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TNTRODUCTION

1. The Timber Cormmittee held its twenty-sixth session in Geneva from 7 to 11 October’

1968, It was attended by delegates from Austria, Belgium, Bulgaria, Byelorussian SSR,
Czechoslovakia, Federa} Républic of Germany, Finland, France, Greece, Hungary, Italy,
Netherlands, Norway, Poland, Portugal, Romania, Spain, Sweden, Switzerland, Turkey,
Ukrainian SSR; USSR, United Kingdom, United States of America and Yugoslavia. Canada
participated in accordance with Article 11 of the Commission's terms of reference,
Representatives of the Food and Agriculture Organization of the United Nations (FA0)
and the International Labour Organization (ILO) also attended. The International'
Confederation of Free Trade Unions (ICFIU), the International Organization of Employers,
the Europeén Federation of Associations of Fibreboard Mamifacturers (FEROPA) and the
European Federation of Associations of Particle Board Manufacturers (FESYP), non-
governmental organizations, sent representatives., Staff officials of the Commission
of the European Economic Communities (EEC) and of the Organization for Economic Co-
operation and Development (OECD) attended at the invitation of the Secretariat (for
list of delegates, see E/ECE/TIM/90). '

2. The Chairman of the Timber Committec, Mr. G. E. Hampson (United Kingdom) opened
the session and welcomed delegates to the meeting.

Adoption of the Agenda (Item 1 of the Agenda)

3. The Provisional Agenda (E/ECE/TIM/88), presented by the Secretariat, was adopted.
Elecction of Officers (Item 2 of the Agenda)

L. The Committee re-elected Mr. G. E. Hampson (United Kingdom) as Chairman, and

Mr. K. Ronge (Sweden) and Mr. N. Dumitrescu (Romania) as Vice-Chairmen.
Twenty~third session of the Fconomic Commission for Burope (Item 3 of the Agenda)
5. On the basis of TIM/Working Paper No.11l8, the Committee took note of the

resolutions and other decisions of the twenty-third session of the Economic Commission

for Europs.

6. . In particular, the Committee noted the relevance to its work of Resolution 3(XXIII) -
Long-term Programme and Methods of Work of the Commission, and Resolution 4(XXIII) -
Scientific and Technologicél Go-operation. Delegates considered that in the fields
covered by these two resolutions, the Timber Committee was making an important

contribution to the ECE's overall work,



£/ECE/TIM/92
page 2

Matters affecting the work of the Timber Committee (Item 4 of the Agenda)

7. The Lommlttee endorsed the propos als of 1ts Office-holders contained in

TIM/Work1n~ Paner No. 119 on the procedure for the markst discussions at its current
session. - 5 _ -

8. With regafd.te-the proposals for medium—term trends surveys, it considered that
these weuld_ﬁe veluable inxprovidiﬁg a link between its short-term market forecasts
and the iong;term trends and prospects studies It agreed to the proposals as te the
scope, programme and method ﬁf conducting the surveys and decided to undertake on a
trlal basis a medlum—term survey of the market for pulpwood, pitprops and
mlscellaneous roundwood at 1ts next sesslon along the lines set out in the above-
mentloned Worklng Paper. The Unlted States delegation, while considering such surveys
useiul,.deubted whether appfopriateﬂstatistieal information would be available for the
United'Stetes. It noted that the capa01ty surveys of the FAO Advisory Committee on
Pulp and Paper wsuld provide valuable backgrnund material.,

Ast1v1t1es of other international bodies relevant to the work of the Commlttee (Item 5
of the Agenda)

(a) Food and Agriculture Organization (FAQ)
9. The Committee's attention was drawn to (a) the clection of Mr., A. Boerma as

Director-General of FAO, (b) its reorganization which puts increased emphasis on field

prograﬁmes-as'Well as improved administrative and operational efficiency, and (c) the

five areas of programme concentration being pursued by the Director~General.

- 10. The Committce also moted that the FAO Committee on Wood-Based Panel Products

would hold its second session from 6 to 8 November 1968, and would deal, ;gtgg alia,

with a world-wide capacity sufvey,”ihCOreorating the Buropean and North American . .

- results of the Committee's biennial survey of the panel products industries (see item
12(£) of the Agenda). ' ‘ '

11. Attentisn was alsc drawn to the 9th session of the FAO Advisory Committee on Puip

‘and Paper, held from 13 to 15 May 1968, to which national or regional appraisals of the-
medium and long-term cutlook in-consumption, production and trade of pulp and paper had
been presented by delegates of major pfoducing countries. The Committec was informed
that the sedsnd session of the FAO Committee on Forest Development in the Tropics would
be held in October 1969; and that work was progressing on the Indicative World Plan

for Agriculture,’which includes the forestry and fisheries sectors.
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(b) United Nations GConference on Trade and Development (UNCTAD) |

12. The Committee took note of the second meeting of the Joint UNCTAD/FAO Working

Party on Forest and Timber Products, held from 23 to 27 September 1968, which examined,
as its major concern, the possible establishment of tropical timber bureaux. This
Working Party had proposed a bureau with autonomous branches in North America and

Burope which, without engaging in commercial activities, would promote the export of
tropical forest products with particular emphasis on lesser-known species and processed
products. |

13. The Working Party also recommended that the possibility be investigated of
establishing the bureau financed partly by the developing countries and partly by the
United Nations'Development Programme Special Fund with a view to eventual self financing
by the developing countries. Interested developing countries would be assisted in
their preparatory arrangements by FAO and UNCTAD (through the UNCTAD/GATT International .
Trade Centre).

Transport, handling and packaging of forest products (Item 6 of the Agenda)

14. The Committee received a report on recent developments in the transport,

handling and packaging of forest products from the expert appointed to co-ordinate its
activities, Mr. Felix Palmer (United’Kingdom). It coﬁsidered that developmehts in

this field were of great importance for the future competitive position of forest
products. Thé change to modern methods of transport and handling at every stage

between producer and consumer was rapidly gaining momentum in Europe, and there was an
urgent need to keep developments under constant review.

.15. The Committee was also informed of preparations for the seminar on the transport,
handling and packaging of sawn softwood, to be held in London on 14 October 1968, withr

a visit to Tilbury Docks on 15 October. It invited Mr. Palmer to report on the results .
of the seminar to its tﬁenty-seventh session. It hoped that the seminar would providevv
a Valﬁable opportunity for the participahts,‘who will include representatives from
producers, exporters, importers, shipowners, stevedores and harbour authorities, to
discuss mutual problems and to try to find acceptable compromises to possibly conflictingl
interests. ' |

16, The Committee expressed its deep appreciation tc Mr. Palmer for his valuable work

over the past year, in partlcular for the preparatlans for the seminar,
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Timber Bulletin for Europe: follow;uﬁ«eeﬁiehnfeytﬁe Stﬁdvrdn thercensudeﬁien”ef.
tropical hardwoods in Europe (Item 7 of the Agenda)

17. 'The Tidbcr Committes took note of'the'prelimiﬂar3:results of an enquiry into work
carried out on, and avallﬁble 1nf3rmat¢Jn relating to, the utilization of troplcal
hardw0uds (TIM/Worklng Paper No.121). This project had been agreed to at 1ts 25th
scssion as a fullow—up to the Study on the consumptisn of tropical hardwoods in Europe.

18. It was pointed out that a féw countries had not yet replied to the enqulry, ‘while

‘a number of ntheru had not bOen in a position to provide full answers.

19.. The Gammlttee heard a statement from the representative of FAO draw1ng‘attention
to .work under way to- collate available data on the properties of tropical hardwoods

‘ and thelr present and potentlal uses. ' '

20. .The Gommltteu 1nv1ted cauntrles whlch had not yet done” so to reply as fully as
possible to the enqulry ‘80 that it would complement effectively ‘the work being carried
out by FAO.on a world-wide level on tropical hardwoods. It agreed to examine'at its
next session what further activities it’ ‘might undertake $r-the fields of marketlng and -
utilization of tropical hardwosds. ’ -

Report of the Symposium on factors 1nf1uen01ng_the consumpticn of wood-based panel
products (Item 8 of the Agenda) . S

21, The Committee expressed its‘satiefaction with the results of the Symposium on
factorsiinfluencing the consumption of wood-based panel products (TIM/PANELS/BQ»and
TIM/Werkipg Paper No.122). It noted that the Symposium had achieved positive results

- in tﬁe field,ofrutilization techniques, although it ‘seemed that it had not been possible

1o expiorc in similar -depth the important problems connected with the promotion and -

. marketlng of panel products.

