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Consumers and investors’ beaviours towards sustainability

549% 40-60%

50%

consumers would pay more 47%

for products with better
environmental performance

consumers wanted to make
more sustainable choices
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Share of assets
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consumers do not 0% _ T _
) consumers do not trust Global Europe, Mlddle East and Asia-Pacific North and South America
understand environmental . . Africa
: environmental claims
claims

® 2020 @ 2025

Sustainably invested assets among investors
European Commission 2020 worldwide in 2020 with a forecast for 2025, by region
Statista 2021
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Policy and Regulatory Developments on traceability in
the EU
4
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e Sustainable Products Initiative
e Proposal of a Directive on

empowering consumers for
the green transition

~

e Upcoming EU Due Diligence
Directive

e National Due Diligence Laws
e Upcoming Amended Non

Financial Directive Due diligence * Legislative Proposal on
Substantiating Green Claim
N s y,
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Digitalisation
e European Green Deal e Data Strategy
e Circular Economy Action Plan e Digital Strategy
e Chemical Strategy for e Blockchain Strategy
Sustainability
e Proposal of a Regulation on
J
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United for greater traceability, transparency and
circularity in the garment and footwear sector




The UNECE Framework Initiative

Enhancing Traceability and Transparency of Sustainable Value Chains in the Garment and Footwear Industry
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250 proi +33 consultation +900 experts in +190,000 Blockchain pilots +70 partners ,
+250 project meetings+2000 participants the wide companies (brands-manufacturers, IGOs, +30 countries
experts network represented standard setters, academia/start-
. ups
_ April 201 — October bs)
April 2021 2022 October 2022
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01. Policy
Recommendation &
Call to Action

03. Blockchain ORECE TS
Transparency Blockchain pilot 04' Draft Proof Of

Pilots & Capacity {&F)UNECE
Building T Concept Report

02. Traceability &
Transparency
Standard & Imp
Guidelines : -
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Information Exchange for
Traceability and Transparency

1. Sustainability-related information 2. Scope covered
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[[ Origin/Location ][ Economic Operator ][ Composition/Specification ][ Input/Output
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End-to-end 0

value chain Raw material

[ Input Child Labour P . - Eermlts production
(Chemical/Pesticides) Forced Labour l I I n ontra‘cts
Water Land Use S— Cor'nplltance to ‘
Energy e%g®e | Work & Social protection — legislation/regulations »
co2 rHI II‘ __| Trade Unions & Collective bargaining Post-
Soil Sexual harassment — ManaggmenF I Consumption
: Air Gender inequality B /Admlnlstratlon I
Q‘ — Thermic Discrimination Quahty‘ N I
v Noise Homeworkers — Inspections /Certificates |
|
Biodiversity - I Consumption ¢
Deforestation @ | Health : Branding
Habitat | Safety I
Waste/End-of-life I
Animal Welfare l
- |
|
|
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Blockchain Pilots

Pilots geographical coverage
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Overview of products’ use cases and value chain coverage
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r Egyptian virgin cotton +
uﬁycled cotton fibres
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Egyptian organic cotton
-

-
Pyjama

Io

- Peruvian pima cotton
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T-Shirt
. Uzbek cotton
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Denim Fabric

. Indian organic cotton
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1 Brazilian leather
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’ American leather
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Leather
1 calfleather

Bag
1 Leather
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‘ ' -n

I Vatue chain stage covered Out of scope
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o Spiting, Retanning. Dyeing. Condiloni jFdics
S g = . e
I~ Dhesony e of (mwrannog ) Shavis, ) Fulauorings ) sewngou, ) Sonenings. ) Assembly.
Sorting. Crusting Sammying Finishing e
-
Drying.
Tanning Spliting, Retanning, oyeing. Condiioning, Y, roduct
*‘ (RowenTanned) ) Shaving, Fatliquoring® ) Seting Out, ) Sonening . Accombly,
— Sorting Crusting sammying Finishing Dispatcn

oing.
Hidofskin Tanning Splising, Retanning, Oyeing, Conditioning, ), Produet
P Shaving: Fatlquoringa ) Sewing out, L nssombly,
“"'" e/ Sorting Crusting sammying /" Fineng Dispaich
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Tanring spiting, "\, Retanning, Oyeing. Condioning, Ny Produet
(Rawo Tannec) /> Shaving, Fuliquorings ) Setingout, ) Sofvening & assomby,
Sonting crusting Simmping /. Frisning Dispacch
oing,
Tanning Ll Retanning, Oyeing, Conditioning, ), Produer
e Shaving. Fatlquorings ) Seingout, ) Sofaning s ssembly,
(awioTanned ) Shaing oo s m Dispaich

