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I nt roducti on

1. The | ast European outl ook study, European Tinber trends and prospects: into
the 21t century (ETTS V) was published in 1996 (ECE/ TIM SP.11). Since then the
Ceneva outl ook studies progranme has unfortunately remained dormant, due to the
necessity to devote resources to the forest resources assessment and the support
of the pan- European process, but above all due to the vacancy of the post of
out | ook studies specialist. This post was filled in July 1999, which nakes it
possible to "relaunch” the Geneva outl ook studies programre to which countries
have al ways attached very high priority, since the success of the first European
timber trends study in 1953. During the period 1996-1999, there have been major
devel opnments in the international forest sector discussion and in outl ook studies
at the global and regional |evel under the auspices of FAQO

2. The outl ook studies progranmme was reviewed by the Joint FAQ ECE Wr ki ng
Party on Forest Economics and Statistics, in 1997, and in 1999. The report of the
1999 di scussion is reproduced in annex 1

3. Thi s paper presents:

revi ew of options for approaches to the next outl ook study (see annex 2);
preparatory steps,

course of action on ETTS over the next year.

4, The Committee is invited to review the options and indicate its preferences
and to review, nodify if necessary and approve a course of action for the next
year. Progress on outlook studies and the direction of future work should be
revi ewed and discussed at the joint session of the Comrittee and the EFC in
Cct ober 2000.

Revi ew of options for approaches to the next outl ook study

5. Before starting work at the technical/scientific level, it is necessary to
achi eve consensus on the mamin objectives and nmethods of the outl ook studies.
Clearly the choice of objectives and nethods is closely intertw ned, and both
nmust be constrained by scientific considerations and availability of data and
resources. The geographi c scope and product scope as well nust proceed fromthe
status of the Tinber Committee.

6. The secretariat has identified two strategic approaches (see annex 2)
focussing on the foll ow ng topics:

Met hodol ogy

7. One of the first questions under this topic is whether the nethodol ogy
should focus on the quantitative approach or on a qualitative analysis
(quantitative approach versus qualitative approach).

8. It is clearly desirable to produce quantitative scenarios wherever
possi bl e. The issue is rather, whether the choice of scenarios to analyse should
be constrained by the availability of quantitative analytical tools and the
necessary data. In other words: Should the outlook studies programe address
i ssues, where the quantitative analysis is of limted hel p?

9. Any et hodi cal approach of ETTS shoul d consider the specific aspects of a
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|l ong term devel opment of forest on the one hand and the dynam c influence of
changes on tinmber markets and policy frames on the other hand. The npdel system
should be built up in a close co-operation with devel opers and users of such
nodel s, notably work by the FAO at the gl obal and regional |evel.

Periodicity

10. The periodicity of output will depend on the objectives and met hods chosen
The Commi ttee should consider, whether a 3-5 year cycle, a 10-year cycle or an
ad hoc cycle seens nore appropriate (based on issues).

Policy scenari os

11. If it is decided to address specific policy issues, it would be helpful if

the Committee would give a prelimnary indication, which policy issues need

attention.

For instance:

- Changes in | and-use based on a new restrictive agricultural policy in Europe,

- Economical stabilisation in countries of transition, influences to European
ti mber markets,

- Consequences from International and European agreenents in forestry (IFF,
| PCC, etc.))

- Consequences of increased gl obalisation

- others

Ceogr aphi ¢ scope and the structure of sub-regions

12. CGeographic scope should reflect the interests of the countries in
participation the ETTS process and their possibilities to provide necessary data.
The geographi c scope should consider the inportance of different countries for
the devel opment of tinmber production and trade in Europe as whol e.

Product scope and the structure of product groups

13. One of the nost inportant questions here is, should the outl ook studies
continue to be multi-purpose, rather general tools, concentrating on the supply
and demand for wood and its products, or should they focus nore precisely on
particul ar issues, including ones, which nmay be difficult to quantify and those
concerning other parts of the sector, such as the services of the forest, or the
econom ¢ sustainability of the sector. Should the scope be extended to non-wood-
products and/or to services?

