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Regional Trade Integration in Central Asia: 

The way to modernize, attract investment and new technologies

While governments in Central Asia may define their foreign trade policy in different terms, they share at least two key objectives - modernization and faster development. One government may target far-reaching liberalization, and another the development of infant industries, yet they share the goals of bringing in investment and technology and developing labour skills, which can be compared to modernization taking place in China. However, achieving this goal depends on possible investors perceiving a sufficient potential market for profitable sales of their future production. Policy-makers should consider a number of economic and trade policy issues, notably, the need to step up regional trade cooperation and integration. Afghanistan, Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan, the seven landlocked countries referred in this paper as the countries of Central Asia, will have greater chances to attract foreign investment and technology if they pool together their resources, efforts, and markets. 

The region has potential for raising the welfare of its population, due to its abundant natural resources, relatively qualified labour force, and unsaturated markets. Yet much has to be done to make efficient use of this potential, notably, in terms of regional cooperation, connecting atomized markets, and shortening the economic distance to the major world trading and economic centres. Last but not least, regional economic cooperation would help reduce the risk of political instability and violence - the major factor holding off potential investors. Regional trade cooperation or integration would create possibilities for division of labour, with foreign investment in each country focusing on the production of specific commodities that can be sold throughout the region. 

Paradoxically, capital flows in the contemporary world run from the fast growing but less developed economies of China, Russia, or Central Asia to the old industrialized centres of economic power. For that reason, ingenuity and good development strategies are needed to attract foreign investment and technology. All countries that demonstrated spectacular economic growth during the last 20-30 years, such as China, Ireland, and the Republic of Korea, had intensified their regional and international trade enormously. In this sense, the Central Asian countries need to define regional trade cooperation and integration strategies that would help make best use of existing resources. Strengthening regional cooperation will enhance the potential for export to the major trading partners, the European Union and Russia (Figure 1), in relation to which the region has comparative advantages such as low-cost but qualified labour and unexplored markets that can be saturated through investment into local production. 

It is important to obtain more benefits out of trade with the industrialized countries, rather than opening local markets to large neighbours producing consumer goods, thus threatening local manufacture, and increasing Central Asia’s dependency on exports of energy and raw materials.
 Intensifying the extraction of natural resources does not lead to job creation and development of local labour skills, but risks long-term development and modernization. This is already creating ecological, social and other problems in Central Asia. 

Figure 1: Trading partners of Central Asia, Afghanistan and Azerbaijan, 2005 (percentage share of total exports and imports) 
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Source: UN COMTRADE database.

In this paper we look at two directions of action that would help achieve regional trade integration: (a) regional implementation of trade facilitation measures and (b) harmonization and implementation of free trade agreements among the countries. Our argument is that regional cooperation in trade and transport facilitation should come first and foremost in order to eliminate existing barriers to the movement of goods and accompanying information and documents. Furthermore, the countries should look at providing the legal basis (international agreements) for regional free trade, and also combine their forces in the WTO accession process, in order to advance jointly their overarching interests in international trade. 

Facilitating trade and transport in Central Asia

In order to make trade more profitable and attract investors, the countries of the region need to bring down their foreign trade operation costs, which are exceptionally high (Figure 2). Particular attention should be paid to carrying out concerted trade and transport facilitation measures on a regional basis, using international standards and best practice. Trade information (document) flows as well as infrastructure and border-crossing procedures should be improved. The major impediments to trade include the following: inefficient systems of information gathering and exchange which allow for subjective control and corrupt practices; bad infrastructure of trading routes and borders of the newly independent States; slow and costly customs procedures; bad coordination among control agencies inside and between countries; and high and often unsanctioned transit fees. These obstacles make the cost of Central Asian exports among the highest in the world: 6 to 11 times higher than in Singapore and 2.5 to 7 times higher than in the European Union, while the cost of imports is 6-12 and 2-4 times higher respectively (Figure 2). 

