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DRAFT REPORT

Special Programme for Economies of Central Asia (SPECA)

The 2nd Session of the Project Working Group (PWG) on Trade 

Berlin, 12 November 2007
1. The second session of the Project Working Group (PWG) on Trade took place on 12 November 2006 at the German Ministry of Economy and Technology (which takes care of international trade ion the German Government) in Berlin, Germany. Azerbaijan, Kyrgyzstan, Tajikistan, and Turkmenistan, as well as the German Government were represented on Vice Ministerial level. The Vice Ministers of Kazakhstan and Afghanistan had to excuse themselves shortly before the meeting and sent their representatives. A list of participants that is not comprehensive is attached to this report. The PWG was also attended by high-level representatives of GTZ, ITC, AITIC, representatives of German and international business, the Executive Secretary of UNECE and the UNECE and UNESCAP focal points for SPECA. 
2. H.E. Larissa Pavlovna Kislyakova, Deputy Minister of Economy and Trade of Tajikistan chaired the second session of the PWG-Trade.
3. Mr. Peter Hintze, Parliamentary Secretary of State, German Ministry of Economy and Technology (BMWi) welcomed the participants. Mr. Marek Belka, Executive Secretary of UNECE, made an opening statement. Mr. Raj Kumar, focal point for SPECA in UNESCAP made a statement on behalf of UNESCAP. 
4. The PWG adopted the agenda, which included the following items:

1. Opening

2. Adoption of the agenda

3. Review the implementation of the Work Plan

4. Trade policy issues

5. Capacity building to enhance the implementation of agricultural standards

6. Trade and transport facilitation

7. Aid-for-trade

8. Modalities for funding of projects, inter-agency co-operation and donor relations
9. Other matters
10. Conclusions and recommendations
Review of the implementation of the Work Plan (agenda item 3)
5. The Chairperson presented the report on the activities of the PWG-T during the first year of its existence. The activities had focused on projects for which funding is available or possible: (a) trade facilitation (5th tranche UNDA project); (b) capacity building for agricultural product standards; (c) regional cooperation on WTO accession; as well as regional cooperation among researchers; supply side capacity building, and other activities. 
6. Mr. Mamad Kuliev, Deputy Minister of Foreign Affairs of Azerbaijan and chief negotiator on WTO accession noted that the Work Plan was probably too broad and needed concentration on 3-4 activities. He spoke about his country’s priority and the necessity to move ahead with the SPECA project on regional cooperation for WTO accession. The Chairperson of the PWG-T noted that the efficiency of the Group depended on the participation of the Central Asian countries in its work. She asked all countries to play a more active role in the development of plans and their implementation. It was also noted that it was problematic to involve Vice Ministers in the physical meetings of the Group; and it would be very important that each country nominated a person (focal point) who would deal with the PWG-T and interact with the UNECE and UNESCAP for the identification of needs, available resources and, especially, the implementation of work plans. More interaction using electronic means and telephone connections was encouraged. Networking among Vice Ministers (or other high-ranking decision makers) remained important, notably in defining the objectives for the experts networks, but should be kept to the necessary minimum, in order to achieve full efficiency. Participants of the other countries stated their willingness to work further on the various projects under the Work Plan of the Group. 
7. The PWG decided that the Work Plan of the SPECA PWG-Trade would be open for comments until 29 November 2007, to be sent to the UNECE secretariat, and then it will be updated taking into account these comments. Comments can also be made on whether it would be necessary to adopt Terms of Reference of the Group. 
Trade Policy Issues (agenda item 4)
(a)
Free Trade Agreements: implementation and harmonization issues