22, 'In accordance with the Symposium's recommendatlans for follow-up action, the
Committee requested the Secretariat, in co-operation with the ECE Housing Committee,
d“FAO and other competent international organizations, to undertake an enquiry into the
comparablllty of national building codes and the regulatlons rolatlng to the behaviour
of wood products, “including wood-based panel products, in fire, and to establish a -
blbllography of the fire aspects of wood-based materials.

?3. The Committee requested the Joint FAO/ECE Working Party on Forest and Forest

~ Products Statistics to draw up an appropriate questionnaire for the collection of more

detailed statistics on panel products, as set out in paragraph 26 of TIM/PANELS/32, for
presentation on an annual basis to the Committee'!s sessions. It also invited the
Working Party to examine the basis for distinguishing between improved and other types

of board in internationally comparable statistics.,
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 Preparaticns for the Symposium on the industrial processing of temperate-zone hardwoods,
to _be held in Czechoslovakia in May 1969 (Item 9 of the Agenda)

24. The Committee received a report on preparations for the Symposium, whlch it agreed
to include in its programme of work for 1968/69. It noted that offers had been
received from several countries to nominate experts to present papers to the Symposium,

and expressed the view that the Symposium would provide a valuable opportunity to

exchange experiences on a subject of considerable concern to many countries,

Long-term programme of work for 1967/68 to 1971/72 (Item 10 of the Agenda)

25. The Committee's attention was drawn to ECE Resolution 3(XXIII) - Long-term
programme and methods of work of the Commission, as well as to the recent decision of
“the Economic and Social Council - E/RES/1367(XLV), operative paragraph 8, in which
the Council requested that the projects included in the work programmes of its
snbsidiary bodies be classified into three categories of priority; namely: A, Work of
high priority, B. Work of priority, and C. Work of lesser priority, :

26. The Committee considered that its present long-term programme‘of'work (1967/68 to
1971/72) accﬁratély reflected the needs of the present time and that, in addition, it
had already ecstablished its priorities through the spacing in time of these projects
(E/ECE/TIM/87, Annex II). Furthermore, it was not possible to exvpress the degree of
priority in its programme of work in any other manner, since the activities listed as

projects reflected for the most part the broad fields of the Committee'’s activities by

sectors, rather than clearly identified single projects.

27. The Committee considered the results of the Secretariat enquiry regarding additional
projects that might be included in the Timber Committec's long-term programme of work and
in particular the proposal to establish a permanent subsidiary body on the wood-working
industries. After a prolonged discussion, the Committee decided to reconsider the
latter question at its twenty-seventh session. It agreed to convene in the interval an
ad hoc meeting of experts to examine the Committee's existing long-term programme of -
work in the field of the wood-working industries, together with the replies to- the
Secretariat's enquiry referred to above, and to present its findings to the Committee's
next session. ' '
Programme of work for 1968/69 (Item 11 of the Agendé)

" 28. The Committee adopted that part of its long~term programme of work relating to
1968/69 (Annex II).
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Market review and prospects (Item 12 of the Agenda)

(a) Introduction of market statements by delegates.

29. The Committee received statemenus on the developmenos in the. mar&et for sewn
~ softwood, hardwoods, pulpwood, pltprops and panel prodbcts since its last session in
October 1967 and examined the Secretarl 's draft annual Torest products market
review (TIM/Worklng Paper No. 125 and addenda) It compiled the worksheets reproduced
in this report as Tables 1 to 16 of Annex I. | »
(b) Sawn softwood » -

Situation in 1967 .
30. Production of sawnrsofuwood in Europe (USSR not 1nc1uded) declined last year
by 210, 000 standards (981 000 m ) to a total of 12.1 mllllon stds (56.6 million m3)
or rather -1éss than 2% below the towal of the prev1ous year. Apparent consumptlon
estimated at 14. 0 million stds (65 4 mllllon m ) was also 1owor, but by less than 1%
compared with 1966. Europe 's sawn softwood trade in 1967 was llbtle ~changed from
that of the prev1ous year. Exports (1nclud1ng those of the USSR) at 5.1 mllllon
stds (23 7 million @ ) were down by less than 2% while imports at 53 mllllon stds

(24.8 million- m3) rose by ‘rather more than 1%. Tmports were higher, desplte a
massive fall of 24% in western Germany whlch was more than offset by substantlal
increases in a number of other countrles, notably the United Kingdom, Italy, Hungary,
France and” Denmark

Devel;pment of “the 1968 market

31. At last year s Timber Committee session, it was con81dered thau with the approach

of the buylng campalgn for 1968 there was an improvement in the tone of the northern
European market., A year 1ater, it now appears that this assessment of the prospects
for 1968 was a sound one. The Committee had foreseen that Europe's import .

requirements’ of sawn sof twood would be about 2% higher in 1968 than in 1967, and that

exports would be marglnally higher. However, the new estimates given at this year's B

session indicate that trade for 1968 has expanded at a faster rate than had been
anticipated a year ago Europe s 1mports for 1968 now estimated at 5.56 million

stds (25.98 million m ) are about 263,000 stds (1.2 million m3) or 5% higher than the
actual total for 1967, and the revised estimate for exports au 6. 04 million des
(28.22 million m ) shows an 1ncrease of over 240, OOO stds (1. 12 mllllon m3) or L%
higher than in 1967. ‘

32, In the case of the revised estimates of imports in the current year, it is
interesting to note that the direction of import trends in all but five European
countries conforms with the patterns anticipated a year ago. 'The revised estimates
for 1968, however, from Italy, western Germany, the Netherlands, BelgiumLuxembourg

and Hungary now show substantially higher estimated imports for 1968 than they
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originally expected. These five countries between them account for more than 90%

of Europe's upward revision of import requirements in 1968. The very much higher
total of imports expected by the United Kingdom in 1968 compared with 1967 had been ‘
forecast at last year's session and the revised eétimate is only 2% abové'that givenv.\
on that occasion. '
33. . The principal changes in estimates of sawn softwood exports in 1968, compared
with those submitted a year ago, are increases of 150,000 stds (+13%) from Sweden;
65,000 stds (+4%) from the USSR; 64,000 stds (+12%) from Austria and an increase of
65,000 stds (+65%) in the estimated exports from the United States to Europe. ' Against
these increases, Canada's exports-to Europe in 1968, have beeh revised downwards by
113,000 stds. (-20%) and export estimates for Finland and Romania are both somewhat
lower now than had been cxpected last year.

34. The buying campaign for 1968 was temporarily brought to a halt by the devaluation
of sterling in November 1967, which created a great deal of uncertainty in importing
and exporting countries alike. However, following the issue-of stock notes by the
USSR at price levels which established a basis for the fesumption'of negotiations,

the 1968 campaign then developed rapidly. The reports from most countries indicate
that conditions in the sawn softwood market have been reasonably stable in 1968,
although in central Europe, the market only gradually recovered from the effects

of last year's storm damage to forests.

35. 1t says much for the closer understanding of the mutual problems of importers

and exporters that an event of such major economic significance as the devaluation

of sterling should not have created more disturbance than it did in the European

sawn softwood market. A decade or more ago the situation would probably have been
vastly different.

