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SUMVARY*
Estimati on of Gross Donmestic Product (GDP)

1. In Azerbaijan, the cal culation of the macro-econom ¢ indicators according
to the SNA has been made since 1992. |In 1994 the reconmendati ons of SNA-93 were
applied in all calcul ations.

2. As a result of the economic reforns during 1995-1999, about five thousand
bi g and nmedi um enterprises were privatised and nore than 50 thousand snall
industrial enterprises were established. Besides, there are about 70 thousand
sel f-enpl oyed persons and about 800 thousand small farns. |In these conditions
the national statisticians have faced the problem of coverage.

3. Beginning with 1995 the State Statistical Conmmttee of the Republic of
Azerbaijan created the unified business register of the economc units. |In
1999, was also created a sinmlar register for physical persons. As from 1998
the NACE was adopted. The product classification (CPA) is being currently

i npl enent ed.

* Unofficial summary in English prepared by the ECE Secretariat.
Original document is CES/AC. 68/ 2000/ 28 which exists in Russian only.
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4. In conpiling the production accounts there are difficulties linked with
the existing book-keeping system There is still the practice of conpiling the

accounting reports of the enterprises on a cunulative basis, and this all nakes
it difficult to estimate the separate quarters. The financial indicators are
reported by some industries not in the nonent of shipnent of goods and services,
but in the noment of actual transfer of funds into the current accounts of the
enterprises.

5. The process of inplenentation of the national accounts can be divided into
several stages:

- 1992-1994, the transition fromconpl ex and aggregated indicators
according to the bal ance of national econony to the indicators of
SNA wi th sone considerabl e adj ust ment work

- 1995-1997, the statistical business register needed for the
statistical surveys, was created. For the first time the country’s
bal ance of paynments was prepared. The househol d budget surveys and
the survey on occupations were inproved.

- from 1998, sone stability has been established in the use of the
sources of information, which have been inproved to correspond to
the international standards.

Sources of information
6. The main sources of information are the nonthly (quarterly) surveys of the

enterprises. The sanple has been nmade using information fromthe Statistica
busi ness register.

7. Di fferent sources of data are used for conpiling the national accounts by
all institutional sectors.
8. At present, the State Statistical Committee of Azerbaijan pays greater

attention to the devel opnent of sector accounts, household budget surveys and
observation of the hidden econony.

9. As from 1997 the accounts on household sector were conpiled. This gave
the opportunity not only to calculate the standard indicators, but
simultaneously to estinmate the di nension of the hidden i ncone of the househol ds.

10. The State Conmittee of Azerbaijan has not yet conpiled a financial
account. Nonetheless, it is previewed to conduct the experinental calculation
of the main financial indicators for the household sector in 2000.
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I nformal, hidden econony

11. It is well known that sonme subjects of industrial activity, especially
smal |l enterprises, under-report on purpose the cost of their production

12. The econom ¢ and soci al changes and the appearance of new market econonic
relations influenced the growh of the informal, hidden econony. It can be
observed in the follow ng sectors: trade, transport, construction, renovation of
dwel i ngs and servicing of vehicles, food, healthcare, education, tourism etc.

13. In the national accounts of Azerbaijan several types of informal economc
activities are taken into consideration. Anobng them are: production of alcoho
and bread, tobacco, nilk, nmeat and neat production, individual construction
renovation of dwelling and servicing of vehicles, private transport services,
etc.

Quarterly accounts

14. At present there is severe need for short-termindicators showi ng the
dynam cs of the devel opnent in the econony and its conponents. One of the
first-range tasks of the Statistical Conmttee of Azerbaijan is to start the
met hodol ogi cal work on the conpilation of quarterly national accounts: studying
the content of the existing data bases and broadening the circle of the data
sources used for calculation of these estimates. For this purpose, for the
first tine since 1999, the integration of various short-termstatistica
indicators into an unified systemwas performed. Along with the annua
accounts, quarterly national accounts estinmates are made from the production
and expenditure sides.

15. As a result of the adjustnent of the existing data quarterly nationa
accounts are prepared for 1998 and 1999

Future pl ans

16. At present the mmjor part of the working programme is devoted to the
application and inprovenent of the nethodol ogy of national accounts and the use
of | abour statistics data. It will be possible to solve this task before the

end of 2000. There is also an intention to conpile input-output tables
for 2000.



