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“For a poor person everything is terrible - illness, humiliation, shame. We are cripples; we are

afraid of everything; we depend on everyone. No one needs us. We are like garbage that everyone
wants to get rid of " — Voices of the Poor (World Bank), Moldova FARA
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Poverty Monitoring - .- [
MOLDOVEI
/ \ Global commitments such as the 17 Sustainabl.
Development Goals (SDGs) of the “Transforming our
world: the 2030 Agenda for Sustainable Development”

v’ Government program “Moldova of Goods

Times” v'169 targets and 232 indicators “no one is left behind”
v'SDGI calls to End poverty in all its forms everywherezero
v’ National Development Strategy “Moldova poversy
2030” b &Y v'Target 1.2. By 2030, reduce at least by half the

proportion of men, women and children of all ages
living in poverty in all its dimensions according to
national definitions
v'Indicator 1.2.1: Proportion of population living below
NO the national poverty line, by sex and age
POVERTY v'Indicator 1.2.2: Proportion of men, women and children
of all ages living in poverty in all its dimensions
according to national definitions

TARGET 1-2

Empowered lives.
Resilient nations.
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R STATisTics REDUCE POVERTY BY
ATLEAST50%
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Poverty Monitoring i wooe
How do NBS count the poor in the country?
First: identify indicator (expenditure).
Second: set poverty lines.

Third: summarize poverty data.
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Data source — Household Budget Survey "1 I,

Atributii:
Vizitarea gospodariilor si completarea chestionarelor
in domeniul social

The main objectives of HBS

Asiguram:

® Contract individual de munca

= Pachet social complet

» Curs gratuit de instruire

» Salariu in functie de numarul si
calitatea completarii chestionarelor

® Regim de munca flexibil

1) measures of living standards,
i)  consumption and income structure,

iif)  weights for consumer price index and

Termenul depunerii documentelor:
2 noiembrie

1v)  various estimates for the National Accounts. i
ol N

% CENTRU

Sample size — 1051 households per month;

@

D[P - paper based interview (face to face interview and self recording of diary)

Empowered lives.
Resilient nations.

Contacte:

‘/ Data CO]‘leCtlon methOd: tel.: 022737544, 022403053 I

v" Survey tools:
- Household roster: socio and demographic characteristics, education, employment, housing, land, etc.
- Diary: income, expenditure (cash, in-kind)

- Participation form: reasons of non-responses and key variables about non-respondent
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Poverty line evolution —

Absolute poverty line:

v’ 2004 — first absolute poverty line approved by Strategy of economic
growth and poverty reduction (SCERS) 3
v 2006 — 2016 — revised absolute poverty line and approved by ]

25 A
Government Decision: 2]
- food and non — food component — total poverty line 10 ]

- food component — extreme poverty line N

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

=@-=rata sdrdciei pentru pragul siriciei stabilit pentru anul 2006 si populatia stabila
==@==rata sariciei pentru pragul siraciei stabilit pentru anul 2006 si populatia cu resedinta obisnuita ( = rata

V2016 — revised absolute poverty line
i . . . revizuitd a sariciei extreme)
/201 9 f— dé]ﬂj‘fgd fO}/‘ fbg 7€) ejfzmafgj 0][ fbg %J‘%d/ rgyzdgﬂfj)oj)%/gfzoﬁ =—e==rata sdrdciei pentru pragul sirdciei stabilit pentru anul 2016 i populatia cu resedinta obisnuita ( = rata

revizuitd a sariciei absolute)
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https://statistica.gov.md/public/files/Metadate/alte/Metodologie_saracie.pdf
http://www.statistica.gov.md/
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Empowered lives.

Resilient nations.
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Advantages and limitations

Based on a continuous household survey

Targeting individuals

Thresholds are defined directly from the

survey

Data are comparable over
short-to-moderate spans of time

of absolute poverty measures

The threshold is sensitive to the initial
calculation point expenditures

Requires periodic revision of the poverty
line

International comparability

Focused on monetary and less on
multidimesnional aspects of poverty
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Main challenges

v Complementing monetary poverty with multidimensional approach

v Designing the National Multidimensional Poverty Index for Moldova
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UNIVERSITY -:)-I
OXFORD




,,'
73

2

=B

3= EE

-~ n

3 R

s g 4
23

38

»wn

OXFORD

Why multidimensional poverty? - I

Poverty has many faces
* The lived experience of poverty differs among people
* Poor people often face multiple deprivations at the same time
* Changes in poverty can happen by people exiting poverty or people becoming ‘less
poor’ (but still being in poverty)

