
INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

Emerging Development and Opportunities in Green Trade Facilitation

3 - 4 October 2023, Bangkok

ESG, DIGITALIZATION, 
AND TRADE FINANCE
BASED ON THE FINDINGS FROM THE 2023 TRADE 
FINANCE GAPS, GROWTH AND JOBS SURVEY



INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

2

Highlights of ADB’s 2013 Trade Finance Gap Survey

• Global Trade Finance Gap: $2.5 trillion in 2022

• Rejected Trade Finance: SMEs Disproportionately Affected

• Barriers to Trade Financing : Macroeconomic and Geopolitical risks

• Supply Chains and Digitalization: Financing and Digitalization Costs

• ESG and Sustainable Financing: Priority with Potential Barriers

• ESG and Sustainable Financing: Recognizing Benefits and Challenges
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Global Trade Finance Gap: $2.5 trillion in 2022

Source: ADB. 2023 Trade Finance Gaps, Growth and Jobs Survey—Banks, and 

World Trade Organization. WTO Data. https://data.wto.org/ (accessed 19

July 2023).

• Up from $1.7 trillion in 2020

• Widened by COVID-19 and the 

related increase in rejection rate of 

trade financing requests

• Also influenced by macroeconomic 

factors, geopolitical tensions, and 

the Russian invasion of Ukraine

Global Trade Finance Gap
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Rejected Trade Finance: SMEs Disproportionately Affected

▪ After the Russian invasion of Ukraine: 20% of banks rejected trade finance applications

▪ Other major reasons: high-country risk, lack of collateral, poorly presented documentation, and 

KYC compliance 

▪ SMEs: 38% of total applications, 45% of rejections

Reasons for rejecting trade finance applications in 
2022 (% of bank responses)

Trade finance application and
rejection by firm size in 2022 (%)
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Barriers to Trade Financing : Macroeconomic and Geopolitical risks

▪ Over 60% of banks: credit tightening due to geopolitical tensions and post-pandemic stress

▪ Around 50% of banks: AML/KYC, credit quality, lack of US Dollar liquidity 

▪ Emerging concerns about ESG and sustainability 

Barriers to servicing trade finance (% of bank responses)
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Source: ADB. 2023 Trade Finance Gaps, Growth and Jobs Survey

Supply Chains and Digitalization: Financing and Digitalization Costs

▪ Top two supply chain challenges: insufficient financing and transportation costs

▪ Firms recognize digital benefits: productivity and efficiency; Banks see digitalization aiding 

SME trade financing

▪ Primary obstacle: high digitalization costs

Supply chain issues in 2022 (% of firm responses) Barriers to digitalizing business and trade portfolio 
(% of bank responses)
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Background: ESG Ecosystem for Banks

Source: Arthur D Little (2021) ESG – The irreversible mega- trend.
https://www.adlittle.com/sites/default/files/viewpoints/ADL_Sustainable_finance.pdf

https://www.adlittle.com/sites/default/files/viewpoints/ADL_Sustainable_finance.pdf
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Background: ESG Strategy and Sustainable Finance Framework

Source: Arthur D Littl (2021) ESG – The irreversible mega- trend.
https://www.adlittle.com/sites/default/files/viewpoints/ADL_Sustainable_finance.pdf

Source: HSBC (2022) ESG Review

CASE: HSBC’s ESG Report

https://www.adlittle.com/sites/default/files/viewpoints/ADL_Sustainable_finance.pdf
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9Source: ADB. 2023 Trade Finance Gaps, Growth and Jobs Survey

ESG and Sustainable Financing: Priority with Potential Barriers

▪ 82% of banks strategically prioritize ESG 

▪ 75% foresee a rise in demand for sustainable trade and supply chain finance

▪ Mixed views on ESG’s effect on the TF Gap; opportunity for awareness and advocacy

Do you consider sustainable trade or trade finance and 
ESG factors as strategic priorities? 

(% of bank responses)

Do you believe that stricter ESG requirements will either 
worsen or mitigate the trade finance gap? (% of bank 

responses)
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Source: ADB. 2023 Trade Finance Gaps, Growth and Jobs Survey

ESG and Sustainable Financing: Recognizing Benefits and 
Challenges

▪ Over 70% of firms: ESG alignment can improve access to trade financing

▪ Banks optimistic about ESG’s influence on SMEs engagement

▪ 44% of firms: unclear about suppliers' ESG compliance

▪ Challenges: ESG integration costs, capacity/resource constraints, reporting and regulatory  

requirements

ESG alignment and potential impact on firms
(% of firm responses)

Will ESG-alignment enhance your bank’s engagement with 
SMEs? (% of bank responses)
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Recommendations

Create additional capacity 

for trade financing

Support innovative financing 

targeting those most in need

Support sustainability and 

ESG aligned financing

Advance the global 

agenda of digitalization

Narrowing the Gap

ENGAGE MULTILATERALS IN ADVANCING 
TRADE FINANCE AS AN ASSET CLASS

PROMOTE DTSCF AND CHANGES TO SME CREDIT 
AND RISK ANALYSIS

ADVANCE CLIMATE-FRIENDLY AND ESG-ALIGNED
FINANCING STANDARDS AND PRACTICES

DRIVE DIGITALIZATION OF TRADE
TO ENABLE INCLUSION 



INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

Thank you

Available for download

https://www.adb.org/publications/2023-trade-finance-gaps-growth-jobs-survey
https://www.adb.org/publications/2023-trade-finance-gaps-growth-jobs-survey
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