Figure 2: Cost of export/import operations in 2006 
	
	Export
	Import

	
	number of documents
	time

(in days)
	cost (US$ per container)
	number of documents
	time

(in days)
	cost (US$ per container)

	Afghanistan
	7
	66
	2500
	11
	88
	2100

	Azerbaijan
	7
	69
	2275
	18
	79
	2575

	Kazakhstan
	14
	93
	2780
	18
	87
	2880

	Kyrgyzstan
	…
	…
	…
	18
	127
	3032

	Tajikistan
	14
	72
	4300
	10
	44
	3550

	Uzbekistan
	10
	44
	2550
	18
	139
	3970

	EU-25 average
	5
	12
	940
	7
	15
	999

	United States
	6
	9
	625
	5
	9
	625

	Singapore
	5
	6
	382
	6
	3
	333

	World average
	7
	28
	1192
	10
	34
	1408


Source: World Bank “Doing business” database.
There are some objective reasons for this situation: the countries are landlocked and this raises the freight costs of their exports and imports. Yet the key reason originates from the inefficient trade procedures. The use of international norms, standards and best practices is definitely needed. Joint border crossing points should be agreed upon and built with greater persistency; work on creating national trade and transport facilitation bodies based on public-private partnership should continue. Documentary requirements, procedures for gathering information and clearance of goods are excessively complex and lengthy (Figure 2). They delay trade operations and raise their price, thus creating impediments to trade and losses to society. The Central Asian countries need to implement trade facilitation measures, in order to reduce these expenses. 

Significant barriers to trade still persist and, according to the information provided by traders and experts working in the region, they include:

· Longer trade routes: Freight forwarders are obliged to use less efficient transport routes due to border closures. 

· Insufficient transport infrastructure: Roads and railways are in poor condition and in need of maintenance, restructuring and reorientation. They were mostly inherited from the former Soviet Union and do not reflect current trade needs. Current levels of funding are insufficient to cover even basic operating and maintenance costs.
 The use of international legal instruments, such as the TIR Convention (1975) and the Convention for the Harmonization of Frontier Control of Goods (1982) are not yet optimized. There are some organizational problems for transportation as well, such as difficulties in scheduling container transportation by railway;
 less than optimal use of equipment;
 and congestion and lack of automated routing of trains via transit countries. 
· Customs clearance and transit fees: Inspite of wide-ranging reforms, selective barriers to trade remain. In several countries, goods in transit are compulsorily escorted by often costly customs convoys.
· There is no real trust between control bodies and the broad business community: Traders, notably small ones, are still seen as potential smugglers rather than economic operators that need support. 
· Inefficient and lengthy customs procedures: Inspite of recent reforms, numerous documents and authorizations are required for customs clearance. The lack of unified procedures and a single document explaining all necessary steps and required payments compounds the difficulties and the potential for the extortion of unofficial payments. Customs clearance is performed in some countries as multiple-step control carried out by different officers: documentary control; customs valuation; assessment and payment of customs duties; foreign exchange; actual inspection and release of the goods. Such a system leads to queues at the border, widespread subjectivity in the control and release of goods and creates an environment that favours a lack of transparency. 
· Complicated systems of permits: The systems of issuing permits and licenses in the countries of the region are often based on several unrelated steps, thus complicating the procedure, raising its cost and delaying the final clearance. There is a division of departmental interests in the control process, an issue addressed by the Single Window concept. 
· Unofficial payments: In order to move a cargo to its destination, a large amount of unofficial payments is necessary and these can be as high as one third of the total transport costs. Moreover, the payments for services (at the time of control) are not concentrated in the location where the services are rendered, which complicating the problem.
· Need for modern information systems: Computerized customs management systems including Electronic Data Interchange (EDI) as well as internet use have been set up by some countries (e.g. Azerbaijan); various aid institutions, such as the Asian Development Bank (ADB), are developing projects for customs modernization and paperless trade. Nevertheless, these forms of electronic submission and exchange of information (including electronic Customs declarations) are still rare, and their implementation is not yet supported by national legislation and supporting systems (such as operating Certifying Authorities for electronic signatures) in Central Asia. 

A recent study on trade procedures in Kyrgyzstan, sponsored by German Technical Cooperation organization (GTZ), produced some important conclusions about the country, which has the reputation of having the most liberalized trade in the region, but is not advancing so fast in business climate reforms. High costs for export and import regulations have a direct impact on the level of the country’s competitiveness as compared to neighboring countries. In order to import goods to Kyrgyzstan, one is required to obtain 18 documents, 27 signatures, a procedure that can take 127 days. For comparison, 8 and 11 documents, and 10 and 9 signatures are required in Russia and China, respectively, and the procedure takes 35 days in Russia and 24 days in China.
 The level of logistics costs in Kyrgyzstan is among the highest in the world. Only transportation costs make up 13% of the exports volume and 10% of the imports volume (in Central Asia, only Tajikistan has higher indicators). 