I value chain stage covered out of scope

United for greater traceability, transparency and
circularity in the garment and footwear sector



Traceable
asset

Claim

Companies

Value
chain

Sustainability
risks covered

Transparency
evidences

Treaceability
evidences
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Pair of Shoes

=

Adidas Use Case

The leathers used in the manufacturing of this shoe were originated in farms carrying strict organic practices — in line with the USDA National Organic Program — that
foster the responsible use of resources, conserves biodiversity and promotes the humane handling of animals. The hides were carefully processed on LWG Gold Rated
tanneries working with efficient and cleaner processes, in safe work environments. All leathers were finished in facilities using responsible and safer chemicals
compliant with ZDHC’s Guidelines.
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Slaughter
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Not Applicable
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Hide/Skin
preservation
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Delivery
note
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4. Tanning
(GEVA]
Tanned)

i3 I

Information identified and disclosed

5. Splitting,
Shaving,
Sorting

6.Retanning,
Fatliquoring &

7. Dyeing, Setting
Out, Sammying

Crusting

8. Drying,
Conditioning,
Softening & Finishi

“‘."" @ Air Pollution
: %0 Q Water Pollution

@ Hazardous chemicals

“B Q Solid waste

B e Labour Rights
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WORKING
GROUP
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Delivery
note, bill
of lading
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9 Energy consumption

g-{b Q Health and safety/ PPE

9 Water Use

ESEY Q Human Rights

‘0 IDHC

@ZDHC @ ZDHC

9. Product Assembly,
Dispatch
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» Shipping note, delivery note

10. 11. Post-
Fulfillment comsummptio
and Retail
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Stan Smith HQ6747 Grlzzly RR Prlme Asia

Selected Claim Criteria = Use

Adidas Use Case —
Use of Chemicals

Origin L
" O oo

Minerva%oods

.'_ ) Slaughter —

Minerva Foods, Slaughter process

S

Animal welfare

Fibre content

Gas emission c :

Product quality

CURTUME

Manufaciuring "
Curiume Ceniro-Oeste (CCO). Organic Responsibly Raised CENTRO-OESTE

Social/environment... - Wet Blue

E R

‘ I:D Sla

Packing, Manufaciuring
PrimeAsia Leather Corporation, Grizzly RR.

. N
E Document History Srizsly B2 Core - Whie

La,
Name:  Adidas PP M APACHE

Address: Stan Smih HOB747 Grizzly RR Prime Asz
Region: .. - _ﬁ-l B . R %\
- adidas

State: USA

EBrand
Adidas, Stan Smith HQ874T Grizzly RR Prime Asia

. Certification not required

LEGEND Certification required and
' not uploaded ‘
N
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Certification pending




UNECE standard and the DPP

UNECE

UN/CEFACT
Data Standards

e Contextualizable
structured data
per industry or
user requirement
(granularity)

~

* Data globally
aligned which
industries &
standards to
enhance
interoperability.

Harmonized Structured
data Data

Free of charge

data structures » Using code lists

and identifiers

designed ]
expecially for provides the
SMEs industry flavour
(context).
Alignment
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Traceability & Transparency

Pilot

Decentralized

Connectivity

Transparency NS

Sustainability - < % é How

ID (e.g. for product, batch, serialno)
Certifications

Components

Characteristics

Used Chemicals

Origin

United for greater traceability, transparency and
circularity in the garment and footwear sector



Pledges, Actors & Partners
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Actors Breakdown

3% 2%

THE SUSTAINABILITY PLEDGE

United for greater traceability, transparency and circularity in the garment and

footwear sector

MAKE YOUR PLEDGE —

Suppliers/Producers/Retailers

Service & Support

W Academia, Civil Society Organizations, Platforms
M International Governmental, Governmental Organizations

m N/A/Other
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UNECE Sustainability Pledge and Toolbox —
The Blockchain pilots for Traceability and Transparency in Textile
and Leather Value Chains

Links to project website:
https://unece.org/trade/traceability-sustainable-garment-and-footwear
https://thesustainabilitypledge.org/



https://unece.org/trade/traceability-sustainable-garment-and-footwear
https://thesustainabilitypledge.org/

