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EXTRABUDGETARY ACTI VI TI ES I N SUPPORT OF THE WORK PROGRAMVE*

Not e by the secretariat

1. The UN/ECE Trade Division is currently inplenenting the extrabudgetary
activity “Capacity Building to Inprove Trade Finance and Facilitate Trade and
I nvest nent Prospects for the Russian Tinber Sector”. This activity is ained
at inmproving the ability of participating enterprises to obtain trade finance
and to attract investment. The long-termobjective is to inprove the trade
performance of the Russian forest sector by contributing specific trade
facilitation, export finance and investnent conponents for the devel opment of
t he sector.

2. This activity was initiated at the request of the Russian Federation and
is in response to the general request by the menber countries to extend UN ECE
expertise to the private sector. Private sector and governnent organizations
partici pate actively.

3. The focus is on contact pronotion activities such as expert neetings and
foruns designed to benefit the private sector in the Russian Federation by
extendi ng UN ECE norns, standards and recommendati ons for the benefit of the
ti mber export industry.

* The current note covers the period fromthe end of February 1999 to the
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end of February 2000.
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4. The main activities are

sust ai nabl e managenent practices at the enterprise |evel
i mproved trade procedures in the tinber industry

- innovative trade finance techniques

- capacity building for inproved foreign investnent

ti mber port operations.

The project is open to participation from governnent institutions and private
sector enterprises who are willing to share their expertise with the Russian
ti mber sector.

5. The UN/ ECE Trade Division actively dissemnates its expertise to the
project participants through its various sections, as outlined bel ow

a. The Trade Facilitation Section assists in inplenenting inproved
trade procedures. UN CEFACT experts have contributed to the
establishnment of a working group in St. Petersburg that exan nes
exi sting trade procedures in the export of tinber and nekes
recommendations to sinplify these procedures. In the past year the
focus has been on customs procedures in the north-western part of
t he Russi an Federati on.

b. The Trade and Investnent Pronption Section extends its expertise
on trade finance and investnent.

cC. The Tinber Section contributes expertise on best practices in the
ti mber industries of member countries.

d. The Enterprise Devel opnent Section gives guidance on aspects of
smal | and medi um sized enterprise devel opment in the tinber
i ndustry.

6. Recent activities include:

- The “International Wrkshop on Sustai nabl e Devel opment and
Certification in the Russian Tinber Industry”, held in
St. Petersburg, 13-14 Decenber 1999. This high-Ilevel event
gat hered together Russian and European experts in the field of
forest certification and sustai nabl e devel oprment.

- The “Forum on Tinber Port Logistics”, held in Rotterdam 23-25
February 2000. O ficial delegations fromthe St. Petersburg and



Arkhangel sk obl asts, together with private entrepreneurs fromthe
ti mber sector and European busi ness persons, participated in the
di scussi ons, which focused on the | atest developnments in the field
of biomass. Concrete proposals for technical assistance in custons
cooperation were al so presented. A cal endar of neetings for 2000
is being established in collaboration with all the partners

i nvolved in the project.