Trade facilitation begins with streamlining the procedures of gathering trade data and forms. Analysis shows that most of the time used in carrying out an export or import operation in Central Asia goes for the preparation of documents and forms (Figure 3). Even if the share of document procedures is not very high in the overall transaction cost, the time that they consume is excessive. A low-cost labour force does not compensate for this inefficiency. It is essential to improve the organization of filling and filing forms and to reduce the subjective factor in the control of information flows, in order to bolster trade in the region. This is the objective of UNECE’s standards and projects in trade facilitation, including the promotion of the Single Window concept in international trade, which is gathering momentum around the world. Recently, Kyrgyzstan initiated with the substantive support from GTZ a project to establish a Single Window. The goal is not just to reduce the number of documents required for allowing a foreign trade operation to take place, it is also important to reduce the number of times the same data has to be provided to various control bodies and business partners. 

Figure 3: Average length and cost of export/import operations in Central Asia, Afghanistan and Azerbaijan (2006)
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Source: World Bank, “Doing business” database. 

A large portion of the cost of export and import operations relates to transportation, loading and unloading (see Figure 3). The transport sector is in need of modernization and the illegal activities hampering the functioning of transport must be eliminated. Common rules facilitating transit via neighbouring countries need to be drawn up. Regional cooperation and implementation of UNECE’s transport conventions
; the use of UN/CEFACT norms, standards and tools for trade facilitation would help regional integration and attract investment. 

E-business standards would improve the transparency, security and efficiency of trade flows. Trade facilitation measures would improve the efficiency of both trade and official controls. This is especially important now, at a time when the threats from drug-trafficking and potential terrorist activities stemming from the war in Afghanistan have increased significantly. The TIR Convention, which has provided a practical system for transit trade in Europe since the World War II, still has an unused potential in the Central Asian region, where it could help turn the disadvantage of landlocked countries into the advantage of being a “transit country”. A global solution, such as the TIR Convention, has definite advantages over the regional transit systems that are suggested from time to time in the region. Another Convention, to which a half of the countries in Central Asia are parties, is the Convention on the Harmonization of Frontier Control of Goods. This Convention provides the basis for building Integrated Border Management at the new frontiers in the region. An important challenge here is that the new States of Central Asia face the double task of building their borders and border control institutions, and bringing border control facilities and procedures up to the requirements of the modern age.

Regional and Bilateral Free Trade Agreement involving Central Asian Countries 

The basis for regional trade integration already exists. After the demise of the centrally planned Soviet economy, efforts were made to establish a common Central Asian market (Kazakhstan, Uzbekistan, Kyrgyzstan and Tajikistan); a free-trade agreement in Eurasian Economic Community (EurAsEC), and a network of bilateral free trade agreements in the Commonwealth of Independent States (Annex I).
 While these agreements represent a move in the right direction, they still need to be implemented on all levels, from the central Government to the border control officers, and more clear and harmonized rules and conditions for trade in the region need to be stipulated in the agreements for the information of foreign investors. The “spaghetti bowl” of bilateral and multilateral free trade agreements needs to be harmonized or, if possible, unified into a single agreement. 

Eleven CIS countries
 signed in 1994 a free trade agreement that envisaged the abolition of all customs duties, taxes and levies with equivalent effect, as well as quantitative restrictions in an effort to establish a multilateral free trade regime.
 However, the door was left open to exceptions that took the form of a general schedule and were to be completed by a stage-by-stage phase-out protocol. In 1999, upon their failure to reach an agreement, the eleven countries signed a Protocol on “amendments and supplements” to the 1994 Agreement which stipulated that the exceptions from the free trade regime, being of a temporary nature, might be applied on the basis of bilateral documents.
 Starting from the date of entry into force of the 1999 Protocol ‘new quantitative and tariff import and (or) export restrictions, as well as measures that have equivalent effect, shall not be introduced in addition to those previously fixed in bilateral agreements’. This arrangement made the bilateral agreements among the countries a lasting and important piece of the architecture of the trade regime in the post-Soviet space (excluding the Baltic states).
At the same time, several sub-regional agreements were signed among groups of countries willing to go further in the liberalization of their trade relationship. The most important of them is the Eurasian Economic Community,
 which is working towards the establishment of a Customs Union and, therefore, of a common external tariff (CET). Currently, there are no exceptions to free trade among the partners of the Eurasian Economic Community (EurAsEC). The following bilateral arrangements are effective: Azerbaijan does not apply customs duties on goods originating in Kazakhstan,
 and, according to information provided to the WTO, Kyrgyzstan does not maintain exceptions to any of the bilateral FTAs that it has signed with Uzbekistan and Kazakhstan.
A brief comparative analysis of available texts of free trade agreements in Central Asia indicated that the core texts of the bilateral agreements are quite similar, and obviously following the same source. There are not many tariff limitations and exceptions, and they are included in the annexes to the bilateral agreements. However, the provisions of the agreements and the annexes are not well known by traders and implementing officers; neither are they easily available for international researchers or investors. Compliance remains the most serious problem for bilateral FTAs in this situation.

