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• OECD Trade Facilitation Indicators (TFIs): objectives and 
structure 

• TFIs as a monitoring tool 

• TFIs as an evaluation tool 

Overview 
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• An evaluation tool to measure the impact of trade facilitation 
measures on trade flows and trade costs  
 following the structure of the WTO Trade Facilitation 

Agreement 

• A monitoring and benchmarking tool providing  
an overview of country performance, strengths and 

weaknesses  

a basis for prioritising trade facilitation actions by 
governments 

a support for mobilising technical assistance by donors in a 
targeted way 

 

 
OECD Trade Facilitation Indicators: objectives 
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OECD Trade Facilitation Indicators: structure 
 

a. Information availability Publication of trade information, including on internet; enquiry points 

b. Involvement of the 
Trade Community 

Consultations with traders 

c. Advance Rulings 
 

Prior statements by the administration to requesting traders concerning the classification, origin, valuation 
method, etc., applied to specific goods at the time of importation; the rules and process applied to such 
statements 

d. Appeal Procedures The possibility and modalities to appeal administrative decisions by border agencies 

e. Fees and Charges Disciplines on the fees and charges imposed on imports and exports 

f. Formalities – 
Documents 

Simplification of trade documents; harmonisation in accordance with international standards; acceptance of 
copies 

g. Formalities – 
Automation 

Electronic exchange of data; automated border procedures; use of risk management 

h. Formalities – 
Procedures 

Streamlining of border controls; single submission points for all required documentation (single windows); 
post-clearance audits; authorised economic operators 

i. Border agency 
cooperation - internal 

Co-operation between various border agencies of the country; control delegation to customs authorities 
 

j. Border agency 
cooperation - external 

Co-operation with neighboring and third countries 
 

k. Governance and 
Impartiality 

Customs structures and functions; accountability; ethics policy 
 

Presenter
Presentation Notes
Following the structure of the WTO Trade Facilitation Agreement
The families of measures in the TFA have been re-organized, in order to take into account similarities between measures, underlying shared components, as well as areas where further distinctions were warranted. Another indicator, meant to capture elements of good governance and impartiality of border administrations, was also added.
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• each TFI area is composed by a set of variables that are codified 
with 0, 1 or 2, where 2 reflects the best performance that can be 
achieved in the specified area 

• analyzing the sources of information in order to assign the 0/1/2 
scores: variables seek to reflect not only the regulatory framework 
in the concerned countries, but delve, to the extent possible, into 
the state of implementation of various trade facilitation measures 

• the TFIs measure the actual extent to which countries have 
introduced and implemented trade facilitation measures in 
absolute terms, but also their performance relative to others, using 
a series of quantitative measures on key areas of the border 
process  

 

 
OECD Trade Facilitation Indicators: structure 
 

Presenter
Presentation Notes
Where variables depend on numerical answers, these are broken down on thresholds to 0/1/2 scores are applied. A scoring system that assigns discrete numerical values according to some metric of performance requires determining thresholds for what is best, worst or in between. In the cases where no natural thresholds can be identified, if the variable is numerical in nature, the score can be determined by deviation from the sample mean or by its percentile rank.
Overall, the TFIs measure the actual extent to which countries have introduced and implemented trade facilitation measures in absolute terms, but also their performance relative to others, using a series of quantitative measures on key areas of the border process. 
There are no hierarchies between variables. Within one indicator, variables are given equal weights.
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• 4 stages of the work: 
OECD countries 

 TF questionnaire (2010 and 2014) 
Countries outside the OECD area  

 data collection and processing followed by validation 
through the countries’ Permanent Delegations to the 
WTO (2012 and 2015) 

 slight variations from the list of variables used for the 
OECD sample were due to the need for adjusting the 
composition of the indicators to reflect developing country 
specificities, including differences in the business, 
administrative and infrastructure environment, as well as 
data collection difficulties 
 
 

 

 
Data collection process 
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TFIs: monitoring state of implementation 
Europe (non-OECD) and Central Asia 
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TFIs: monitoring state of implementation  
 Asia-Pacific Latin America and the Caribbean 

Sub-Saharan Africa Middle East and North Africa 
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• Compare your Country - performs comparisons with: 

your own country’s past performance (2015 vs 2012) 

your neighbors or trading partners 

country groups of interest (geographical or income) 