Outlook for 1969

36,  Por 1969 Europe's estimated total of import requirements of 5.4 million stds
(25.1 million m3) shows a decline of 196,000 stds (920,000 m3)-or 34%. This is

almost entirely due to a decrease of 185,000 stds (865,000 m3) or %%, in the estimated
import requirements of the United Kiﬁgdom in 1969_compared with the estimated total

-for the current year. The reason for this, which was referred to in the United

Kingdom's market statement, is the anticipated_rundown of importers!, merchants': and
consumers' stocks of sawn softwdod thet is expected to take place prior to the
introduction of metric measure in April 1970. However the Committee noted that this
forecasted downward trend might not be so severe, should ample supplies of sawn softwood
cut..to metric measure, be available for importation.later in 1969 for winter stock—hoidiﬁg;
37.: The estimated total of Europe!s:export prospects in 1969, including those to |
Furope from countries outside the region, at 6.0 million stds (28.0 million m3) shows

a slight decline of 40,000 stds (187,000'm3) compared with the revised total for 1968.
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Reduced exports prospects from Sweden, Czechoslovakia, Poland and Romania are not
quite counterbalanced by slightly increased export availabilities from Finland and -
Austria, and an increase in Canada's estimated export availabilities for Europe.

38. The estimate of Canada's export prospects to Europe envisages that the drop of
20% in exports to BEurope expected in 1968 will be reversed in 1969, so that the total
for next year will approach the 1967 level of 500,000 stds. (2.3 million m?). In

this connexion it is interesting to note that whereas Canada's production of sawn
softwood is expected to increase by 340,000 stds in 1968, its exports to Europe are
estimated to drop by 56,000 stds. This change of pattern is due to Canada's
increased exports to the United States and Japan at prices substantially higher than
those ruling in the European market.

39. Some years ago the Committee was apprehensive lest the recession in the United
States demand for lumber would disrupt the stability of the European market by
increasing the availabilities of Canadian wood. The reverse would now seem to be

the case and the higher Canadian export prices for lower quality timber compared with
those of other supplying countries may have an influence on the pattern of Europe's
imports in 1969.

4. The question of forward prices for 1969 was also referred to in some of the

' reports of European exporters. Several exporting countries expressed the opinion
that the economic return on production is unsatisfactory, especially in whitewood

and lower qualities of redwood.

41. At last year's session, the Committee noted that the economies of most western
Buropean countries were under less strain than in 1966 and that some had embarked:
upon cautious reflationary policies, although no rapid upsurge in demand was foreseen.
In the intervening period, the recovery in overall economic activity in western Europe
has gathered momentum, although a few countries are mgintaining restrictive policies -and
in some there has been little recovery as yet in dwelling construction. In eastern
Burope, economic expansion has continued and activity in dwelling construction, after
remaining on a plateau for a number of years, appears to have resumed its upward trend.
In both western and eastern Europe, economic expansion in 1969 is expected to be
maintained.

42. After the slight setbacks in the two previous years, the expansion of Burope's

. domestic requirements of sawn softwood is expected to be resumed in 1968 and 1969. At
14.24 million stds (66.5 million m3) the estimated total for 1968 is 2% up on the last
year and a further increase of 25% to a total of 14.28 million stds (66.7 million m3)
is forecast-for 1969.
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43. The Committee noted that an early opening of the buying campaign for 1969 was
generally anticipated from the reasonably optimistic tone of the statements presented
by delegations, the Committee concluded that there should be an orderly development
of next year's market.
(¢) Bardwoods

(1) Sawn hardwood
44,. Totals of Burope's production, trade and domestic requirements of sawn hardwood
in 1967 and the Timber Committee's estimates for 1968 and 1969 are shown below:

European totals for sawn hardwood in 1967 and estimates
for 1968 and 1969

(million m>) )
{Produotion a/ Tmports Exports rqugﬁg;gigsa/
Year % change % change | % change % change
from from from from |
Volume previous Volume previous Volume previous Volume previous
i year year year year
Temperate- 1967 . 2.06 + 0.6% 1.97 - 1.3% .
zone species 1968 . 2.13b/ + 2.9% 2.009/ + 1.5% .
1969 . 2.11 - 0.9% | 2.04¥| + 2.0% .
Tropical 1967 1.06 -0.9% 0.06 | +15.7% ..
species 1968 . 1.13 + 6.6% 0.06 -
1969 .. 1.17b/ { + 3.5% | 0.06¢/ - .
Total 1967 | 16.71 |+ 1.6% | 3.11 - 2,03 | -0.8% 117.45 | +2..%4/
1968 | 16.46 |~ 1.5% | 3.26 |+ 4.8% |2.06 | +1.5%5 {17.28 -1.0%
1969 | 16.82 |+ 2.2% | 3.28p/ |+ 0.6% | 2.10¢/| +1.9% |17.52 | +1.4%

a/
a/

45.

Excluding USSR

b/ Import requirements

¢/ Export prospects

Change in apparent consumption (roughly equal to domestic requirements)

After reaching peak levels in 1967, the estimates show that production and domestic

requirements of sawn hardwood in Europe (excluding the USSR) may decline slightly in 1968.

This is due chiefly to lower estimates submitted for Italy, where output is expected to

revert to normal levels after reaching an exceptionally high level in 1967.

The stow long-

term upward trend in Europe'!s production and domestic requirements is expected to be

resumed in 1969.

46.

in 1967 at about the record 1966 volumes.
1968 and 1969,

Europe's exports and imports of sawn hardwood,including those of the USSR,levelled out
Exports are estimated to rise slightly in both

For imports, the estimates show a faster growth in 1968 of imports of

tropical sawn hardwood than of temperate-zone, and in this connexion the Committee noted

the substantial rise in a number of conntries' imports from Malaysia and the Ivory Coast

that had taken place in the first half of the year, compared with January-June 1967.
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47. Stocks in the leading sawn hardwood importing country, the United Kingdom, which
were low at the end‘of 1967, fell further in the early part of 1968 and substantially
increased imports of sawn hardwood estimated for 1968 will go partly to re-stocking.
In 1969 there may be further growth of imports of tropical sawnwooa, but a sl%ght)
fall of those of temperate-zone species, due principally to lower United Kingdom
import requirements of temperate-zone sawn hardwood. . '

(ii) Hardwood logs
48. The Committeels estimates of Europe's trade in hardwood logs are given below:

Buropean totals for hardwood. logs in 1967 and estimatles for 1968 and 1969

(million m3)
Imports ' " Exports

T Yoar | % change % change
Volume from Volume from

previous previous
year year

Temperate-zone 1967 1.56 + 16.9% 1.é4 R 8.8% “ )

species 1968 1.552/ - 0.6% 1.319/ + 4.8%
1969 1.59¥ * 2.4% 1.28 ~ 2.0%
Tropical species 1967 5.07 - 3.4% 0.06 +18.2%
1968 5,392/ + 6.3% 0.069/ - 3.1%
1969 5,49 + 1.9% 0.06 - 4.8%
Total ’ 1967 6.63 + 0.7 1.31 +1o.9§
1968 6.9 + 4.7% 1.37 + 4 4%
1969 7.089/ b+ 2.0% 1.349/ - 2.1%

" Note: Detail may not add to totals, due to rounding off.
a/ Import requirements b/ FExport prospects

49. Europe's trade in hardvood logs expanded in 1967, with exports, including those
of the USSR, rising by 10% to a new record level and imports showing only a slight
" increase, Imports of temperate-~zone hardwood logs rose strongly in 1967, but those of
tropical species declined by 33%. Arrivals from all of Europe's main trobical hardwood
" log suppliers fell, with the exception of the Ivory Coast, whose shipments to Europe
showed a further substantial increase. Hardwood logs from the latter source accounted
for rearly two-fifths of Europe's total tropical log imports in 1967.
50. After a strong expansion in the first half of 1968, the Committee'!s estimates
indicate that Europe's imports of tropical hardwood logs may grow more slowly in the
second half, Exceptionally heavy rains in West Africa are reported to be delaying
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exploitation and the transport of logs to the coast for export. In contrast to the
developments in 1967, tropical species are estimated to account for the whole of the
increase in BEurope's hardwood log imports in 1968. Most of the leading importing
countries expect to increase their imports of tropical logs. A further expansion in
hardwood log import requirements is forecast for 1969, the rate of growth, however,
being slower than in 1968 and both temperate-zone and tropical species contributing
to the increase. The estimated volume of tropical log imports, 5.49 million m3, is
similar to the previous peak recorded in 1964.
51. ZEurope's hardwood log exports in 1968 are estimated to rise above their peak 1967
level, the main change expected being an exceptional volume of shipments of 60,000 m3
from Czechoslovakia, normally only a minor exporter of this assortment. With the
latter's exports estimated to revert to a low level in 1969, Europe's estimated total
of exportvprospects next year is slightly below that for 1968,

(iii) Prices for hardwoods

52. Prices for hardwoods, both logs and sawnwood, have been firm during 1968, especially

so- in the case of certain tropical species such as sipo, the availability of which has
been insufficient to meet the demand in Europe. Prices for European hardwoods have
also been firm, although there remains a wide differential between those for the top
and the lower qualities.