The regional agreements mentioned in Annex I below are in general based on bilateral trade liberalization, often with different implementation schedules, exemptions, provisions for NTBs, etc. They are overlapping, complex and ineffective. For this reason, they are prone to confuse business agents and customs officials alike and provide the room for non-transparent transactions and corruption. 

The UNDP Central Asia Human Development Report (2005) recommends giving one of the regional organizations of Central Asia clear lead responsibility of the regional trade agenda as the best option to deal with the problem of FTAs in Central Asia. Notably, it suggests clarifying “which organization has the principal mandate for promoting regional dialogue, information exchange and cooperation in trade policy, transport, trade facilitation and investment, and coordinate ongoing and future activities of the various regional organizations active in these areas (CACO, ECO, EurAsEC and SCO)”.
 The question remains as to what should be the solution - harmonizing existing FTAs or establishing a new one on the regional basis? Which one of the regional organizations should take the lead, given that they are all led by certain neighbouring powers (Russia, China, Iran or Turkey) with their concrete interests? ECO is based on the idea of broad cooperation among the Muslim countries of Western, Southern and Central Asia, but even if it has a certain economic raison d’être, politically it might be problematic with the current situation in Iran and Pakistan. Should a Central Asian free trade regime evolve under the aegis of EurAsEC, which would integrate Uzbekistan more fully, and might invite Azerbaijan, Afghanistan and Turkmenistan that is showing new signs of openness? Yet are these three countries interested in joining EurAsEC? Can the Shanghai CO, dominated by the Russian-Chinese security concerns, play a unifying role for trade in Central Asia? This results in the existing regional agreements being too asymmetric, leaning on external actors. They have limited provisions and capacity to enforce compliance with a specific regime of rules of origin.
 The unwillingness of political leaders in Central Asia to engage in indigenous trade cooperation would seriously hamper the development of an RTA for the landlocked countries of the region. 

Free trade agreements in Central Asia should focus more on the elimination of non-tariff barriers. Customs tariffs in the region are no longer as high in comparison with the rest of the world (Figure 4). In Kazakhstan and Afghanistan they are even lower than in Kyrgyzstan, which is a WTO member. Still, non-tariff barriers remain a serious problem. Licensing, differing technical regulations and standards, lack of mutual recognition of standards and laboratory tests, as well as illegal taxes, significantly decrease the benefits from low tariffs and free-trade agreements. 

Figure 4: Average tariff levels (ad valorem, in per cent) 

	
	Tariff in year
	Average level of tariffs

	Afghanistan
	2004
	4,1

	Azerbaijan
	2005
	9,1

	Kazakhstan
	2004
	2,8

	Kyrgyzstan
	2003
	5,1

	Tajikistan
	2002
	8,3

	Turkmenistan
	2002
	5,1

	Uzbekistan
	2001
	11,0

	World average 
	2006
	10,5

	CIS average
	2006
	6,8

	Countries with low/medium income
	2006
	11,2


Source: UNCTAD, TRAINS database.

In addition to tariffs, there are number of other obstacles to trade among the Central Asian countries that are insufficiently addressed in existing FTAs. For an FTA to function, the elimination of customs duties is not, per se, sufficient. For example, while tariffs in Uzbekistan have generally been reduced, and in particular no tariff duties are applied to imports from CIS countries (with the exception of Armenia), the Government is effectively pursuing an import substitution policy through a host of measures, including large fees;
 excise taxes;
 cumbersome procedures for customs clearance;
 lack of convertibility of the national currency;
 transit fees
; and reduction in the number of border-crossing points.
 

Keeping the atomized state of the market in Central Asia makes little sense; an integrated market is needed if the countries want to undertake a serious effort towards modernization. Moreover, even if they do create such an integrated market, its size will still be limited, amounting to an area about 40 per cent greater than the size of Ukraine (Figure 5). 