8. Mario Apostolov, Regional Advisor of UNECE Trade, presented the background study on trade liberalization and facilitation in the region, which included a set of policy recommendations on trade cooperation and integration, as well as FTA harmonization. The study contains a comparative analysis of the FTAs, researched by UNECE. The countries reviewed the study and will revert with suggestions, comments and further information that can be used in the study. Kyrgyzstan noted that they have also undertaken research on FTAs in the region, and they would be glad to cooperate on this issue with the Group. Andrea Spear, Regional Adviser of ESCAP, presented the APTIAD database containing information on FTAs in Asia and invited the participants to provide information on FTAs in Central Asia and to use the database. 
On behalf of German industry, Mr. Peter Danilow made a presentation on the interest of possible German investors in a more integrated sub-regional market, facilitated trade procedures and predictable legal environment in Central Asia. 
(b)
Accession to WTO and implementation commitments
9. The PWG took note on of a project on “Building the Capacity of SPECA Member States for Accession to WTO, Post-Accession Negotiations and Implementation of WTO Agreements and Commitments” including the establishment of a informal WTO Forum within SPECA. While efforts were ongoing to mobilize funding for the project, no concrete funding sources were identified. Azerbaijan noted its interest in receiving assistance in the WTO accession process for the SPECA countries, and proposed to make it a major priority of the work.
10. A paper prepared by Prof. Pomfret on lessons learned in the WTO accession process (notably of Kyrgyzstan) was presented to the PWG-T.

11. The PWG welcomed technical assistance in to the SPECA countries from all possible donors and agencies but cautioned against duplication of efforts and therefore supported synergies and linkages among projects implemented by various agencies on WTO accession.

(c)
Networking Trade Research Institutions

12. Brief presentations were made on the SPECA Network of Economic Research Institutions (SNERI) and the  Partnership for Economic Education and Research Support (PEERS) of UNDP, and UNESCAP presented the Asia-Pacific Research and Training Network on Trade (ARTNeT – Central Asia). The participants requested more information on SNERI and PEERS. 

Capacity building to enhance the implementation of agricultural standards (agenda item 5)
13. The PWG took note of a presentation by the Director of the UNECE Trade Division on a project aimed at building capacity for implementing international standards for commercial agricultural products. About 125,000 USD from that project may be earmarked for enhancing the agricultural export capacity of the Central Asian republics through better use of international commercial standards for agricultural products. Ms Virginia Cram-Martos, Director of the UNECE Trade Division, made a presentation on the opportunities offered by this project for enhancing the export capacity for Central Asian fruits, vegetables, dry fruit, and meat. 
Ms Ulrike Bickelmann, Chairperson of the UNECE Working Party on Agricultural Standards made a presentation on international standards for agricultural products in Europe, and how their use can enhance access to the markets of developed industrial countries. 

Ms Andrea Spear spoke about the challenges of complying with SPS requirements in the process of WTO accession, and about the possibilities for the countries to receive assistance. 
Trade Facilitation Issues (agenda item 6)
14. The PWG took note of ongoing projects and activities in the area of trade facilitation for SPECA countries, including: 
a. Progress in implementing the 5th Tranche UNDA project aims at building capacity for trade facilitation, notably for integration information flow management in Central Asia. UNECE, together with ESCAP, had started the implementation of this project through organizing the first seminar on the integrated approach to trade facilitation, in Almaty; Kazakhstan. A web site informing about the activities and deliverables under this project was established: http://www.unece.org/trade/UNDev-account-project/welcome.htm
b. UNECE is developing an English-Russian Glossary of Trade Facilitation Terms, which will be made available to the countries. A draft version (open for comments and contributions) is available at the web page of the UNDA project (http://www.unece.org/trade/UNDev-account-project/glossary.doc)

c. The UNECE Regional Adviser presented the project for a model “document server” which will be offered to the SPECA countries for easier and more transparent access to downloadable forms for trade and transport documents. Mr. Markus Schulmeyer from German Customs made a presentation on the Formular Management System of German Customs, which they see as the first step towards a German Single Window, as defined by UNECE Recommendation 33. After presentation countries expressed a strong will to implement this project in their Customs Service, and asked for the detailed information and assistance in it. Representatives of GTZ and German business expressed interest in these projects, with possibility to assist and fund projects on trade facilitation. The participants agreed to implement the model “document server”, when it is ready.
d. UNECE is advancing a project, together with EurAsEC, on data harmonization and the Single Window in Central Asia. 

