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Policy is Bridge to Investors
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Policy needs
to be in the
Right Place

(and at the
Right Time)




Avoid putting Obstacles along the Way
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Get the Mechanics right
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1. EU Technical AssistanceF_aciIity for sustainable energy

Delivering High Level Technical Assistance

Initial stocktaking, technical support in the elaboration
and implementation of national energy sector policies
and reforms

Capacity building particularly in the policy and regulatory
areas

Technical support in preparation of investment projects
Mobilisation of funds and facilitation of partnerships
Industrial and technology cooperation

Project demonstration

Source: UN Photo - Eskinder Debebe



TAF Demand Driven Process

[ EUDs } [ }
. .. Partners
coordination

DEVCO Approval
,l: / Coordination

MIPs/NIPS Beneficiaries
TAF
Deployment

Energy
priority
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2. Regional context
Business and Investment Climate — FDI & EDB

Ease of doing business, 1 = best (out of 190)
Foreign direct investment, billion US$/year

36/ $4.5 bn

47 | $0. 3 :
\{57/ $2.9 123/ $0.2

sl
Source: World Bank data, 2017
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2. Region_al context
EU Investment Approach and Tools —
External Investment Plan (EIP)

Evolved model : > > Guarantees
Leverage private finance (1:10)

6 Energy guarantee tools (2 in UNECE region)

> Energy efficiency &  evoren runaorsustananie eveiomen: erso cxuteg o i

€4.1 billion of EU input

in private and public investment

Sustainable Cities
(€750m) y
> Boosting investment j,;-\.;s-;;mi;i?i’:;’ii -

Total available €1.5 billion

€146 i (withan

. allocated €0.8 billion ' 7 : //m’f/f
InRenewables G * /»’f%

@ More than half already

=

@ More than half already
(€2 b n ) allocated €1.6 billion
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3. Renewable energy policies — Electricity

Non-regulatory

Regulatory and pricing policies gl
policies

N/

Decentralised
renewables for
electricity access

All Large-scale Distributed
stakeholders installations generation

All project sizes

vV Vv vV vV vVVY

Adminis- Competi- Adminis-

certificates set pricing  pricing set pricing metering/  provisi- policies arrival
(RPO, RPS, instruments instruments  instruments  Pilling ons policies
renewable electricity
certificates) (FIT/FIP) {(Auctions) (AT/AP)

Source: IRENA/IEA/REN21 2018
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3. Renewable energy policies — Electricity

s Targets (generic; tech-specific, NREAP)
**Financial incentives (grants, subsidies)
*Pricing instruments

*Feed-in Tariffs (FIT)

*Feed-in Premiums (FIP)

»Auctions
*Energy / Carbon taxes (exempting RE)
. % RE quotas & obligations (RPS, RPO, RO)
»Tradeable certificates

*Net metering/billing




3. Renewable energy policies — Electricity

Countries  Armenia Albania
100 Belarus Kazakhstan
BiH

80 Kazakhstan
Montenegro

a0 a1 83
75
70 71 /3
64
: 62
Serbia 60
60 Uk 55 55
rain
dalne e
40 -2
29
21
20
11 11 1l '
0

2004 2005 2006 200? 2008 2009 2010 2011 2012 2013 2014 2015 2016

@ Feed-in tariffs/premiums <> Auctions

Source: IRENA/IEA/REN21 2018
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3. Renewable energy policies — Heating & Cooling

>Similar to electricity:

Targets, Financial incentives (grants,

u_‘. loans, tax rebates), Output-based
.= +™ incentives (like FIT), Energy/Carbon
K: el taxes, RE quotas

Biomass, Biogas, Heat pumps, Solar WH
% Scope and scale:

Individual & district heating/cooling
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4. Energy Efficiency policies — Buildings

s Targets (NEEAPs) and Institutions

o < Building codes, Standards and Labels
.- (S&L) for appliances

< Financial incentives
<+ Grants, soft loans

< Fiscal incentives

»Tax benefits, VAT reduction,
depreciation

*Energy Efficiency Funds (revolving)
+ESCOs and PPPs
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4. Energy Efficiency policies — Financial & Fiscal

M Energy audit Subsidies M Soft loan

Tax reduction B Tax credit H Tax on inefficient equip.

Accelerated depreciation
100% +——

80%
60%
40%

20%

0%

Source: WEC 2016
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*Challenge: Supply vs. Demand

<Common ground: Energy security,
Climate policy, Energy access/poverty

*Targets (Net Zero Energy development)
“Building codes / Urban planning
*Financial mechanisms

*Green climate funds (CO, targets)
*Credit lines — for both RE & EE

Assianment No GT#49 (SIMoONEE
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6. Addressing Energy poverty

**Household / community problem =
Local solutions = focus on buildings

*Investment approaches:

+Grid renewables X
“Decentralised RE v
+RE heating v v
“Energy efficiency VvV
+ESCOs VvV

*Government policy to focus on
income-based subsidies (means test)



European

6. Addressing Energy poverty - tools

<+ Grants, subsidies, soft loans

*FREE products — insulation, LED, S&L
*Energy company obligations (UK, FR)
*Social housing refurbishment schemes
*Fuel allowances (lreland)

*Social safety net (individualised support)



European

7. Conclusions

- *Enabling policies and regulation is key
.4+ toinvestor confidence

*Policy tools need to match investment
aspirations

*Focus on tried-and-tested approaches
+Aim to integrate RE and EE polices

*»Addressing energy poverty is well
aligned with RE & EE objectives
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Thank you for your kind attention

Disclaimer: “This publication has been produced with the assistance of the European Union. The contents of this publication are the
sole responsibility of SOFRECO — gasNatural fenosa — ECN — Revelle group— CEERD —SEVEnN Consortium and can in no way be
taken to reflect the views of the European Union."
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