Monetary measures fail to capture this complexity

* Sole focus on income, consumption and expenditure
* They do not consider many issues that impact quality of life (e.g. health, living

standards, employment)
* Focus on simple headcount ratio (proportion of people in poverty)

SDG 1 requires countries to ‘End poverty in all its forms everywhere’

Target 1.2.2 — By 2030, reduce at least by half the proportion of men,
women and children of all ages living in poverty in all its dimensions

according to national definitions
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Eight Essential Choices for
your own AF Measure:

Purpose

. Space

nit of Identification or Analysis

. Dimensions (if helpful)

. Indicators - columns in the matrix

. Deprivation Cutoffs for each Indicator
. Weights/Values for each Indicator

. Poverty cutoff to identity the poor

9. Identification (who is poor)
10 Aggregation (How much poverty does a society have)
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Empowered lives.
Resilient nations.

Purpose of the index

Dimensions

of the “poor”

Measurements for dimensions

Priority Dimensions




' ' 1lloted for MPI
Questionnaire piloted for —/
, ’ MOLDOVEI
Cercetarea bugetelor g(}spodﬁrlﬂor casmice Capitolul 9 Probleme si dificultati cu care se confrunta gospodaria
Se complereszd pe parcursul vizitei 3 reis
Anul cercetdrii 1. In ultimele 12 luni, gospodaria DVS a primit venit sub forma de bani sau bunuride la | Incercuiti
Luna E— cineva care se afli peste hotare?
Codul teritoriului [ [ - ;
Codul operaterului de interviu | N 23
Lo culde reged mt_“a .(q g1, sat-2) 2. Cat de mare este acest venit de peste hotare in raport cu venitul total a gospodariei Tn{:erc:uiti
Numarul gospodariei [ [ [ [ -
. . g o - . Mu este semnificativ.. 1
Capitolul 8 Probleme si dificultati cu care se confrunta respondentii Moderat.. 2
Se completeaza pe parcursul vizitel 2 treia, peniu fiecare membru 2 gospodariel cu excepfia celorplecate peste hotre BEmnﬂcam 3
Este surss Dnnclusla de wenit 4
K] X - e X i : ) ) 3.Va confruntati cu urmatoarele probleme in ceea ce pnveste locuinta DVS? incercuiti
=& 1 Aveti careva dificultati de: vedere, 2.In ultimele 12 luni |3, In ultimele 12 luni V-ati Da | Nu
" 'E auz, memorie, comunicare, I,ugmj_[g ati fost nevoit sa simtit discriminat din — — -
;E 2| _ proprie, locomotorii, etc. care va incetatifintrerupeti motive de: vérsta, gen, SC”'QE“E'”" Scopens sauiavane .. 1 2
g 2| impiedica in desfagurarea activitatilor. | lucru sau desfasurarea (  etnie, dizahilifate, Umezesls a paretiar, podelziar, fundatai. 1 2
Ex ilnjce? activitatilor obisnuite in | saricie, statut social, Tocuri de ferestre, usi, podele putrezite. . . 1 2
5 Q?SDOFgEFiE Ca urmare a etc.? 4.1n ultimele 12 luni gospodaria DVS a avutde suferit in rezultatul vreunei calam |tat| incercuiti
= -E dificultatilor mentionate? nationale/locale (alunecari de teren, inundatii, ploi abundente, grindina, seceta, inghet,
o £ cutremur, etc.)?
= T = F e Nu_del:-c 1
fdin | Nu, Gra Da, unele | Da, dificultaf Da Nu Da Nu Nesemnificativ 2
col.1| dificultiti dificultati mari Maderst...... 3
capi- -3 Semnificativ 4
doful Incercuiti Incercuiti Incercuiti Mu este relevant. . 5
3 5. Este locuinta DVS situatain apropiere deo sursa de pcluare {depozit de deseuri/ Tnoercuiti
1 2 3 1 2 1 2 gunoiste, rdu/garialapa statatoare, alte surse de poluare a mediului (uzing, fabrica, trafic
1 2 ] 1 2 1 2 intens, etc.)), care este o sursa de murdarie, genereaza miros neplacut, fum, afecteaza
9 2 3 1 2 1 2 nepativ calitatea apei potabile, calitatea solului, este o sursd de insecte, sobolani, ete.?
m 1 2 3 1 2 1 2 1
1 2 3 1 2 1 2 2
1 2 3 1 2 1 2 3
] 2 3 1 2 1 2 6. Gospodaria DV5 trateaza apa potabild utilizata pentru consum si gatit, prin f|erbere, Incercuiti
" P 3 ] P 1 P filtrare, purificare chimica. lasare pentru un timp, etc.?
Empowered lives. B ettt £t £ e 4Rt m e 1
Resilient nations. 1 2 3 ! 2 ! 2 Uneari.. 2
1 2 3 1 2 1 2 My %
! E 3 ! 2 ! 2 7. Cat de sigur este 53 V3 plimbati searafin timp de noapte in zona unde DVS locuiti? incercuiti
! 2 3 ! 2 ! 2 ComPIat N SHIUIBNEE ..ot e e et oo e e e et e e e e e e e e i
1 2 3 1 2 1 2 Suficientde sigur 2
1 2 3 1 2 1 2 Destulde perculos 3
1 2 3 1 2 1 2 Foarte periculos . 4
Mu stiu . 5
3. DVS aveﬂ Ia cine sa apelati in situatii dificile/cazuri de urgenta daca aveti rlevmede incercuiti
Da | Nu
mmmcu wab.uuhmmmdemmswdem m" . 1 2
0 SUOGE ngnipentn s erobve o problems de strct 1 2
[a]
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Moldova National MPI 7 L.

