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Regulatory landscape Business Scenario

i European Green Deal _
i Circular Economy Action Plan _
i Due Diligence Legislation _ COVID-19 crisis:
disruption of
Corporate Sustainability Reporting supply chains
Directive
i New Consumer Agenda _
i Sustainable Products Initiative _
Legislative Proposal on Substantiating
Green Claim
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Consumers and investors’ attitudes
towards sustainability and circularity

74% of European investors

integrate company ESG

scores into decision making. 68% of global investors 5 40/
plan to increase 0

their climate related

investment.

40-60%

consumers would pay more
for products with better
environmental performance
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consumers wanted to make RN
more sustainable choices at

o
97% the beginning of COVID 19

European investors

y
44%

Middle East

investors

consumers do not
understand environmental
claims

consumers do not trust
environmental claims

Q: Do you plan to increase your climate related
investment? % of total market.

HSBC, 2017 EC, 2020
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Mapping of +100
policies, regulations and guidelines
on traceability and transparenc

Industries
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Enhancing Traceability and Transparency of Sustainable and Circular Value Chains in the
Garment and Footwear Sector

Mapping of policies, regulations and guidelines for traceability and transparency of value chains

‘The context

Traceability and transparency of value chains are a key driver of sustainable production and
consumption,promoter of human rghts and decent work,and vehice for healthand wel-being for all.

In fact,
asymmetry, thus enhancing accountability and trust.

In order to devise supporting measurcs and approaches, an analysis of national, European and
itemational plices,eguaios, uidelines nd iniaive wascaried out,providingan cveview of
the existing frameworks o advance traceability, transparency, sustainability and circularity in value
chnmmlhlfw\uonthnpmm footwear industry.

“The aim was to identify relevant measures adopted for different industries, to gain an insight on the
relevance s pact o e estwes for et an coberent spconc Thi s llwed
bighh i s e amect and ootwos e e oloreive effct ol

scaling up
ofmmlmmmmvwmmmuwuymdmuwmymmm footwear
sector,

‘This mapping is conducted in the context of the UNECE — UN/CEFACT project for “Enhancing
traceability and transparency of sustainable value chains in the garment and footwear sector”, which

of the UN 2030 Agenda, particularly those related to inclusive and sustainable economic growth and
s bose rela a0 ubiassie coodoro

Methodology and research process

policy makers and _industry players fo advance srouped scording o the following cri

and wraceabilty n the garment and footwear + il ser oo e, gament and
industy, and included in the UNECE Recommendation footwear, mining, timber,cross.indusiry)
Neds, + seographical scope (natonal,

existing instruments from countries and organizations
worldwide. « chronological order
the mapping.

Eor e e, provides @ short
I i e ok v s vt e moverviw ofthe specfic povisons el
e, b A son OIS, 1o vty and pamyrencys e soute md e
It looks at diffren documents including legisation, it was nacted and when i came into s e
documents, guidelines and muti.  enforcement condions and reeted
Skeholdes niaives.

Key findings
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and 1o cmpon Tllowing key
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) Leeilation on traceabilty and transparency: n o side e oxisnce of comptsie xd st medry
legis codp ounies (amang other 2015,
U8 Fand e odenon At 201 i B Tcesbity A, 00% 0 Repnon 75200t o e ol e e k.

izationsgabaly (among

iy 05, s e EU Flagsip niaive
on the Garment Sector, FU Development

‘Acton, 2017,
m) Due diligence: for Responsibe
‘Supply Chans in the Gorment and Foowear Sector, 2018), natonal legsation and legisluive proposas that require mandatory
ight and
the cnvionment hroughout thei supot i : Duich
Child Labor Due Dilgence Law, 201 Stavery A 17;US Trade acilaion
and Enorcement Act, 2016; UK " 2015, EU 14;Calfornia Transarency

in Suppy Chiins, 2010)

standand metbodology 1o asses (e mpacts of companics an the covirnment . he declopment of clar uidelines a0 sandards on

‘ Circularity: The
rcebilty nd asparency o the ransivn 1 S cconomy, (ameng oers: Chemicls Siegy or Sustainailty, 220, EU
i Eonomy Acion Pl 3020).

L i Economy Action Pla, 2020; Digita Suscgy, 2020). Advancd technologis and digial solutions sich s
blockehan,products passpors, and DY

) Dncentives: incent i
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polcesascurrenly providd by legislation i i,
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gulatory traceability and
rsparncy i e garment aad footear seoo onsdeing e eablog rle for susaiabiy and
circularity in value chains.

These key findings lead to advocate for a coherent policy and rey framework on ‘

UNECE Project

Enhancing Traceability and Transparency of Sustainable

and Circular Value Chains in Garment and Footwear
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Key actions from institutions and governments
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Key actions from businesses



Enablers of ESG traceability and transparency

Information Exchange Digital Tracking

Standards Technologies




Common set of
performance
criteria

for sustainability
data of products,

processes and
facilities

UNECE Traceability Standard for the garment and
footwear sector developed under the UNECE Project
Enhancing Traceability and Transparency of Sustainable
and Circular Value Chains in Garment and Footwear

Role of standards
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Blockchain
for sustainability and circularity

Advance the reliability of supply
chain data and claims

o o Visibility both in upstream and
downstream activities

@ Support companies in removing
harm to people and the planet




ESG performance
through traceability and transparency:
fast-forwarding its evolution
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