e. UNESCAP had organized a seminar on electronic trade documents and a side event at the developing landlocked countries conference in Ulan Bator in August 2007. 
15. The PWG took note of a presentation on the activities of the SPECA PWG on Transport, and a decision was made to build more synergies between the two SPECA groups (on trade and transport). 
Aid-for-Trade (agenda item 7)
16. The PWG took note of presentation made by the Regional Adviser of UNESCAP on the Aid-for-Trade programme of the WTO, and prospects for involvement of (a) the SPECA countries and (b) the two Regional Commissions of the UN in this programme.
Modalities for funding projects, inter-agency cooperation and donor relations (agenda item 8)
17. The PWG was informed about the situation with the GTZ project in support of WTO accession of the Central Asian countries to WTO, and other WTO projects. Participating international agencies made statements. Ms Silke Trumm from GTZ made a presentation on the GTZ project for assistance in the WTO accession of the SPECA countries and prospects for further technical assistance in this field. 
Other Matters (agenda item 9)
18. The PWG expressed its appreciation to the Government of Germany, in particular the Ministry of Economy and Technology, for their support and contribution in organizing the PWG and chairing it.
Conclusions and recommendations (agenda item 10)

19. The chairperson announced the following conclusions and recommendations: 
· The participating countries will consider the Work Plan of the PWG-Trade and send their suggestions for amendments to the UNECE secretariat before 29 November 2007. The UNECE secretariat will make the necessary amendments in compliance with the suggestions. The countries will also comment on whether it is necessary or not to develop Terms of Reference of the PWG-Trade.

· The participants reviewed the report on the implementation of the Work Plan and the reports on the implementation of the individual projects on : 

1. Trade Facilitation 

2. Assistance for implementing international standards for agricultural products

3. Regional cooperation in the WTO accession process

· The participants will comment on the background paper prepared by UNECE on trade policy and integration of the Central Asian economies.

· UNECE and UNESCAP, in cooperation with the SPECA countries, will continue the analysis of the agreements on free trade on the basis of the information provided by countries on available free trade agreements.

· The participating countries supported the proposal of the Azerbaijan to step up cooperation in the process of WTO accession and to create an informal forum of WTO negotiators. They will consider the opportunities to organize the first round of meetings in cooperation with UNECE and UNESCAP in Baku, Bishkek, in Kazakhstan or in any other place. Financial support for these meetings will be considered.

· The GTZ will provide the results of its research and information on future projects in support of WTO accession.

· The participating countries are encouraged to send information on their requirements for capacity building for the implementation of UNECE’s standards for the agricultural products.

· The participating countries support the work on the 5th tranche UNDA on trade facilitation and will participate in the forthcoming seminar on the “Single Window” for export and import, which will be held in Baku in February 2008 (or later). The countries will support the organization of two more seminars: on electronic trade documents and trade facilitation at the border through the implementation of international standards.

· The participants expressed support for the ongoing project on creating a model “document server” for the Central Asian countries, following presentations by the UNECE Regional Adviser and the German Customs Service on “document servers”. The usage of these servers will promote trade development of the countries and the region. 

· The participants expressed gratitude to the chairperson of the PWG-Trade, Deputy Minister of economic development and trade of Tajikistan, Ms. Kislyakova and unanimously reelected her and Tajikistan to chair the PWG-Trade again next year. The participants invited the secretariats of UNECE and UNESCAP to continue their active support for the chairperson in accomplishing her duties.

· The countries are requested to send the same representatives to each PWG-Trade meeting. Countries will cooperate in their efforts to involve Uzbekistan in the work of PWG-Trade, which corresponds to the interests of this country and the region as a whole.

_________________
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