR), and United Kingdom (352 million EUR) were 
the main export markets for roundwood and wood industry products. Almost 67 % of wood and 
wood industry products were exported to the countries of the European Union. 
The total import increased by 29.6 %. Import of roundwood and wood products has increased by 
34 % to 2032 million EUR. The greatest trade partner remained Poland – 438 million EUR. 
Import from Belarus reached 302 million EUR and Latvia – 216 million EUR. 
 
2. Policy measures taken over the past 18 months 
 
After Russian Federation’s (with support of Belarus) wide-scale military aggression against 
Ukraine, European Union imposed sanctions which also covered ban on import of timber from 
Russia and Belarus (impact of sanctions described in Section 3 of the Market Statement). Experts 
involved in the trade of this raw material pointed out that the exceptional market conditions that 
have emerged due to war in Ukraine may lead to increased participation of new buyers in the 
country's state forests timber auctions with interventionist or speculative prices, and to market 
distortions. A disproportionate increase in timber prices could also have a negative impact on the 
prices and performance of timber sold under previously concluded long-term contracts for which 
prices are continuously adjusted to market prices. 
In view of these trends, the Government of the Republic of Lithuania introduced temporary 
changes to the procedure for trading in timber produced in state forests in June 2022. These 
amendments set available maximum quantity of timber that may be purchased by buyer based on 
the volume of timber purchased by the buyer over a two-year period before the timber auction. It 
is expected that these provisions will be applied for one year and replaced by improved system 
of timber auctions organization and implementation. 
Also this legislation provides additional promotion for timber industry to supply wood 
processing residues as biofuel to the market. 
 
3. Market drivers 
 
The European Union has imposed sanctions on Russia and Belarus for their aggression against 
Ukraine, banning imports of timber from these countries. This affects the entire timber sector, 
not only in Lithuania, but also in neighbouring countries in the Baltic region, which used to 
import large quantities of timber and timber products from Russia and Belarus. The sudden drop 
in the volume of imported timber led to an increase in domestic demand, rising prices (only in 
spring of 2022 the average price of timber increased by 30 %), which also affects the timber 
industry.  
The average price of timber in 2021 was 53 EUR/m3, which is 66 % increase in the average price 
of timber compared to the price in 2020. Up to date the average price of timber is around 80 



EUR/m3. In our view such increase of prices is caused by conflict in Ukraine and general 
increase of raw materials prices in the world. 
Nevertheless prices for more valuable timber (logs) are declining (by around 20 %), signalling at 
least a slowdown in the furniture and construction sectors. Meanwhile, prices of wood suitable 
for energy production (firewood, flatwood, paperwood) have doubled, due to the sudden 
cessation of biofuel imports from Belarus (imports accounted for around 30% of the total volume 
of biofuel used Lithuania each year) and a significant increase in demand for domestic wood for 
energy production. 
It should be noted that timber price forecasts are complicated because of climate change-related 
phenomena (increasing frequency of unusually warm winters, strong winds, prolonged hot and 
dry weather, fires, forest pest infestations, etc.), which can lead to significant forest damage and, 
as a consequence of their eradication, to a significant increase in timber supply (as has happened 
in large parts of Europe in recent years) and a corresponding drop in timber prices. All this, 
together with the destabilisation of the geopolitical situation, could in principle lead to a certain 
stagnation in the forestry sector.  
 
4. Developments in forest products markets sectors 
 
Roundwood 
The volume of removals reached 6.9 million m³ and was by 3% more than in 2020. Harvesting 
level in state forests decreased by 3% to 3.7 million m³. Amount of wood removed from private 
forests increased by 12% to 3.2 million m³.  
The first increase in the price of roundwood was in January 2021. The next increase in softwood 
sawn log prices started in April. Prices of most other roundwood assortments only increased at 
the end of the second quarter. In the second half of the year, softwood log prices increased by 27 
percent. The prices of other roundwood assortments did not increase so significantly. Price 
growth continued in the third quarter. In the fourth quarter, softwood sawn log prices began to 
decline, while other assortments remained stable. 
Export of industrial roundwood has decreased by 15% to 1.5 million m³. Export to Latvia, main 
export market in 2021, decreased by 12% to 0.96 million m³. Sales in Poland market decreased 
by 3% to 0.26 million m³ and in Sweden by 17% to 0.12 million m³.  
Wood energy 
Consumption of fuelwood and wood waste for energy purposes increased by 10.5% until 7.11 
million m³, mainly reflecting an increase of consumption in public heat plants. Consumption 
partly was covered by imported wood fuels. The import of wood fuel such as firewood, chips, 
particles, wood briquettes and pellets decreased from 1.16 million tons to 1.10 million tons in 
2021.  
Value-added wood products 
2020 was a difficult year for furniture manufacturers. In 2021, the situation changed for the 
better. Sales increased in both domestic and foreign markets. Increase of furniture export was 
22% and totalled 2417 million EUR in 2021. Furniture predominated among other exported 
forest sector goods. The value of the furniture constitutes 56% in total wood goods exports. 
Exports of other value-added wood products grew even faster. Value of exported joinery and 
carpentry products increased by 30%. Export of prefabricated wooden houses increased by 33%.  
 
Sawn softwood 
Production of sawn softwood was nearly 0.89 million m³ in 2021. The export of sawn softwood 
decreased by 6% and reached 0.94 million m³. The decrease in exports is related higher domestic 
consumption. The main export market was France, where sales of sawn softwood increased by 
47% to 119,000 m³. The export to Germany increased by 53% to 105,000 m³.  



Import of sawn softwood grew up by 7% up to 1.26 million m³ in 2021. Belarus remained the 
main supplier and provided 0.66 million m³ of sawn softwood. 
 
Sawn hardwood 
Production of sawn hardwood was nearly 0.40 million m³ in 2021. Export increased by 42% to 
305,000 m³. Sawn hardwood was mainly sold in Germany (113,000 m³). Sales in other markets 
were significantly lower. Export to Belgium totaled 36,000 m³ and Latvia 24,000 m³. Sales in 
Germany market comparing to previous year increased by 35% and Belgium by 62%. Amounts 
sold in Latvia increased more than twice.  
Amount of imported sawn hardwood (191,000 m³) increased by 22% comparing to 2020. The 
largest volumes of timber were received from Belarus (39,000 m³), Latvia (35,000 m³) and 
Russia (35,000 m³). 
 
Wood-based panels 
It was produced 1.06 million m³ of particleboard in 2021. Particleboard exports increased more 
than twice to 122,000 m³. Amount of imported particle board (516,000 m³) decreased by 10% in 
2021. 
 