(d) Pulpwood and pitprops

(1) Pulpwood .
53. Totals of Europe's indigenous availabilities, trade and domestic requirements of

pulpwood (round or split, residues, chips and particles) in 1967 and the Timber Committee's
estimates for 1968 and 1969 are shown below:
Buropean totals for pulpwood in 1967 and estimates for 1968 and 1969

(million m>)
Indigenous . | Domestic
availabilitiesé/ Imports - Exports requirementsg/
Year ‘ % change % change % change " |% change
Volume frop Volume frog Volume frog} Volume -frog
previous previous previous previous
. vear year year | year
1967 1108.53 | + 9.9%% | 12.85 + 9.7%% {12.06 +7.5%* |111.00 |+ 5,6%§7ﬁ
1968 [108.05 | - 0.4% 12.62, 4 - 1.8% 10080§/' =10.5% {114.81 |+ 3.4%
1969 [113.51 | + 5.1% 1R2.41 - 1.7% 110.58 +2.0% {119.82 J+ Lo L%

a/ Excluding the USSR b/ Change in apparent consumption (roughly
: equal to domestic requirements)

¢/ Import requirements v d/ Export prospects
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54. The revised estimate for 19468 of domestic requirements of 114.8 million m3 in
Europe (excluding the USSR) is only 15% higher than the total forecast at last year's
Timber Committee session.  An interesting example of the improvement in the abiiity to
give accurate forecasts for the year ahead is shown by the fact that in aggregate the
revised total for domestic requirements in the three Nordic countries in 1968 is now
estimated at 63.9 million m’ compared with 64.0 million n’ which was put forward a

year ago. As forecast on that occasion the trend was upwards in Sweden and Finland
and declining in the case of Norway.

55. Apart from these three countries, which between them account for well over a half
of Europe's total requirements of pulpwood, there were notable increases in a mmber of
countries, including Austria, Romania and Poland. ‘

56. Out of Sweden's total consumption of nearly 33 million m3 of wood used for pulping
and for the production of fibreboard and particle board in 1967, roughly 6 million m3
(18%) consisted of chips and wood residues. From available data, it would appear that,
although Europe's domestic requirements of pulpwood are expected to expand in 1968, the
total volume that consists of wood residues, chips and particles may be less than in
1967.

57. In Canada requirements are estimated to rise in 1968 compared with 1967 by 3.1

3 t0 60.0 million m> and in the United States by 2.4 million m> to 120.5

million m3. The Canadian estimate for 1968 is unchanged from that forecast at last

million m

vear's session and that of the United States is only marginally higher.

58. Indigenous availabilities of pulpwood in Europe (excluding the USSR) rose by as
much as 10% in 1967, or almost double the rate of increase of apparent consumption, due
partly to the salvaging of storm-damaged timber in central Europe and unusually
favourable weather conditions for logging in the 1966/67 felling season in Sweden.

For 1968, it is estimated that indigenous availabilities will decline slightly.  Sweden
and western Germany, between them, estimate a combined decrease in availabilities of

3

2.5 million m”, while their domestic requirements are expected to rise by 1.7 million m”,
so that in 1968 Europe's net availabilities (domestic availabilities plus net imports)
are estimated to be more in line with domestic requirements than was the case in 1967.
59. Total indigenous availabilities of pulpwood in Canada in 1968 are estimated at

68.0 million m3, somewhat higher than last year's estimate and nearly 4.0 million m3
(6%, higher than in 1967. It is estimated that 264% of the 1968 total will be chips
and wood residues as against 2/34% of the 1967 total. Indigenous availabilities are
also expected to increase in the United States to a total of 119.5 million m3 in 1968
or 4.7 million m> (4%) above the total for last year. In this case 204% of the total

estimate is accounted for by chips and residues, the same proportion as in 1967.



E/ECE/TIM/92
page 13

60. European imports of pulpwood (all assortments) are sstimated to decline by 1.8%
in 1968, higher imports by Italy, Austria, the United Kingdom and Norway being rather
more than offset by declines in western Germany, Finland and France.

61l. Almost the whole of the drop of one and a quarter million m3 in Europe's exports
in 1968 compared to 1967 is due to an estimated decrease of 23% in the exports of the
USSR.  For the rest of Europe it is estimated that total exports in 1968 will be
v1rtually unchanged from the total of 6.5 million m3 in 1967,

62. After the deceleration in growth rate of Europe's output of products derived
from pulpwood (woodpulp, fibrebcard and particle board) between 1964 and 1967, the
Cormittee noted that en improvement appeared to be takirg pnlace in the current year
and that,rwithrthe renewed upward trend of overall economic activity in western
Turcpe expected to continue, further growth in production was foreseen for 1969.

Tkis would help to raise capacity operating ratios, although it seemed unlikely that
the considerable capacity surpluses in these industries in recent years could be
eJJFA?aLed entirely. ‘

63. Tulope s (excluding the USSR) requlrements of pulpwood in 1969 are expected to
grow at a rather faster rate than in 1968. Whilst Norway envisages no expansion

in 1969; the increased requirements by Sweden and Finland account for about a half

3 %0 119.8 million m”.  Almost

all other European countries indicate increased requirements in 1969 compared with

of Europe's total estimated rise of 5.0 million m

estiméted for the current year.

€4. Import requirements of pulpwood for Lurope in 1%9 and export prospects

(including those of the USSR) are in both cases only slightly less than the totals

of imports and exports respectively, estimated for the current year.

65. The Committee noted that Europe's net availabilities of pulpwood estimated for 1969
were 119.5 rillion m3 and that domestic requirements were 119.8 million m3° It '
concluded that the closeness of the two estimates indicated that the improvement in

the demapd/supply balance of pulpvood that was taking place in the current year

should be consolidated in 1969.
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(1) Pitprops

66, Totals of Europe's indigenous availabilities, trade and domestic requirements

of pitprops in 1967 and the Timber Committee's estimates for 1968 and 1969 are shown

below: v
European totals for pitprops in 1967 and estimstes for 1968 and 1969
(million m3)
‘ Indigenous : Domestic
production a/ Imports Exports requirements a/
Year % change % change % change % change
Volume fr?m - Volume fr?m Volume fr?m Volume fr?m
previous previous previous previous
year year year year
1967 10,29% ) - 5, 4%% 1.02 - 29.6% 1.31 - 29.2% | 11.30% -~ 6.8%
1968 10.16 - 1.4% 0.82 - 18.9% 1.10 | -~ 16.3% | 10.67 - 5.6%
1969 | 9.94 | -2.28 | 0.8+ 608 | 1.027| - 6.8% | 1047 |-1.92

a/ Excluding the USSR.
b/ Import requirements.

¢/ FExport prospects.

67. Tirm estimates are not available from a few countiies, but it appears that in
Europe (excluding the USSR) the long-term downwerd tendency in production and
consumption of pitpfops is continuing in 1968. The rate of decrease may, however,

be less than the average of recent years, and the available estimates for 1969 suggest
that the fall next year may also be quite small. Production in Poland, the leading
European producer and consumer; is estimated to rise slightly between 1967 and 1969

and in the United Kingdom to remain more or less constant.
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68. TFollowing the steep fall in trade in 1967, a further considerable decline is
expected in 1968, the main change in exports being an estimated decline of 21% in

those of the USSR. Imports are estimated to decline by 9% in Hungary, which may
nevertheless account for about 60% of the region's imports in the current year.

Arrivals in the United Kingdom are expected to drop by 38% from the 1967 level, providing
s marked contrast with the anticipated unchanged volume of indigenous production nosted
above.