Figure 5: Major economic indicators for Central Asia and some neighbouring economies, 2006

	Country
	GDP at current prices

 (millions USD)

	GDP growth rate at 2000 prices (per cent)
	Foreign trade
	GDP per capita at current prices (USD)
	Population

(millions)

	
	
	
	Exports

(millions USD)

	Imports

(millions USD)
	
	

	Afghanistan
	8,399
	8.0
	187
	2,602
	335 
	25.1

	Azerbaijan
	19,817
	34.5
	6,372
	5,268
	2,336
	8.5

	Kazakhstan
	77,237
	10.6
	38,244
	23,663
	5,113
	15.1

	Kyrgyzstan
	2,822
	2.7
	794
	1,718
	542
	5.2

	Tajikistan

	2,811
	7
	1,399
	1,725
	441
	6.4

	Turkmenistan
	21,846
	9
	5,935
	3,972
	4,280
	5.1

	Uzbekistan
	16,088
	7.3
	6,390
	4,396
	605
	26.6

	All Central Asia
	Total:  

149,020
	Average: 

11.3
	Total: 

59,321
	Total: 

43,344
	Average: 

1, 950
	Total:  

91.9

	For comparison: 

	Ukraine
	106,072
	7.1
	38,368
	45,035
	2,274
	46.6

	Iran
	212,492
	4.9
	49,858
	30,356
	3,046
	69.8

	South-Eastern Europe

	256,573
	5.2 
	33,388
	93,459
	4,150
	54.0


Source: IMF, UNECE Statistical database, UNCOMTRADE, Asian Development Bank and national statistics.

Using both market exchange rates and purchasing power parity (PPP) indicators we saw that even if fully integrated, the markets of the seven Central Asian countries will still be relatively small from the perspective of a potential foreign investor. Therefore, in addition to fostering intra-Central Asian integration, it will still be important to lower trade barriers with the rest of the world. Notably, this shows that, even if belated, the accession of the countries to the WTO is in their own interests. Moreover, they should adopt a reasonable policy of regional collaboration with a view to watch together over their development objectives.

WTO accession 

Regional trade integration and liberalization are key factors for development in Central Asia, yet they also correspond to the wish of the countries to join the WTO. The countries of Central Asia, as well as the Russian Federation and Belarus, represent probably the last region of the world, which does not belong to the WTO trade negotiation system. The SPECA and EurAsEC countries (with the notable exception of Kyrgyzstan) are not yet WTO members, even if almost all of them (with the exception of Turkmenistan) have been applying for WTO accession. 

Accession to the WTO will offer new possibilities for modernization and development through better access to global markets. However, this does not exclude the possibility of further strengthening of regional cooperation and liberalization among the countries. Firstly, the countries of Central Asia should, strengthen the exchange of information and cooperation among themselves (as opposed to relying on assistance from stronger neighbours or major trading powers) and, secondly, further harmonize free trade agreements in the region and improve their implementation. Regional trade agreements, as defined in GATT article 23, are not excluded by the logic of the global rules-based trading system. In some cases, such as Central Asia, strengthening regional free trade would be very important for their development. 

The Director-General of the World Trade Organization (WTO), Pascal Lamy, noted recently that for small and weak developing countries entering bilateral trade agreements with strong and big economies would mean less leverage in their trade policies, leading to a weakened negotiating position in the multilateral negotiations.
 The Central Asian countries should see the possibility of jointly protecting their interests in trade talks as an additional incentive for regional cooperation. The experience of Kyrgyzstan as the first and up-to-date only WTO member in the region, with the shortest period of WTO accession in history and with very consistent liberalization policies, can indicate to its neighbours pitfalls and problems that they can avoid. 

Conclusions

Three characteristics define trade of the countries of Central Asia: they are landlocked; differently endowed with natural resources and labour force; and border regions with very different economic and trade dynamics. These characteristics may turn into a comparative advantage, if the countries manage to cooperate or build regional trade integration, and make use of their potential as transit countries. Facilitating trade, streamlining and automating procedures, and defining clear rules through free trade agreements, would be the first steps on the road of using international trade for modernization and development. 

Regional cooperation in the area of trade in Central Asia would help make efficient use of the abundant regional potential, reduce the risk of political instability and attract foreign investment. Consequently, it will enhance the potential for export, which would facilitate growth. Furthermore, regional trade integration and liberalization would help the countries to attract foreign investment and reach the shared goals of modernization and development. This paper has made several suggestions for achieving such objectives:

· regional cooperation, notably in trade facilitation, will eliminate many existing barriers to the movement of goods and will bring foreign trade operation costs down through using international standards and best practice; the creation of national trade and transport facilitation committees based on public-private partnership will enhance this work. 