14. The Committee is invited to review the options and indicate its choices.
Menmbers of the other organisations responsible for the outl ook study work - the
EFC and the Joint Wrking Party will also be invited to give their opinion. In
so doing, they should take into account both where they consider ECE/ FAO s
conparative advantage to lie and the resources likely to be available. Wth
regard to resources, given budgetary devel opnents in both the UN and FAO it
woul d be unrealistic to expect significantly greater regular budget resources to
be avail able than was the case for ETTS V, i.e. one full tine professional post
with limted travel and consultant funds. However, as with ETTS V and TBFRA, the
resources available can be significantly increased by contributions from
countries and partner organisations, whether in the form of extra-budgetary
funds, contributions in kind or division of |abour, notably the use of networks
of correspondents. On the basis of this discussion, the core teamw || be invited
to develop a plan of action for the consideration of the Comrittee and the
Commi ssion's bureaux. This would then be reviewed and endorsed by the joint
session of the Conmittee and Conm ssion in 2000 in Rone.
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Preparatory steps

15. Sone ot her actions appear desirable to undertake whatever the concl usions
of the review of options. These are the follow ng:

- a systematic compari son of devel opnents in the 1990s with the scenarios of
ETTS V, to identify where structural changes may be occurring or where ETTS
V has not correctly accounted for <certain devel opnents (see the
introduction to ETTS V for a simlar exercise carried out at the beginning
of work on ETTS V);

- a survey of actual and potential users of ECE FAO outl ook studies, to
ascertain who they are, and what their needs are. A draft enquiry form and
pl an of action for this is attached in annex 3: the Conmittee is invited
to review this and make suggestions. The Conmittee is kindly asked to
assist in preparing a |ist of addressees.

Course of action on ETTS

16. The secretariat proposes the following sequence of events for the

Conmittee's consideration

- collect, compile and anal yse reactions to this paper fromthe Comittee
the EFC, the Joint Working party, major partners and others (Septenber-
Decenber 1999)

- reconstitute core team and convene neeting for early 2000 (Septenber-
November 1999)

- i mpl ement user survey (COctober-Decenber 1999)

- carry out conparison with ETTS V scenari os (Septenber-Novenber 1999)

- preparation of detailed proposal based on the above (Novenber 1999-January
2000)

- review of proposals by core team at first meeting, fornulation of action
pl an (early 2000)

- Commi ttee and Conmi ssion bureaux review and approve plan at their neeting
(April 2000)

- continue the work as agreed by the bureaux (May 2000)

- revi ew of decisions and progress at joint session (Cctober 2000)

Concl usi ons

17. The Committee is invited to review all the proposals and questions set out
above, indicate its preferences and endorse the "next steps" outlined above. As
some of the issues are quite conplex, delegates are invited if they wish to send
coments in witten formto the secretariat, who will take all suggestions into
account when formulating its proposals.

18. Wth regard to nenbership of the core team the secretariat is approaching
those who have already served on the team as well as sone other well known
experts. Delegations are also invited to nom nate experts who could serve on the
team they should have consi derabl e experience and skills in the area of outl ook
studi es and be prepared and able (i.e. time, travel costs etc.) to contribute
directly and personally to the work. As is usual with such teans, all costs of
participation are borne by the team nenber’'s governnent or institution
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Annex 1

Di scussion at the Joint FAQ ECE Wrking party on Forest Econom cs and Statistics,
May 1999

(extract of report)

Next steps in programe of outl ook studies for Europe (Item 4 of the agenda)

1. The Working Party regretted that work on outl ook studi es had been suspended
because of staff shortages since its |ast session, but welconed the fact that M.
Vol ker Sasse had recently been appointed and that it would be possible to restart
work in this high priority area. It was also infornmed of recent work on outl ook
studi es at the global and regional l|level, by FAO It asked the secretariat to
start the work by consulting (e. g. by a list server) menbers of the core team
of the bureaux of the Wrking Party and its parent bodies, as well as others able
to contribute, in order to identify options for objectives, nethods, topics,
periodicity etc. These ideas should be submitted for commrent of the Tinber
Committee in Septenber 1999: a neeting to discuss the objectives of the future
European outl ook studies should be held, probably in autum 1999. The
secretariat, in consultation with the core team and the bureaux of the Working
Party, the Tinber Committee and the European Forestry Comm ssion, should devel op
and i npl enent plans, without awaiting the formal approval of the Wrking Party’s
next session in 2001, which would however review progress on the programe as a
whol e.