69. A further decrease in European exports »f pitprops is foreseen in 1969, although

it is expected to be at a slower rate than in the current year. Shipments from the
USSR are estimated to be only slightly below the 1968 estimated volume of 720,000 m3,

The 7% rise in estimated imports in 1969 is due to a planned import of pitprops into
Bulgaria of 118,000 m3, compared with relatively small quantities in 1967 and estimated
for 1968. Further decreases are expected iﬁ the imports of Hungary and western Germany,
but those of the United Kingdom are estimated to level out at the 1968 volume. s

(1i1) Prices for pulpwood and. pitprops

7Q. As noted in the report of the Committee's last session, over-availability of
roundwood in some countries arising.out of the storm damage to forests in 1966/67
accentuated the downward trend in pulpwood prices during 1967. Statements from several —
delegations at the current session reported a further decline in prices in'the first
half of 1968, There were indications, however, that the gradual improveﬁent in the
demand/supply balance had checked the downward drift in prices fér coniferous pulpwood,
while some countries reported upward adjustments in price levels for broadleaved
pulpwood in 1968. Following the Finnish Government's decision to reduce the export
levy on certain forest products, agreement was reached between the forest owners and
forest industries on an average price increase for delivered pulpwood of 10-15% over
the level in the 1967/68 felling season. This reversed the downward trend in prices
over the past three years. .

7l. Pitprop prices generally followed the downward trend for small-sized roundwood in
1967 and the first half of 1968, although in the United Kingdom home market no
significant basic changes in prices have taken place, in spite of the increased

availability of roundwood from storm-damaged forests in Scotland.
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(e) Panel products

(1) Plvwood and blockboards
72. Totals of Europe s production;
(including blockboards)‘in 1967 and the*Timber Committee's estimates for 1968 and 1969

trade and domestic requirements of plywoods

are shown below: ,
' European totals for plvwood and bockboards in 1967 and
estimates for 1968 and 1969

)

(million m~

Productiong/ Imports Exports Domestic
requirements g/
Year % change % change % ehange %.change
from. _ from from from
Volume previous Volume previous Volume previous Volume previous
year year year year
1967 3.6 |+ 1.4 | 159 | #2168 | 104 | +7.0% | 3.96 | + 678
1968 3.59 + 3.9% 1.70 + 6.5% 1.24 + 9.4% - L.24 + 1.2% -
1969 3.71 . + 3.2% l.7l§/ + 0.6% 1.312/ -+ 5,1% 4.32 | T+ 1.9%

a/ Excluding USSR b/ Import requirements ¢/ Export prospects

4/ Change in apparent consumption(roughly equal to domestic requirements)

73.. Production of plywoods in Europe (excluding the USSR) is estimated to expand
faster in 1968 and 1969 than in 1967. Over the two-year period 1967 to 1969, the
largest increases are expected in Italy, Finland, Spain‘and France. rGrowth in European
countries! domestic requirements is estimated to rise by 7% in 1968, but the grewth

rate may slow down in 1969. ' _

74. After strong expansion in 1967, Europe's trade in plywoods is estimated to ehow
further substantial growth in 1968, although in contrast to the trends in‘1967,:exporte‘>
may increase faster than imports, partly due to a renewed upward trend in ekporteute l
the United States, where total plywood 1mports are estimated to increase by 36% in 1968
1.45 million m3.

- Furope's plywood exports and imports are expected to expand further
in 1969, although at a slower -rate than in 1968,
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(11) Particle board (including flaxboard)

75. Totals of Europe's production, trade and domestic requirements of narticle

board (including flaxboard) in 1967, and the Committee's estimates for 1968 and 1969

are shown below:

.European totals for particle board (including flaxboard) in 1967
and estimates for 1968 and 1969

(million m.t.)

. Domestic

Production o/ Tmports Exports requirements o/

Year % change % change % change % change
Volume | . frem Volume frem Volume frem Volume frem

previous previous previous previous
- year year year year

1967 L.66 + 9.,7% 0.73 +15.3% 0.75 +16.4% | L.66 + 9.5% d
1968 5,49 | +17.8% 0.84 +15.0% 0.86 ¥14.2% | 5.51 | +18.2%
1969 6.04 +10.0% 0.899/ T+ 5.2% 0.959/ +10.1% | 6.00 + 8.8%

a/ Excluding the USSR
d/ Change in apparent consumption (roughly equal to domestic requirements)

b/ . Import requirements

c/

Export prospects

76. Production and apparant consumption of particle boafd in Burope (excluding the
USSR) ‘rose by nearly 10% in 1967 over 1966 and although this rate of growth was

lower than in previous years, it was nonetheless higher than that recorded by any

other sector of forest products.

In:l968, the estimates point to a notable

acceleration in growth, with both-production and domestic requirements expanding by

about 18% over the 1967 tetal te'approximately 5.5 million tons in both cases.

Further

substantial growth is predicted for 1969, although the 1968 rate of expansion is not

expected'to be maintained.

All countries expect to share in the growth of domestic

requirements between 1967 and 1969, particularly large increases being estimated by

western Germany, the world's leading consumer, France and the United Kingdom.
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77. Trade in particle board in Europe, including the USSR, is estimated to increase
in 1968 at a similar rate to that recorded in 1967 over 1966. Particularly strong
growth is estimated in the imports of the United Kingdom, which in 1968 may become
the leading importing country, followed by the Netherlands. On the other hand,
imports by western Germany are estimated to fall sharply in 1968 for the second yeaf
in succession. A major expansion in Finland's exports is the most notable change in
Europe!s export estimates for 1968. ~Expansion of European exports and imports is
expected to continue in 1969, an interesting feature being that western Germany, with
a further reduction in imports and increase in exports, will becorc a net.oxportor of
particle board for the first time in the present decade. “ ‘
(11i1) TFibreboard
78, Totals of Europe's préducfion, trade and domestic requirements of fibreboard in
1967, and the Committee's estimates for 1968 and 1969 are shown below:
European totals for fibreboard in 1967 and estlmates‘
for 1968 and 1969 ‘ ’
{million m.t.)-

Producbioné/ . Imports Exports Domestic
requlrementsd/
% change % change % change _ % change
Year | Volume frgm Volume fr9m Volunme f;om Volume fr9m
, previous previous ) previous previous
year' year ‘ year year

1967 2.57 + 2.1% 0.84 + 15.7% 0.98 + 9,6% 2.49 + 4.2%9/
1968 2.74 + 6,6% 0.92 + 9.1% 1.08 | + 10.3% 2.67 + T 4%
1969 2.87 + 4.8% - 0.975-‘/ + 5,7% 1.1139/ +  4.8% 2.79 + 4a5%.

"a/ Import requirements ' b/ Export prospects
_/ Change in apparent consumptlon (roughly equal to domestic requlrements)

79. After resuming an upward trend in 1967, growth in prcductlon and domestlc
requirements in Burope, excluding the USSR, is estimated to accelerate in 1968 to
reach totals of 2.74 and 2.67 million m3 respectively. Further expansion is predicted
in 1969 at a rate somewhat below that expected for the current year. Over the period
1967 to 1969, substantial increases in output are foreseen in Sweden, the leading
European producer, France, Finland, while the only large producer expecting a fall in
output is western Germany, which is mirrored by a decline in domestic requirements.
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80. The sharp recovery in Europe's trade in fibreboard in 1967 is expected to be
followed by further substantial growth in 1943 and 1969, although, according to the
Committeels estimates, the rate of growth may be somewhat reduced next year. Between
1967 and 1969, the largest increases in the volume of exports are expected in Sweden,
Finland and Poland and relatively fast growth in Austria and Romenia. Substantial
growth in imports is foreseen in the United Kingdom, aithough an estimated 125%
increase between 1967 and 1968 is expected to be followed by slower expansion next
year. Poland's imports are estimated to rise strongly over the two~year period and
it may have become a net importer by 1969.