Bgﬁlloped by National Bureau of Statistics with support from UNDP and

Statistical considerations

* Moldova MPI uses a single data source — HBS

* Deprivations are identified at the household level

* Results are analysed at the individual level

* MPI has 4 dimensions and 11 indicators

* Poverty cutoff is set at 35%

* Poverty estimates are disaggrrle%ated by statistical regions, rural/urban,

sex, disability, age groups (including children), other



,.,‘
23
2
s

UNIVERSITY OF
OXFORD

ﬂ‘_'
clc
-]
| B8
S3
B

Moldova National MPI
Access to Years of
medical Schooling
services

< -

G .2 Youth NEET

£ Lack of S (Not in
medical = Education,
insurance H Employment

or Training)

Living Standard

Heating

Improved
Sanitation

Housing

Materials

Overcrowding

Access clean
source of
water
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Unemploymen
t and seasonal
/ occasional
employment

Decent
employment

Labour Market ‘



Moldova National MPI woriflh.

Deprivation cutoffs

Dimension Indicator Deprivation Cut-otf Weights  SDG
Area
Health Access to A household is deprived if at least one member of the household 1/8 3
(1/4) medical services did not have access to medical care when they needed it
Lack of medical A household is deprived if at least one member of the household 1/8 3
insurance does not have health insurance
(U|N| Education Yeats of A household is deprived if at least one member of the household 1/8 4
choolin age - as not completed secondary education
BIE /4 Schooling ged 18-65 h pleted secondary educati

Youth NEET A household is deprived if at least one member of the household 1/8 4 and 8
(Not in aged 15-29 is not participating in any form of employment,

Education, education or training

Employment or

Training)

OXFORD




Moldova National MPI ’,’°, L!W

Deprivation cutotts

Dimension Indicator Deprivation Cut-off Weights SDG Area
Living Heating A household is deprived if it heats with polluting fuel (wood, coal, oil) 1/20 10
standards
(1/4) Sanitation A household is deprived if the dwelling is not connected to the public sewerage 1/20 6
network
Housing A household is deprived if the household faces at least one problem: leaky roof,  1/20 10

damp walls / floors, damp foundation, rotten floor or window frames

Overcrowding A household is deptived if the average living area per capita is less than 9 m? 1/20 10
Water A household 1s deprived if the dwelling is not connected to the public water 1/20 6
(U|N| supply network
mﬂ Labor Unemployment and A household is deprived if at least one household member of working age (16- 1/8 8
Reshent ntions. Market seasonal / occasional 62 for men and 16-58 for women) is unemployed (ILO definition) or has only
1/ employment seasonal / occasional employment
Decent work A household is deprived if at least one member of the household is employed 1/8 8

informally in the labor market or employed seasonally / occasionally

UNIVERSITY OF
OXFORD




Moldova National MPI

Uncensored Headcount Ratios
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Moldova National MPI woriflh.

Accumulated Probability
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Censored Headcount Ratios
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Next steps

* Approval of the MPI methodology- 2022
* MPI estimation - 2023

* Public presentation of MPI - 2023

* Inclusion of MPI 1n the list of indicators for monitoring

the SDG target 1.2 - 2023
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