2. A w de-rangi ng di scussion took place on the outl ook studies programe. The

poi nts made i ncl uded:

- FAO had carried out sonme mgj or outl ook work, which provided a gl obal franework
for regional work. The latter could be nmuch nore detailed and robust than work
at the global |evel, and nobilise the networks of regional expertise, as well
as addressing regional, or even sub-regional, issues;

- the Asia Pacific outlook study (APFCS) had shown that regional outl ook studies
coul d address a nuch wi der range of issues than supply and demand of wood and
forest products; policy makers had wel comed APFOS enphasis on policy issues;

- future outlook work should build on experience with ETTS V and its
predecessors, but not be afraid to devel op new objectives or nethods;

- shorter response tines and nore variabl e topics, addressing the issues of the
day, mght be one avenue to explore;

- outl ook studies had proved to be one of the nobst cost effective neans of
transferring knowl edge and experience between countries; for this reason,
fundi ng m ght be available from external sources to support at |east part of
the work. The secretariat was urged to approach potential sources of funds.
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Annex 2
Strategi c approaches and options for future ECE/ FAO forest and forest
products sector outl ook studies

(These questions may of course be conbined or individually nodified)

A. Carrying out a new study using the approach of ETTS V

Met hodol ogy

- ex-post analysis of elasticity between general indicators of
econom ¢ devel opnent (CGDP etc.) and consunption, production and
net trade of inportant timnber product groups;

- forecast of consunption, production and net trade of important
ti mber product groups, based on the forecast of general econom c
devel opnent ;

Periodicity and actuality of publications
- long ternms (10 year cycle);

CGeographi c scope and the structure of sub-regions
- 33 European countries, including the Baltic countries excluding
Russia and CI'S, sub-regions as in ETTS V,

Product scope and the structure of product groups
- consunption, production, net trade of sawnwood, wood-based
panel s, paper and paperboard, woodpul p, roundwood, fuel wood;

B. Flexible, policy driven approach, including devel opnent of a
nodi fi ed nodel system

Met hodol ogy

- identification of policy and market issues inportant for the
devel opnent in forest and tinber market sector

- devel opnent of a nodified approach, considering the specific
aspects of a long term devel opnent of forest on the one hand and
the dynam c influence of changes on tinber markets and policy
frames on the other hand,

- evol ution or adaptation of existing nodel tools to describe the
devel opment of forests and potential raw tinmber supply, the
behavi our of partners on the tinber markets dependi ng on policy
frames, market franes and external factors;

Periodicity and actuality of publications

- a la carte” (depending on the actuality of special policy
topi cs, innovations, external factors);

CGeographi c scope and the structure of sub-regions
- European countries of the ECE-region (recently 44 countries)
i ncluding C'S;

Product scope and the structure of product groups

- possi bl e enl argenment of product scope in the direction of
forest services (for exanple recreation services);

- possi bl e enl argenment of product scope in the direction of end
use products (energy) and recovered products;
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Annex 3
Dr af t
User Survey on European Tinmber Trend Study V
Addr essees

Entrepreneurs:

Associ ations of private Forest and Wod Processing
Enterpri ses

- Big firms
Politicians: - EU

- CGovernnents of ECE countries

- Parties (main parties and “green” parties)

- NGO

I nt roducti on

The secretariat of ECE/ Trade Division/Tinber Section is working for
several decades on analysis of European tinmber trends and prospects.
One of the last works in this area was the European Ti nber Trend Study
V, including a few reports (s. Question 2).

At its-twenty—first session in 1997, the Wrking Party reviewed the
wor k on European tinber trends and prospects (ETTS V). At the same tine
the WP started to consider further work on outlook studies. This
intention was broken up to the end of July 1999 due to staff shortages.
Only now the secretariat is able to restart the work on European Ti nber
Trend Studies, welconed the fact that a new staff nenber had been
appoi nted for this area.

