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LCU Scope 

 

Large multinationals have huge impact on CSO data 

 

Consistent data essential for National Accounts 

 

Single unit set up responsible for all data for these 

companies 

 

Service and production companies only (financials 

excluded) 
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LCU Companies 
 

Multinational sectors 

Pharmaceuticals 

Chemicals 

Food and Drink 

Medical Devices 

Software 

 

Numbers 

~ 70 Local Units 

~ 50 Enterprises 

~ 40 company groups 
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LCU Data by Value 
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LCU Objectives 

 

Build good relationships with companies 

 

Reduce burden on respondents 

 

Improve data quality and consistency 

 

Streamline data processing and analysis 
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LCU Operations 
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Staff : 4 full time, 2 part time 

2 Statisticians 

2.5 Clerical 

0.5 Accountant 

~ 1,500 surveys p.a.  

Data collection, editing and transmission 

Consistency analysis 

Company visits 

IT Development 

 



LCU Survey Areas 
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Monthly  

Monthly production inquiry 

Monthly services inquiry 

Wholesale price inquiry 

(Merchandise trade) 

Quarterly 
Balance of payments  

Quarterly account inquiry 

(Earnings hours and employment costs) 

Annual 
Census of industrial production 

Annual services inquiry 

PRODCOM 

SERVCOM 

Other 
Business enterprise R&D 

Community innovation survey 

(Business energy use) 

 



Combined Forms 
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1 Monthly, 1 Quarterly, 1 Annual 

 

Data review of all forms 

Identify duplication 

Identify alternative data sources 

 

Design of individual forms 

Data requirements 

Technical aspects 

 

 



Identification of Production abroad 

LCU_M 
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Identification of Production abroad 

LCU_Q 
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 Processing 

Merchanting  

Royalties  



Identification of Production abroad 

LCU_A 
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Consistency Checking – identification 

of issues – production abroad 
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Values Q2 

Sum of LCUQ_MerchTransImportAdjust 200 

Sum of NetTrade_Import 330 

Sum of Trade_Export 726 

Sum of LCUQ_MerchTransExportAdjust 400 

Sum of NetTrade_Export 1,126 

Sum of LCU_M_Turnover 1,180 

Sum of LCU_M_RepProd 1,124 

Sum of LCUQ_GoodsSold 1,115 

Sum of LCUQ_PriceAdjust 0 

Sum of LCUQ_IncomeGoods 1,115 

Sum of LCUQ_ServiceSold 140 

Sum of LCUQ_OtherIncome 0 

Sum of LCUQ_Turnover 1,255 

Sum of LCUQ_COGS 358 

Sum of LCUQ_ServicePurchased 378 

Sum of LCUQ_LabourCost 17 

Sum of LCUQ_Deprec 20 

Sum of LCUQ_OtherCosts 0 

Sum of LCUQ_CostsTot 772 

Sum of LCUQ_Interest 0 

Sum of LCUQ_Tax 58 

Sum of LCUQ_ProfitIEPostTax 425 

Sum of LCUQ_ConsolProfit 425 

Sum of LCUQ_RoyaltyCosts 144 

Sum of LCUQ_StockChange 18 

Sum of LCUQ_BOPgap 95 

Sum of LCUQ_TradeGap 133 



Led to reexamination of cases of merchanting with providers  

Greater clarity following the new standards  

What is contract manufacturing 

What is merchanting 

Surveys are completed in line with our instructions 

Companies do not really understand what data we are looking for 

or why we are looking it – need for outreach 
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Contract Manufacturing 

Implications for providers of data  

 



Contract Manufacturing 

Implications for Users of our data 
  

Frameworks or models used to understand our 

macroeconomic data can be significantly 

impacted 

Ratios of Output to value added 

Ratios of Exports to GDP 

Implied results can be misleading – focus on 

monthly trade or monthly production as leading 

indicators 

Substantial re evaluation required  
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Misunderstanding/Understanding  
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"The GDP numbers, this very strong growth that is 
projected for this year of 4.7pc, has to be taken with 
more than the usual pinch of salt in terms of 
indicating as to where the economy is going," said 
Council chairman John McHale. 
The Fiscal Advisory Council said it wasn't known 
which companies are doing this because data 
provided to the Central Statistics Office is 
confidential. It also speculated that it was "one or a 
few" and that it was most likely in the high-tech 

sector. 

The Department of Finance has 
projected growth this year of 

4.7pc, but the Fiscal Advisory 
Council has said gross domestic 

product in the first half of the 
year was inflated by so-called 

contract manufacturing 
involving possibly just a handful 

of companies.  Net exports expanded by 

10.4% over the same period, 

although this figure is likely 

overstated by the practices of 

multinational companies 

surrounding contract 

manufacturing. 

A key factor making the measurement of economic welfare more 

complicated is globalisation. As shown in the graph, imports have 

risen as a share of final demand in EU economies such as the 

Netherlands and Germany, as well as in Ireland. Increasingly 

when you buy a good, or even a service, parts of it have been 

produced in many different economies, making accounting for the 

beneficiaries of the final sale difficult. 

Over the last few years a number of new developments have 

made Irish economic statistics less easy to interpret.* 
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Overall assessment  

Old models or assumptions may no longer 

apply  - export led growth  

Gross presentations  - production, exports, 

turnovers may not give a reliable picture of 

GVA or GDP trends 

Consequences of not identifying production 

abroad 

Asymmetric recording of inputs and outputs 

Merchanting, Processing and FGP challenges 

in distinguishing between the three 
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National Accounts 

Large Cases Unit 

 

 

12-13 November 2014 

Thank You 


