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Advantages ...and potential drawbacks

Advantages

- Better description of growing internationalization of production
- Higher internal consistency of national accounts
- A step towards the «disinflation» of gross trade flows

Potential drawbacks
- Disconnect between NA/BP data and IMTS statistics
- Implications for the geo-sectoral analysis of trade flows



Impact of the new standards on NA/BP trade data

Goods exports Goods imports
(at current prices) (at current prices)

400000 2 400000 2

[ Growth rate revision (right axis)
~+ESA 1995 mm Growth rate revision (right axis)

350000 - -#-ESA 2010 //; k\ / //"" ) e )
-5-ESA 2010
300000 V

1 300000

250000 0.5 250000 0.5

200000 0 200000 0

150000 0.5 150000 05

100000 -1 100000 -1
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

BANCA D'ITALIA
EUROSISTEMA



N> BANCA D'ITALIA
2 y' EUROSISTEMA

The relationship between NA/BP and IMTS data ...

Percentage ratio between NA/BP and IMTS data
at current prices
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Goods imported or exported for processing
are no longer recorded

=>» NA/BP flows smaller than their IMTS
counterparts

=» The overall discrepancy larger for
exports than for imports

=>» Large swings over the recent period
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... by country ...
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... and the effect on the composition of goods trade

Sectoral composition of goods trade - differences between NA/BP data and IMTS
(percentage points)

Exports Imports
L. Differences between NA/BP and IMTS composition . Differences between NA/BP and IMTS composition
Composition Composition
in 2010-14, Average | in2010-14, Average
Products: NA/BP data 1995-99 2000-04 2005-09 2010-14 1995-2014 | NA/BP data 1995-99 2000-04 2005-09 2010-14 1995-
2014
Raw materials 1.9 0.0 0.0 0.0 0.1 0.0 19.6 -0.1 0.0 -0.1 -0.3 -0.1
Food, beverages 7.0 0.1 0.1 0.1 0.2 0.1 7.6 0.2 0.1 0.1 0.2 0.2
Textiles 2.4 -0.1 -0.1 -0.1 -0.1 -0.1 1.7 0.0 0.0 0.0 0.0 0.0
Clothing 4.6 0.0 0.0 0.0 0.1 0.0 3.0 -0.2 -0.2 -0.3 -0.3 -0.2
Leather 4.3 0.0 0.0 0.0 0.0 0.0 2.1 -0.1 -0.2 -0.1 -0.2 -0.1
Paper, wood, printing 2.1 0.0 0.0 0.0 0.1 0.0 2.6 0.1 0.1 0.0 0.1 0.1
Refined oil products 3.7 -0.1 -0.1 -0.1 -0.7 -0.2 29 0.3 0.3 0.3 0.1 0.3
Chemicals 6.6 0.0 0.0 0.0 0.0 0.0 9.4 -0.1 -0.1 -0.2 0.1 -0.1
Pharmaceutical 4.2 -0.3 -0.6 -0.7 -0.4 -0.5 5.1 0.1 -0.1 -0.2 -0.1 -0.1
Plastic and rubber 3.7 0.0 0.1 0.1 0.1 0.1 2.3 0.0 0.0 0.0 0.1 0.0
Other non metalllic 2.5 0.1 0.1 0.1 0.1 0.1 0.9 0.0 0.0 0.0 0.0 0.0
Basic metals 7.2 0.0 0.0 -0.1 -0.3 -0.1 8.0 0.0 0.0 0.0 -0.2 -0.1
Metal products 4.6 0.0 0.0 0.0 0.0 0.0 1.8 0.0 0.0 0.0 -0.1 0.0
Electronics 3.2 0.0 0.0 0.0 0.0 0.0 7.4 -0.1 0.0 0.1 0.2 0.1
Electric machinery 5.5 0.1 0.1 0.1 0.1 0.1 3.7 0.0 0.0 0.0 0.1 0.0
Mechanical products 18.7 0.3 0.3 04 0.5 0.4 6.3 0.0 0.1 0.1 0.1 0.1
Automobiles 6.9 0.1 0.1 0.1 0.2 0.1 7.6 0.2 0.2 0.2 0.2 0.2
Other transport 3.1 -0.2 -0.3 0.0 0.1 -0.1 1.6 -0.2 -0.3 -0.1 0.0 -0.1
Other manuf. 5.6 -0.1 0.0 0.1 0.0 0.0 29 0.0 0.0 0.0 0.0 0.0
Other goods 24 0.0 0.0 0.0 0.1 0.0 3.3 0.0 0.0 0.0 0.0 0.0
TOTAL 100.0 0.0 0.0 0.0 0.0 0.0 100.0 0.0 0.0 0.0 0.0 0.0
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A snapshot on processing services in ltaly: sectors ....