The Joint FAQ ECE Working Party on Forest Economics and Statistic,
twenty-second (May 1999) asked the secretariat to restart the work on
timber outl ook studies for Europe by consulting nenbers of the core
team and of the bureaux of the Wrking Party as well. The main topic
would be to identify options for objectives, nethods, topics,
periodicity etc.

As a first step to deternmine the further work the secretariat is caring
out a survey on the efficiency of the results of ETTS V.
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Questionnaire

1. Are you informed about European tinmber trend studi es process at
the UN/ ECE/ Trade Divi sion/ Ti mhber Section and did you use the
results?

Q | have never heard about the ETTS V before.

Q | have heard about the ETTS V before, but | did not get an access
to the results.

Q | got an access to the results of ETTS V, but | have never used
them for ny own work.|l used sone results of ETTS V for ny own
wor k.

2. Wiich of the follow ng reports of ETTS V did you use for own work:

Report Dat e Doc. -Int. Aut hor s Yes/ your

No ar eal proj ect
of use of the
reports

Proj ections of 995 ECE TT M DP/ 6 A. Baudi n,
Forest Products
Demand, Supply and
Trade in ETTS V

o

Br ooks

Model 't ng Forest 995 ECE/ TI'M DPI' 5
Products Denand,
Supply and Trade

Baudi n,
Br ooks,
Schwar zbauer

b |7 O X

The Qutl ook fTor 995 ECE/ TIM DPr 4
t he European
Forest Resources
and Roundwood

Suppl y

Paj uoj a

Price Trends tor 9906 ECE/ TTM DP9 B. Vi ki nge,
Forest Products,
1964- 1991

| ssartel

Forest Resources 9906 ECE TITM DP/' 8 J. Eronen
and Consunption of
Forest Products in
Countries in
Transition 1990-
2020

The Pol1cy Context 997/ ECE TTM DP/ 11 T.J. Peck,
for the

Devel opnent of the
Forest and Forest

I ndustries Sector

i n Europe

(&

Descar gues

Eur opean Ti nber 99060 ECE TTM SP/11 C. Prins at al.
Trends and

Prospects: Into
the 21st Century

Eur opean Forests 996 ECE/ TIT M DP/'10 C. Prins et al.
and Ti nber:
Scenarios into the
21st Century
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Where do you see the main strong / weak points of ETTS V(pl ease
give a short expl anation):

Strong points Weak points
L o] I = o S T =

Met hodi cal @pPrOACh: oo e

L] I T oS o = o - ¥ o 1=
Periodi City and e eeeeeeee e
actual ity: e

Geographi € SCOPEe: o

L 0 o [0 o S oo 1 o 1=

Del i very Of dat @l s et eee e

SOMEBL NI NG Bl S8 et riees eeeeee e

Woul d you like to participate in European Tinber Trend Studies
process in future?

I would like to be inforned regularly.

I would like to contri bute,

Q with conments on drafts.

Q with own elaboration’s in the kind of
Q data supply.
Q nethodical isSsSUES. i,
Q political issSUES. e
Q something else:

No, | amnot able to contribute ETTS.

Do you usually read reports carried out by internationa
government al organi sati ons?

| read themregularly.
| read themfromtines to tines.
| do not read them usually.
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6. VWhich organisation are you representing?

Nanme of the organisation/enterprise: ..iiiiiinieiieeenneens
[ =Y 0 o ST PRSPPI
AL S S ittt et naaes
LT0T=T oI I O = TP SRR
Mai N responsi bi i ti @S e

Type of organi sation/enterprise:

private, profit orientated enterprise

gover nment al organi sation

party

I abor uni on

non- governnental, non-profit orientated organisation
others: ...,

OO0O000O0

Regi on of activities:

special country/-ies: ............... .
whol e Eur ope

Scandi navi a

M ddl e Europe

Sout h Eur ope

countries in transition

others: .iiivinnnn.. .

OO0 O000O0

Scope of products / services:

r oundwood

ot her forest products and services
sawnwood, sl eepers

wood- based panel s

pul p

shi pment

i nformation
advertising

others: ...ovoiiiinnnns .

QOO0 OO0O00O0

In case of interest in the result of this survey:
Name, Surname, Titl e e
Tel EPNONE: o e
TS PP