· the organization of filling and filing trade information and forms can be improved, for example by using UNECE standards and projects in trade facilitation, as well as building the basis for Single Window systems.

· the transport sector needs to be made more efficient through streamlining of border-crossing and transit procedures, modernization of infrastructure and elimination of illegal activities, notably at border crossings, enhancement of cooperation between control bodies and the broader business community, simplifying systems of permits and modernizing information systems; progress is possible through improved implementation implementing global solutions such as the Convention on the Harmonization of Frontier Control of Goods and the TIR Convention, which remains the cheapest way of enhancing transit and the foreign trade of the landlocked Central Asian countries.

· existing bilateral and multilateral free trade agreements can be harmonized or even unified into a single agreement, which will provide clearer rules for traders and possible investors; such legal basis for regional trade integration can add value to the development of the countries together with the process of WTO accession, in which the countries may join forces in the process of integration into the world economy. The experience of Kyrgyzstan in trade liberalization would provide a useful benchmark, against which countries can measure their objectives and achievements.

Nevertheless, as in other places in the world, building regional cooperation takes time, and regional integration remains an even more distant aim in a region without a historical tradition of free trade. There is little evidence of market-driven integration in the region similar to the one in East Asia. Trade flows among the seven countries are growing (Figure 1) yet still limited, and the level of bilateral investment is still very low. There is little evidence of a “hegemony-driven” integration, as in the cases of integration led by the USA in North America or EU in Europe. There is no evidence of growing political will in these States, which only recently left the Soviet system, to lose a smallest fraction of their sovereignty in joint decision-making and economic integration. Cooperation for free trade would be much more acceptable to them than a return to integration policies. In this sense, it is much more realistic to focus first on the necessity for regional cooperation, notably, on trade facilitation measures, and then on the possibility for further market integration in Central Asia. 
Annex 1: Bilateral, Regional and Multilateral Agreements on Trade and Economic Cooperation in Central Asia

Bilateral Agreements, which include provision of FTA

Bilateral Free Trade Agreements in the CIS
	
	AF
	AZ
	KZ
	KG
	TJ
	UZ
	TM

	AF
	/
	No
	No
	No
	under implmt°
	No
	No

	AZ
	No
	/
	Signed
	under implmt°
	No
	Signed
	Signed

	KZ
	No
	Signed
	/
	under implmt°
	under implmt°
	Signed
	No

	KG
	No
	under implmt°
	under implmt°
	/
	under implmt°
	under implmt°
	No

	TJ
	under implmt°
	No
	under implmt°
	under implmt°
	/
	under implmt°
	?

	UZ
	No
	Signed
	Signed
	under implmt°
	under implmt°
	/
	

	TM
	No
	Signed
	No
	No
	No
	?
	/


Source: UNECE survey (2007) and ADB Institute (2006)

· Azerbaijan–Kazakhstan (1997)
 

· Azerbaijan – Kyrgyzstan (2004)

· Azerbaijan – Turkmenistan (1996)

· Azerbaijan – Uzbekistan (1996)

· Kazakhstan- Kyrgyzstan (1996)

· Kazakhstan - Uzbekistan (1998)

· Kazakhstan – Tajikistan (1995)
· Kyrgyzstan – Tajikistan (2000)
· Kyrgyzstan – Uzbekistan (1996)

· Uzbekistan – Tajikistan (1998)

· Uzbekistan – Turkmenistan

B. Regional Agreements involving Central Asian countries, in which provisions for preferential trade are specified

List of regional economic organizations, in which two or more Central Asian countries participate

	Organisation 
	Year of establishment 
	Members

	Commonwealth of Independent States (CIS)
	1991
	Armenia, Azerbaijan, Belarus, Georgia, Kazakhstan, Kyrgyzstan, Republic of Moldova, Russian Federation, Tajikistan, Turkmenistan, Ukraine, Uzbekistan

	Eurasian Economic Community (EurAsEC)
	2000
	Belarus, Kazakhstan, Kyrgyzstan, Russian Federation, Tajikistan

	Central Asian Cooperation Organization (CACO)
	2002
	Kazakhstan, Kyrgyzstan, Russian Federation, Tajikistan, Uzbekistan

	Economic Cooperation Organization (ECO) 
	1992
	Afghanistan, Azerbaijan, Iran (Islamic Republic of), Kazakhstan, Kyrgyzstan, Pakistan, Tajikistan, Turkey, Turkmenistan, Uzbekistan