Sectoral composition of exports and imports of processing services

(percentages)
Exports i
1995-99  2000-04  2005-09  2010-14 mean > Exports and Imports Of
Pharmaceutical 16.2 22.2 31.8 27.3 24.4 H H H
Chemicals 11 15.2 9.4 6.6 10.5 prOCESSIng services are hlghly
Refined oil products 5.4 7.7 7.1 195 99 concentrated across sectors
Other transport 11.8 15.5 8.2 3.8 9.8
Electronics 9.1 8.1 7.2 2.9 6.8
Metal products 3.5 4 7.8 9.2 6.1 > The sectoral composition
67.5 . .o
Imports changed significantly over
1995-99 2000-04 2005-09 2010-14 mean tlme
Clothing 144 14.8 20.3 25.3 18.7
Other transport 15.1 27.1 10.6 55 14.6
Leather 7.8 9.4 13 16.9 11.8
Electronics 21.7 10 6.3 34 104
Metal products 4 3.9 8.7 14.1 7.7
Mechanical products 8.6 6.8 6.9 2.4 6.2
69.4
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.... and countries

Geographical composition of trade in processing services Main 3 countries by product (2010-14)
(percentages)
Exports Exports Country 1 Country 2 Country 3
1995-99 2000-04 2005-09 2010-14 mean Pharmaceutical Switzerland Ireland Germany
EU 71.2 66.7 69.9 55.1 65.7 Refined oil products Switzerland United Kingdom France
Euro area 60.7 57.1 58.2 44.1 55 Basic metals Switzerland United States Germany
Germany 19.9 17 18.5 14.7 17.5 Metal products Germany France United Kingdom
France 15.8 11.7 10.2 7.5 11.3 Chemicals Germany Netherlands United Kingdom
EU extra area 105 9.6 11.7 111 10.7 Other transport France United States United Kingdom
United Kingdom 84 7.7 5.8 7.9 7.5
Extra EU 28.8 33.3 30.1 44.9 34.3 Imports Country 1 Country 2 Country 3
Switzerland 3.5 7.3 141 334 14.6 Clothing Romania Albania and ex-Yugos! North Africa, non-OPEC
Imports Leather Romania Albania and ex-Yugos/Bulgaria
1995-99 2000-04 2005-09 2010-14 mean Metal products Germany United Kingdom France
EU 76.8 76.6 73.4 68.7 73.9 Other transport France Germany United Kingdom
Euro area 54.2 50.9 32.5 27.6 41.3 Automobiles United States ~ Germany Japan
France 18 18 5.5 7 121 Textiles Romania Hungary China
Germany 17.9 17.6 145 11.3 15.3
EU extra area 22.6 25.8 40.9 41.1 32.6
Romania 7.8 11.1 21.7 23.7 16.1
Extra EU 23.2 23.4 26.6 31.3 26.1
Albania and ex-Yugosla: 31 4.7 6.9 10.9 6.4
United States 8.3 6.5 54 3.5 5.9
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... and balances (2010-14 averages)
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Thank you!

Ms. Silvia Fabiani
Silvia.fabiani@bancaditalia.it
Tel. +39 06 4792 3690
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