(iv) Prices for panel products
8l. Although the underlying tone of the European market for panel products has shown

an improvement in 1968 and prices for plywood have been reasonably firm, those for
particle board and fibreboard are still generally at what producers consider to be
unremunerativély low levels. The downward trend in domestic prices for particle
board in western Germany appeared to level out in April, and even to rise slightly
in the following months. A similar trend was observed for okoumé plywood in France,
Prices of imported plywood in western Germany have remained almost constant, but
those for imported fibreboard and particle board have tended to fall below the end-
1967 levels. Prices for fibreboard in Sweden have generally remained firm.

82, Export prices for Finnish (birch) plywood have continued to rise steadily during
the current year., In the United States, the recovery in softwood plywood prices that
began in the latter half of 1967 persisted in the early months of 1968 and the
average wholesale price for the first five months of this year was 19% above that for
the corresponding months of 1967.

83. In the United Kingdom it is difficult to meke comparisons of prices of imported
panel products as between 1968 and 1967 because of the effects of the devaluation of
sterling last November. At that time;_however, the volume of landed stocks and
forward contracts which had been concluded prior to devaluation, notably those for
plywood, was adequate to meet domestic consumption needs well into the first half

of 1968. Nevertheless by July this year the average c.i.f. cost of arrivals showed
big advances compared with those a year ago, but in most instances they did not

- reflect the full increase of 16.7% that could have taken place as a result of

devaluation.
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(f) Biennial survey of the production capacity of, and raw materlal consumption
by, the wood~based panel products industries

84. The Committee considered the findings of the draft biennial survey of the

production capacity of, and raw material cansumption by, the wood-based panel

- products industries (TIM/Working Paper No. 126). It noted that information from the
Committee!s survey will be incorporated in the world survey requested by the FAO,
Committee on Wood-based Panel Products for submission to its second session; to be'
held in Rome from 6 to 8 November 1968. -

85, The Committee noted that in the fibreboard sector in Durope (excludlng the USSR),
"~ the slow but steady growth rate in production capa01ty maintained between 1964 and
1967 is expected to continue to 1969. In the particle board sector, an average
annual growth rate in production capacity of approximately 10% is indicated between
1964 end 1969, The non-wood-based particle board sector, however, will not
participate in this expansion iﬁ production capacity; in fact, the production of
flaxboard is expected to decline between 1966 and 1969, due to problems in obtaining
: sufficient raw materials, In the plywood and blockboards sector, it is expected
that growth will average about 4% per annum between 1967 and 1969. It was.pointed
-out that direct comparisons between capacity and production statisties for panel |
products could be misleading, particularly with régard to compressed fibreboard.
.86, The Committee noted that the long-term trend towards an increasing proportion
of industrial wood residues in total raw material input of the fibreboard industry

~ appeared.to be sloﬁing down somewhat, with industrial wood residues accounting for
about 68% of total input in European reporting countries in 1967. Withln the
particle board sector, the proportionate share of roundwood in total raw materlal
input had increased only marginally after 1964, to 74% in the reporting COuntrles in
- 1967. In the plywood and veneer sheet industries, broadleaved Species‘oredominéte
in Europe, while coniferous species account for the.major part of raw materiai
input of the plywood industry in North America.

87. The Committee strongly urged countries that had as yet Supplled 1ncomplete data
" to forward. the missing information to the Secretariat by 15 November. It requested
the Secretariat, after it had collated all available date, to publish the fesults

of the survey as a Supplement to the Timber Bulletin for Europe. '
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Joint Session of the ECE Timber Committee and the FAO European Forestry Commission
(Item 13 of the Agenda)

Introduction

88. The Joint Session was held in Geneva from 9 to 11 October 1968, It was attended
by delegates from Austria, Belgium, Bulgaria, Byelorussian SSR; Canada, Cyprus,
Czechoslovakia, Denmark, Federal Republic ovaermany, Finland, France, Greece, Hungary,
Ireland, Israel, Italy, Netherlands, Norway, Poland, Portugasl, Romania, Spain, Sweden,
Switzerland, Ukrainian SSR, USSR, United Kingdom, United States of America and
Yugoslavia, A represéntative of the International Labour Organisation (1IL0) also
attended, The International Confederation of Free Trade Unions (ICFTU), the International
Organization of Employers, the International Organization for Standardization (ISO),
the European Confederation of Agricultﬁre (CBEA), the International Union for the
Conservation of Nature and Natural Resources (IUCN), non-governmental orgenizations,
sent representatives, Staff officials of the Commission of the European Economic
Commnities (EEC) attended at the invitation of the Secretariat (for list of delegates
see E/ECE/TIM/91,FO: EFC/68-13), | |

84. The Joint Session was addressed by Mr. J. Stanovnik, the Executive Secretary of
the ECE and by Mr, P. Lamertine Yates, the FAO Regional Representative for Europe.

Both referred to the fruitful collaboration between the Timber Committee and the
European Forestry Commission in the past and expressed the hope that this collaboration
could be even intensified in the future. Mr. Stanovnik explained the steps being taken
to streamline the work of the Commission and its subsidiary bodies in pursuance of
Commission Resdlution 3 (XXI11), in which connexion he considered that the long-term
programme of work of the Timber Committee appeared to fulfil the wishes of the Commi ssion.
Adoption of the Agenda (Item 1 of the Agenda of the Joint Session)-

90. The Provisionel Agenda (E/ECE/TIM/89, FO: EFC/68-1), presented by the Secretariat,
was adopted.

Election of officers (Item 2 of the Agenda of the Joint Session)

91. The Joint Session was presided over by the respective Chairmen of the two bodies,
Mr. G.E. Hampson (United Kingdom), Chairman of the Timber Committee, and

Mr. F. Tomulescu (Romania), Chairman of the Furopean Forestfy Commission.

Interim Review of the projections made in the FAQ/ECE Stud Timber Trends and
Prospects, A new Appraisal, 1950-1975" (Item 3 of the Agenda of the Joint Session

92. The Secretariat presented to the Joint Session a draft of the Interim Review of
the Study "European Timber Trends and Prospects, A new Appraisal, 1950-1975"
(TDM/Working Paper No. 127, FO: EFC/68-2)
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93. The Interim Reviéew showed that developments in Europe's forest products economy
between 1960, the base year for the Study's projections, and the pnesent time had,
broadly speaking, followed the lines forecast in the Study. A detailed examlnatlon of
trends to ¢975, however, suggested that the Study’s projections called for tentative
rev:g_s:.ens° Thus, it is now estlmated that European consumption of forest products in
1975 may reach 371 million m (wood raw material equivalent) or slightly higher (by some
6 million m3) then was envisaged in the Study. Sawnwood consumption is expected to be
slightly higher, while for other main product groups the estimates remain essentlally
unchanged in aggregate, with some adjustments within each group.

9% Similerly, the trend to date in Burope'!s total domestic supply of industrial
roundwocd Paé‘conformed to the Study's estimates. But the Study estimates of roundwood
supply in 3975, which were based on countries! own felling forecasts, now requlre upward
revision - by gbout 10% or some 26 million e to 296 million m3 - with northern Europe
accounting for more'fhan half of the increase., It is also now estimated that an
additional 4 million m3 of residues, over and above those foreseen in the Study, w1ll be
put to industrial use.

95. Thus, the shortfall between Europe’s consumptlon of 1ndustr1al forest products and
domestic supply is expected to expand somewhat more slowly than foreseen by the Study,
“and is now expected to reach 46 million m3 by 1975 - a figure that lies closer to the
lower than to the hlgher estimated balance envisaged in the Study. This shortfall will,
according to the extrapolation of trends ‘included in the Interim Rev1ew, COntlnue to
grow and may reach 56 million m3 by 1980. Tt was p01nted out that the figures quoted
above may change slightly when the Interim Review is revised. ,
U96, The Joint Session warmly commended the Secretariat on the draft of the Interim
Rev1ew. Although it recognized that this was essentially an updatlng and extension of
an earlher study and was not intended as a major reappraisal, it was considered that

its conclusions regarding future prospects appeared to be soundly based and prov1ded
valuable information on which to formulate forestry, industry and trade policy decisions.
The value of perlodlc revisions of long-term studles, supplemented by detailed sector
studies, such as those 1nc1uded in the Timber Commlttee's long-term programme of work
was fully recognlzed. o ; I.V
97. “attention was drawn to the fact’ that, in terms of ‘the forestry productlon cycle,jt
15 years was relatively short., It was suggested~that an attempt should be made to

extend the projections as far as the year 2000, -
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98. The Joint Session invited delegations to forward their observations on the draft
to the Secretariat by BOvNovember 1968, It recommended that the Review should be
revised and publishéd as.sobn as possible thereafter. |

Act1v1t1es of subsidiary bodies (Item 4 of the Agenda of the Joint Session)

(a) J01nt FAO/ECE/ILO Committee on Forest WOrklng Techniques and Training of Forest
Workers: - report of the seventh session

99. The Joint Session took note of, and unanimously approved, the report of the

- seventh session of the Joint FAO/ECE/ILO Committee on Forest Working Techniques and
Training of Forest Workers (FAO/ECE/LOG/228), which was inmtroduced by its Chairman,
Mr. K.I. Voronitsin (USSR). At the invitation of the Government of Poland, the session
was held in Warsaw from 10 to 14 June 1968, and it included in its programme ofvwork a
Symposium on the mechanization of harvesting of small-sized wood and logging residues,
and a study tour in Poland.