• TFIs Policy Simulator 
highlights the key measures driving the performance of 

a selected country in a specific indicator  

simulates and tests the effects of potential policy 
reforms 

 

 
TFIs state of implementation: Interactive web-tools 
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TFIs Compare your Country 
http://compareyourcountry.org/trade-facilitation  
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TFIs Compare your Country 
http://compareyourcountry.org/trade-facilitation  
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TFIs Policy Simulator 
http://sim.oecd.org/default.ashx?lang=En&ds=TFI  

 

http://sim.oecd.org/default.ashx?lang=En&ds=TFI
http://sim.oecd.org/default.ashx?lang=En&ds=TFI
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TFIs Policy Simulator 
http://sim.oecd.org/default.ashx?lang=En&ds=TFI  
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• Assessing potential impacts on: 

Trade costs (OECD, 2015) 

Operation of global value chains (OECD, 2015) 

Time necessary to clear customs and associated cost 
(Hillberry and Zhang, 2015) 

Export diversification (Beverelli, Neumeuller and Teh, 
2014) 

Trade flows, GDP and welfare (WTO World Trade Report 
2015) 

TFIs as an evaluation tool 
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Impacts on trade costs 
Income groups Geographic groups Economic partnerships 

Low income Asia – Pacific APEC 

Lower middle income Europe and Central Asia ASEAN 

Upper middle income Latin America and the Caribbean 

High income Middle East and North Africa 

OECD countries Sub-Saharan Africa 

Exploit the possibility of differentiated impacts of trade facilitation measures on trade, 
across the selected country groups  highlighting whether priorities differ across such 
groups 
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Trade costs and TFA implementation scenarios 

Presenter
Presentation Notes
“Full” and “limited” TFA implementation scenarios:
associate implementation options to the 0-1-2 possible scores for the variables
consider that for a number of variables sticking to the “mandatory” elements of the TFA would correspond to a score of 1 in the 0-2 scale…
…while if a country enforced what it is “encouraged” to do (or, said otherwise, enforced fully and not only “to the extent practicable”) this would correspond to a score of 2
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TF and the operation of value chains 

 

Trends in Global Value Chains 

 

Implications for Trade Facilitation 

 

 international “fragmentation of production” has 
increased rapidly over the last two decades 

 70% of global trade is associated to GVCs 

 significant shares of intermediate imports are 
used to produce exports 

 competitiveness increasingly depends on 
access to imports 

 

 several border crossings can be incurred during 
the course of production of a single product 

 the cumulative effect of administrative barriers at 
the border can significantly raise costs and prices 
and create delays in delivery  

 the existence of upstream and downstream 
linkages means that trade facilitation actions on 
both the export and import side impact on 
production and competitiveness  

Complexity increases in Global Value Chains… 
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TF and the operation of value chains 

Presenter
Presentation Notes
(1) the key sets of trade facilitation measures for developing the supply side (forward-type linkages) of the value chain activity, or the reference country’s export base, include the availability of trade-related information, the opportunities for dialogue with the trade community, the proportionality and transparency of import and export fees and charges, the automation of the border process, and the streamlining of border procedures and controls
 
(2) measures that appear to encourage the most linkages on the demand side (backward-type linkages) of the value chain activity appear to be, by order of magnitude, the availability of advance rulings, the streamlining of border procedures and controls, the proportionality and transparency of import and export fees and charges, and the automation of the border process
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• For further information: 

 www.oecd.org/trade/facilitation/indicators.htm   

• For any questions:  

 evdokia.moise@oecd.org 

 silvia.sorescu@oecd.org    

 

Thank you! 

 

http://www.oecd.org/trade/facilitation/indicators.htm
mailto:evdokia.moise@oecd.org
mailto:evdokia.moise@oecd.org
mailto:evdokia.moise@oecd.org
mailto:evdokia.moise@oecd.org
mailto:evdokia.moise@oecd.org
mailto:silvia.sorescu@oecd.org
mailto:silvia.sorescu@oecd.org
mailto:silvia.sorescu@oecd.org
mailto:silvia.sorescu@oecd.org
mailto:silvia.sorescu@oecd.org

	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19