	Shanghai Cooperation Organization
	1996
	China, Russian Federation, Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekistan


· Commonwealth of Independent states (CIS)

Free Trade agreement between Azerbaijan, Armenia, Belarus, Georgia, Moldova, Kazakhstan, the Russian Federation, Ukraine, Uzbekistan, Tajikistan and the Kyrgyz Republic was signed on 15 April 1994, but there are many impediments to its implementation.
 The CIS includes the following countries from the region: Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Uzbekistan, and Turkmenistan. The last withdrew from active membership and currently participates in all CIS activities only as an observer. The CIS is a block of eleven former Soviet republics, which was established in 1992, under the strong leadership of the Russian Federation. In early 2000s the aim for fully functioning FTA was reiterated. Various legislative acts, standards and norms in support of FTA were developed.

· Eurasian Economic Community (EURASEC)
From the Central Asian countries EurAsEC includes Kazakhstan, Kyrgyzstan, Tajikistan, Uzbekistan, in addition to the Russian Federation and Belarus. It is also under the strong leadership of Russia. One of its goals is to establish FTA, which could develop further into a single economic space. A Treaty on Customs Union and Single Economic Space from 26 February 1999 was originally concluded among Belarus, Kazakhstan, Kyrgyzstan and the Russian Federation. Three of these countries, Russia, Belarus and Kazakhstan, pursue the establishment of a Customs Union. The other three countries are expected to join in later as they need more time to be sufficiently prepared for the Customs Union. 

· Central Asian Cooperation Organization (CACO) 

This organization was created in 2002, included Kazakhstan, Kyrgyzstan, Tajikistan, Uzbekistan, and was later incorporated into EurAsEC.
· Shanghai Cooperation Organization (SCO)

This organization incorporated four countries under consideration: Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekistan. It is led by China and Russia, and may gain some momentum with China’s economic strength. In 2003, China proposed a long-term objective to establish a FTA in the SCO, while other more immediate measures would be taken to improve the flow of goods in the region. A follow up plan with 100 specific actions was signed in 2004.

· Economic Cooperation Organization (ECO) 

ECO includes Afghanistan, Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan, Uzbekistan as well as Iran, Pakistan and Turkey. This is the only block that includes all seven countries considered in this study. Originally initiated by Pakistan, Iran and Turkey (1985), it aims at the progressive removal of trade barriers; the promotion of intra-regional trade; and the gradual integration of the economies of its Member States with the world economy. An ECO Trade Agreement was signed by five members (Afghanistan, Iran, Pakistan, Tajikistan and Turkey) in July 2003 in Islamabad. Yet in order to become operational, it needs ratification by at least five countries. For the time being only three (Pakistan, Tajikistan and Turkey) have ratified it. 
C. Multilateral Trade Agreements 

WTO membership:

Kyrgyzstan (1998)

Applicants to WTO:



Afghanistan (2004)



Azerbaijan (1997)



Kazakhstan (1996)



Tajikistan (2001)



Uzbekistan (1994)

Never applied for WTO membership:



Turkmenistan

Annex 2: Foreign trade in Central Asia 

Over the last decade, the Central Asian countries experienced a strong growth in trade flows. But how significant was and currently is trade in their overall economic activity? Openness to trade, calculated as the sum of a country’s total exports and imports as a percentage of GDP, presented in the chart, is a simple and widely used measure to gauge it. 

In terms of trade in goods, on average the region’s total exports and imports currently account for 86% of GDP, as compared to about 67% in 1995. During the last decade, trade openness increased in four out of the eight countries under consideration. Rising exports were the major factor in Azerbaijan and Kazakhstan, while in the other countries it was more often imports. There is a significant variation across these countries, with trade openness in Tajikistan reaching 125% in 2006, while the corresponding measure for Armenia is only 46%. However, for cross-country comparisons it has to be borne in mind that openness to trade is influenced by a range of factors, including country size and location, the tradable natural resource base and the extent and ease of capital inflows.

Openness to trade in Central Asia (ratio of merchandise exports and imports to GDP)
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Source: UNECE Statistical database (www.unece.org/stats/data) and Asian Development Bank. 

Note: Merchandise exports and imports as reported in balance of payments statistics. 
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� This study was prepared by the secretariat of the UN Economic Commission for Europe as the background paper for the discussions of the second meeting of the Project Working Group on Trade in Central Asia taking place in Berlin on 12 November 2007. For more details, contact � HYPERLINK "mailto:mario.apostolov@unece.org" ��mario.apostolov@unece.org�.