100. Thanks were expressed to the Govermment of Poland for the excellent organization
of the session and for the extremely interesting and useful study tour.

101. Appreciation was expressed- both of the work carried out so far by the Joint
Committee in the various fields of its activity, and of its programme of work for the
period 1968-1970, | |

102, The Joint Sessibn recorded a éuggestion mede by one delegation to take into
consideration in the work of the Joint Qbmmittee the interrelationship between
sylvicultﬁral aspects and the planning of forestry operations.

103, The ioint Session noted with appreciation the invitation of the Government of the
Federal Republic of Germany to hold the Joint Committee's eighth session in that
couﬁtryAin 1970, inciuding a Symposium and a study tour, and to conveherin 1960 a
Symposium on Ergonomlcs Applled to Forestry.

104. The Unlted Klngdom delegation called the attention of delegates to the large
forestry exhlbltlon and a study tour of the Study Group of Mechanization of Forest
Work, which will be organized 1nVScotland on the occasion of the Jubilee of the United
Kingdom Forestry Commission in June l969. Hope was expressed on behalf of the latter
that as mény delegates as possible’would visit the exhibition.

(b) Joint FAO/ECE Working Party on Forest and Forest Products Statistics: report of
the seventh session

105, Mr, L, Velay (Frande),_Chairman of the Joint FAO/ECE Working Party on Forest and
Forest Products Statistics, presented to the Joint Session the report of the. seventh
session of the Working Party (FAO/ECE/STATS/86). Particular reference was made to
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the work of the Group'of Experts on Capital Formation in'Forestry and the need for
further work in the evaluation of indirect forest benefits; in which the Group of
Experts would seek liaison with the section of the International Union of Forest
Research Organizatiohs‘(IUFRO) dealing with national income accounting in forestry.

It wag stresséd: by delegates that this work should- be-directed towards practlcal
appllcatlons of theoretlcal developments. B

106, The Joint Sess1on noted the progress of the Working Party on the concepts of
"potentlal cut! .and "felling forecasts" and that the definition of pulpwood stlll gave
rise to some difficulties in appllcatlon.

107. The Joint Se531on supported the proposed approach of giving small ad hoc meetlngs
of experts exploratory'and preparatory responsibilities prior to meetings of the Worklng
Party. The need for work on (a) examination and development of economic indicators in
forestry, (b) use of computers in forestry work, especially resource appraisals, and
(c) forest fire damage appraisals, was noted.

Survey of the storm damage to forests, wintor and spring 1966/67 (Item 5 of the Agenda
of the Joint Session)

108, The Joint Session received a report on the repercussions of the storm damage to
forests in the winter and spring of 1966/67 (TIM/Working Peper No.128, FO: EFC/68-3).
It noted that the damége had been even more widespread than originally estimated. The

market situation was becoming stabilized during the current year, although roundwood
prices, particularly those for coniferous timber, were still well below pre-dlsaster

- levels in the affected’countries.

109, The Joint Sessién'hdted that valuable experience had been gained in the methods of
dealing with such catastrophes; for example, it had acted as a spur to develop the
productivity of logging methods. Such experience had already proved helpful to thev4
United Kingdom, which suffered a similar disaster in Scotland at the beginning of 1968.
110. The sﬁggestion was welcomed by the Joint Session that information on the methods
used 1o deal with the damaged timber, and their effectiveness, should be compiled and
pub11shed for reference in the event of a similar disaster at a later date. It :
therefore requested the Secretariat to obtain from countries any further information-
fhaﬁlﬁﬁﬁid“become available in the>near future and to complete.itsfsurvey for
publication as a Supplement to the Timber Bulletin for Europe;:m;’“ .

Sawlog grading (Item 6 of the Agenda of the Joint Se551on) 4

1ii, The Joint Sesslon took note of a report by Mr., V. Helskanen (Flnland) on the

progress made in the investigation into the pos31b111tles of introducing a unlform
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system of grading of coniferous sawlogs at an all-European level (TIM/Working Paper
No.>129, FO: EFC/68-4). It was informed that an abstract had been prepared of the
defects of sawlogs which could form the basis for the next stage of the investigation.
112. Neverthless, attention was drawn to the complexity of the technical problems which
would be éncountered in establishing a grading system that would be both easy to apply
'in practice and universally acceptable.
113. The Joint Session was informed of work in this field currently undertaken by other
institutions at different international levels, in particular by ISO and EEC,
llA.lThe Joint Session deferred consideration of the proposal to convene an ad hoc
meeting of experts to prepare a draft for a uniform sawlog grading system until after
the Secretariat, in collaboration with its appointed expert, had explored with the
interested parties the most suit able way of co-ordinating future work in this field,
It requested the Secretariat to inform the next session of the Timber Committee of the
results of its enquiries, v
115, The Joint Session further expressed its warm appreciation of the work carried out

by Mr. Heiskanen so far in this investigation.

Semlnar on _a subject of interest to forestry and forest industry (Item 7 of the Agenda
.of the Joint Session) :

116. Papers were presented by Messrs. Tomulescu, Dumitrescu and Carcea (Romania),

Mr. Margaropoulos (Greece), Mr. Velay (France) and Messrs. von Sydow and Hamilton
(sweden) (TIM/Working Paper No.130, FO: EFC/68-5). The Joint Session expressed its

deep appreciation to the authors,

117. The papers drew attention to the problems which forestry and forest industries in

. Europe were,how facing., Production costs per unit volume of wood harvested have tended
to rise, despite mechanization and the rationalization of forest operations. Prices
for roundwood generally have shown little upward trend or have even declined, and,
consequently, the net returns to forest owners have shrunk, even to negative values in
some localities and for some categorles of roundwood.

118, The critical guestion now facing the European forest and forest industry sector is:
how much industrial wood cen European forestry supply profitably at prices which
industry can afford to pay.  The frame within which this question has to be answered is
distorted in ﬁany European countries by two considerations, The cost of wood production
is frequently inflated by the obligation to produce non—tlmber valuess watershed
control, soil protectlon, recreation, amenities and support for the rural economy.
These are values rendered by the forest to the community. They should in principle be

paid for out of the public purse.
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119. The other consideration’is that forest industries in some countries areyinefficient
and for theirvsurvival depend on wood prices which are too.low to be remunerative to the
’for°st owner, o v | _
A120 Most European forest authorltles, both state and private, are radlcally revising
‘their approach to sylviculture and management, seeking to apply advances in technology
-and in managerial science. Thus the trend is to step up inputs on the most favourable
sites, where more 1nten51ve forestry gives promise of economic return, and to move
towards less intensive forestry on inferior sites. It is increasingly recognlzed that
natidnél'production goals must today be formulated within the international context,
and that this requires careful study of international marginal cost/return relations,
121. Economic considerations, coupled with rapidly advancing fechnology, today render
.imperative co-ordinated planning of all phases of the forestry and forest industry
sector, from the planting and growing of wood to the marketing of the processed
products. The road to effective co-ordinated planning will differ from country to.
country, but a prerequisite is a continuous dialogue at the national level betweei
-forestry and forest 1ndustry, leading to a mutual comprehen31on of each others'
problems. In some countries notabiéAsuccesses have already been achleved in others,
this dialogue has scarcely begun., The Joint Session considered that there was much
to be gained from the international exchange of national experience, and called upon
the Secreteriat and officers of the ECE Timber Committee and the FAO European
Forestry Commission to devise further opportunities for international co-operation
in this area, g

