Di str.
GENERAL

CES/ AC. 68/ 2000/ 33/ Add. 1
4 April 2000

ENGLI SH ONLY

STATI STI CAL COW SSI ON and ORGANI SATI ON FOR ECONOM C
ECONOM C COW SSI ON FOR EUROPE CO- OPERATI ON AND DEVELOPMENT ( CECD)
CONFERENCE OF EUROPEAN STATI STI ClI ANS COWM SSI ON OF THE EURCPEAN

COVMUNI TI ES ( EURCSTAT)

Joi nt ECE/ Eur ost at / OECD
Meeting on National Accounts
(Geneva, 26-28 April 2000)

| MPLEMENTATI ON OF 1993 SNA I N ARMENI A:
PROBLEMS, SOLUTI ONS AND PROGRESS

Supporting paper submtted by Mnistry of Statistics, Armenia*

SUMVARY*

Short Chronol ogy

1. The first familiarity with the calcul ation of G oss Donestic Product - the
maei n i ndicator of SNA began in 1988. In 1993, thanks to the huge help of the

i nternational organizations and especially to the invaluable help of CECD, the
transition process fromthe registration of material product systemto SNA began
in the Republic.

2. In 1994, the GDP cal cul ations included sone estimates for the hidden and
i nformal econony: sone additional registrations and adjustnments were
i mpl ement ed.

* Unof ficial summary in English prepared by the Mnistry of Statistics
of Armenia. Oiginal docunent is CES/AC. 68/ 2000/ 33 which exists in Russian only.
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3. Presently in Arnenia, National Accounts are el aborated on the basis of
reported data for the period 1990-1997. All accounts are el aborated except
financial account, for which sone preparative work is conducted for introduction
in 2001.

The difficulties on the way from 1993 to 2000, understanding the systens
conponent s

4. The econonmic theory. A long tinme passed before the accounting system of
the enterprises passed on to the nethod of accrual recording under the

acknow edgement of "inconmes" and "expenditures" (i.e. tinme of transaction
registration). For the calculation of GDP, the special statistical form of
registration 1-A was inplenented for sanpling of all big enterprises and the
mej ority of mediumsized enterprises. This allowed to differentiate between
accounting and registration with the aimto conpile the statistica
macr o- econom ¢ i ndicators. Since 1997 the accounting "brotherhood” al so passed
onto using this nethod.

5. We have cone across the same problemw th the nethod of costs estimation
In the accounting system the costs were registered according to the historic
value, while in the SNA - since 1997, we succeeded to pass on to the

recommended nmet hod of registration at current prices. Again, in these
ci rcunst ances, we have had to introduce the special statistical form1-TA and
publish the special clarifying instruction to it.

6. The estimation of consunption of fixed capital. 1I1n the Republic, the
revaluation of fixed assets hasn't been conducted systematically and the method
of perpetual inventory hasn't been used.

7. In the estimation of fixed assets and depreciation, only in 2000 we
succeeded to introduce one nore statistical formof observation No 11, which
will allowto solve the problemof estimation of fixed assets (and,

correspondi ngly, the gross formation of fixed capital) in market prices. W hope
to solve the problemal so by using the results of the work of the Canberra
Group. This will give us the possibility to create an additional system of data
for the third stage of SNA - 93 inplenentation, which will also include the
statistics on capital stock (fixed assets inventories at the end of period by

i ndustry breakdown).

8. The identification and strengthening of statistical sources. The SNA
i npl enentation brought to the necessity of reformation and inprovenent of the
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whol e statistical systemin order to present the information necessary for
estimati on of econom ¢ phenonena on the basis of the SNA principles. A special
attention has been paid to the introduction of a business register. It should be
noted that the special requirenents of the Systemare also reflected in the
presently used questionnaire of business register.

9. In the autum of 1999 the Statistical Service announced its intention for
subscription to the | M s General Data Di ssem nation Standards. The
corresponding activities are inplenmented with the M s Statistical Departnent.

Progress Possibilities, Necessity for Mbdernization

10. Organi zational and | egal strengthening:

A huge reformation is inplenented in the accounting system of non-
financial corporations.

A New Civil Code was adopted and put into force since 01.01.1999
which is "the Econom c Constitution"” and it supposes to introduce
the amendnments to many other acts of the economic right, including
the issues on introduction of administrative and other information
regi sters.

The Statistical Service undertook the active work on the |egislation
noderni zation in the sphere of statistics.

The Statistical Service has published "SNA - the indicators of
Armenia for 1990-1997 -" Handbook in three | anguages.

11. VWhat el se should be done for finalizing the SNA-93 introduction?

The formation of a business-register, developnent of a reliable
relation with the accounting systent inprovenent of data reliability
of industry statistics and househol ds surveys; the use of new
speci al i sed software

transition to using information for separate periods (quarters)

i nstead of the accumul ating sum fromthe begi nning of year.

i nprovenent of the cal cul ati on nethods of Producer Price |ndex.

met hodol ogy i nprovenment of registration of seasonal fluctuations in
the GDP cal cul ati on.

I npl ement ati on of the Financial Account; progress in the sphere of
satellite accounts and regional accounts, etc.