" Future co-dperation between the ECE Timber Committee and the FAQ European Eggggi;x

Commtonton (Itemmsz—sgm—f_—&_k
122, The Joint Session considered the possibilities of future co-operation betwpen the
- Timber Committee and the European Forestry Commission, It felt that in the 11ght of
the discussions on the Interim Review under item 3 of its Agenda, and of the Seminar

. on forestry-forest industry relations under item 7, the Symposium on "Go-ordination of

harvesting, transport and industrial processing of wood raw materials", scheduled for
.. 1971/72 in the TimberaCommittee's long-term programme of work could well be ampiified
to include :sylviculture and management, and. that such a Symposium be organized jointly
with the European Forestry Commission.. In view of the 1mportance and complex1ty of
the problem it was agreed to convene, prior to the Symp031um, an ad hoc preparatory
meeting of experts to identify the most 1mportant:aspects and problems that should be

included in it.
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123. The Joint Session took note ofrthe‘proposal by the European Confederation of
Agriculture (CEA) for a Furopean Timber Convention to protect the interests of forest
owners in case of natural disasters, such as the storm damage to forests in the winter
and spring of 1966/67, with the intention of alleviating excessive fluctuations in the
price of roundwood. It was felt that such a proposal might be against the trend
towards the liberalization of trade in forest products and, in principle, beyond the
mandate and responsibilities of both the Timber Committee and the European Forestry
Commission. The Joint Session was of the opinion; however, that certain aspects of
the problem could be referred to the European Forestry Commission for further
consideration, and that it might be advisable to convene an ad hoc meeting of experts
under the auspices of the latter body to study the principal economic problems that
such disasters can create for forest owners, and that the results of such a meeting

be brought to the attention of the competent authorities in member countries for
possible action within the framework of the appropriate international organizations.
Other business (Item 14 of the Agenda)

124. The Committee had no further business to discuss.

Date of the next session (Item 15 of the Agenda)

125. The Committee requested the Secretariat to reserve, if possible, 6 to 10 October

1969 for its next session.
Films
126. The Committee thanked the delegation of Canadae for providing the films "The

Second Harvest" and "The Living Blueprint" which were shown during the session.
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PROGRAMME OF WORK. OF THE TIMBER COMMITTEE FOR 1968/69 -
TIMBER , . : :
Note: The work programme of the ECE in the field of forest products is
developed and carried out jointly with the FAO, the latter organization

- providing most of the professional staff engaged in the work. Below are listed

the projects, primarily the responsibility of the ECE Timber Committee, to be
undertaken during the period 1968/1969, in implementation of its long-term
programme of -work, adopted at its twenty-fifth session. In addition t¢ the

- annual session of the Timber Committee, Joint FAO/ECE/ILO and FAO/ECE,bodies
will deal with the projects where appropriate. . (The joint.projects for which

FAO and JIO are primarily responsible do not figure in this list.)

- Priority projects of a continuing nature

Review of forest products market for Europe including forest products stat;§tics.
Authority: Timber Committee (E/ECE/TIM/69, paras. 51 and 52; E/ECE/TIM/72,
paras. 47 and 48; E/ECE/TIM/75, para. 99; E/ECE/TIM/87, para. 108;

E/ECE/TIM/92, paras. 7-8. Terms of Reference: E/ECE/291, Appendix 13, page 11).

Description: The Timber Committee reviews annually the situation for sawn

softwood, sawn hardwood and hardwood logs (including tropical), pulpwood,
pitprops and panel products. In addition, the Secretariat publishes quarterly
market reviews. covering sawn softwood, hardwoods, pulpwood, pitprops and panel
products, together with statistics relating to production and trade in the main
forest products in Europe and North America, and price series supplemented by
graphs,,cbmparisons‘of prices of forest products with those of alternative
materials and relevant economic .indicators. Market reports are also compiled
and published periodically for many of the principal importing and exporting
countries of Europe; these reports are based oh information collectedfrom
official and other sources and publications, which is analysed by the ECE
Secretariat. A special survey on the market for pulpwood and ﬁiscellaneous

roundwood will be undertaken.

Technical co-operation and contacts . : : :

Authority: Timber Committee (E/ECE/TIM/66, para. 68; B/GCE/TIM/69, para. 75;

E/ECEAFIM/?Z, peras. 68-71; E/ECE/TIM/75, para. 30; E/ECE/TIM/87, para. 108).

Describtiqn: The Committee promotes study tours, training courses and visits

"~ by spebialists to the forest products industries of member countries within the

framework of a long-term programme of work. ‘Personal contactsfand participation
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10.1.3

in technicel meetings-are encouraged as means toward solution of teechnical
problems in the forest industries. A study tour will be organized in the USSR
on the complex organization of forest work.

Increased efficiency in forest operations

Authority: Timber Committee (E/ECE/TIM/46, Annex III, section VI; E/ECE/TIM/69,
paras. 54-60; E/ECE/TIM/72, paras. 49-54; E/ECE/TIM/75, paras. 10-13;
E/ECE/TIM/78, paras. 90-95; E/ECE/TIM/87, paras. 87-89; E/ECE/TIM/92, para. 99).
Description: This project aims at increasing efficiency in forest operations

- by improving methods of work, by mechanization of forest work and by better

10.1.4

10.1.5

training of forest workere and prevention of-accidents. This project is dealt
with by the Joint FAO/ECE/ILO Committee on Forest Working Techniques and

Training of Forest Workers by means of study groups, symposia and training

. courses and with the. collaboration of experts.

European forest and forest products statistics

Authority: - Timber Committee (E/ECE/TIM/75, paras. 14-18; E/ECE/TIM/80,
paras. 66-75; E/ECE/TIM/S., paras. 79-83; E/ECE/TIM/87, paras. 90-94;
E/ECB/TIM/92, paras. 105-107).

Description: This project aims to deal with various statistical problems at

the Buropean level arising from the work of the Timber Committee and the
European Forestry Commission of FAO, as well as the Conference of European
Statisticlans. These problems are examined by the Joint Working Party on
Forest and Forest Products Statistics.

Economic aspects of, and productivity in, the wood-proccgsing industries
Authority: Timber Committee (E/ECE/TIM/69, paras. 44-47; E/ECE/TIM/72,
paras. 59-61; E/ECE/TIM/75, para. 29; E/ECE/TIM/80, paras. 83-87 and 88-89;
E/ECE/TIM/8/, paras. 89-97; E/ECE/TIM/87, paras. 95-100; E/ECE/TIM/92,
paras. 14-15, 21-23, 27-28).

Description: Follow up action to the symposium on the economic aspects of,

and productivity in, the sawmilling industry will be continued through further
enquiries into the activities in countries participating in its work in the
field of sawlog grading. Developments in the packaging, transport and handling
of forest products will be kept under review. Follow-up action will be
initiasted to the Synposium on the factors influencing the consumption of wood-
based panel products. An ad hoc meeting of experts will be convened to identify
key problems in, and advise the Committee on, the order of priority of projects
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in its work in the field of the wood-working industries. A symposium will be
convened in Czechoslovakia on the industrial processing of temperate-zone
hardwoods. A seminar will be held in Italy on the uses and applications of
tropical hardwoods.
Priority projects of an ad hoc naturs

Interim review of the projections in the FAQ/ECE Study “European Timber Trends
and Prospects, A New Appraisal, 1950-1975°

Authority: Timber Committee (E/ECE/TIM/87, para. 108; E/ECE/TIM/92, para. 98).

This review will be completed and published.

Sector study on the utilization of forest products in comnstruction
Authority: Timber Committee (E/ECE/TIM/87, para. 108; E/ECE/TIM/92,
para. 28). This study will be initiated in accordance with the Committee's

long-term programme of work.