� By analogy, the OECD report on Africa from May 2006 notes that the development of Africa’s trade with China led to growing exports of raw materials, gas and oil to China and imports of consumer goods from China. ‘The Rise of China and India: What’s in It for Africa?’, Development Centre Studies, ISBN-92-64-024425X, OECD, 2006.


� Navaretti, G. B. ‘Azerbaijan: Trade and Trade Facilitation Review’, Asian Development Bank, 2003, available at: � HYPERLINK "http://www.adb.org/Documents/Reports/Trade_Facilitation/trade_facilitation _review_AZE.pdf" ��www.adb.org/Documents/Reports/Trade_Facilitation/trade_facilitation _review_AZE.pdf�


� In order to export goods in a container from Uzbekistan to the Far East by railway, one may need to wait for 20 to 30 days. 


� For example, some sources have indicated problems with exporting liquid goods from Uzbekistan, when the cistern that was used for export to a neighbouring country could not be returned immediately and was used for some time internally in the other country before scheduling its return. 


� ‘Simplification of Export and Import Procedures in the Kyrgyz Republic’, Bishkek: GTZ Program, 2007.


� For example, the TIR Convention of 1975 and the Convention on the Harmonization of Frontier Control of Goods of 1982. 


� The texts of the free trade agreements were provided to UNECE by the respective Governments or were downloaded from the WTO web site (http://docsonline.wto.org/gen_home.asp?language=1&_=1). In addition, UNESCAP has developed a database called APTIAD on regional trade agreements (RTAs) involving ESCAP members; currently, it contains information on more than 130 agreements (http://www.unescap.org/tid/aptiad). Information on agreements involving SPECA countries is also available, but not complete, as many texts have not been translated into English.


� All CIS countries (Russia, Ukraine, Georgia, Armenia, Belarus, Azerbaijan, Kyrgyzstan, Tajikistan, Kazakhstan, Uzbekistan, Moldova), excluding Turkmenistan.


� ‘Committee on Regional Trade Agreements - Free Trade Agreement between Azerbaijan, Armenia, Belarus, Georgia, Republic of Moldova, Kazakhstan, the Russian Federation, Ukraine, Uzbekistan, Tajikistan and Kyrgyzstan - Questions and Replies’, WT/REG82, WTO, 1999.


� Another important feature of the 1999 WTO Agreement was the definition of ‘quantitative restrictions and other administrative measures’ as ‘any measures which create while being applied a material barrier or restriction with respect to the importation of a commodity’.


� The Eurasian Economic Community is a successor agreement to the Customs Union of the CIS – signed in January 1995 by the Russian Federation, Belarus and Kazakhstan, and later joined by Kyrgyzstan (1996) and Tajikistan (1998). The arrangement was transformed into the Eurasian Economic Community and at the same time given the status of the subject of international law in 2000.


� Azerbaijan maintains limited exceptions with regard to the FTA with Kazakhstan, these being: liqueur, vodka, and other alcohol products and tobacco cigarettes. The share of the goods excluded from the free trade regime made up 0.14 per cent of the commodity turnover between Azerbaijan and Kazakhstan in 1999. 


� ‘Central Asia Human Development Report. Bringing down barriers: Regional cooperation for human development and human security’, UNDP Regional Bureau for Europe and the CIS, Bratislava, 2005, p. 81.


� We have very little information on the evolution of rules of origin. Between Kyrgyzstan and Uzbekistan they were specified in an additional protocol of 24 July 2004 to the FTA signed in 1996. Between Kyrgyzstan and Kazakhstan, RoO are in the body text of the Agreement signed in 1995. 


� As from August 2002, non-food consumer goods imported by firms are subject to an extra fee of 30 per cent of the customs value in hard currency, while imports of these items by individuals are subject to a prohibitive customs duty of 90 per cent (which replaces VAT and customs duty). See: ‘Uzbekistan: Trade and Trade Facilitation Regime’, ADBM, 2003, p. 28, available at: � HYPERLINK "http://www.adb.org/Carec/pubs.asp" ��http://www.adb.org/Carec/pubs.asp� and ‘Committee on Regional Trade Agreements, Free Trade Agreement between the Kyrgyzstan and Uzbekistan: Questions and Replies’, WT/REG75/5, WTO, 2004.


� The excise tax schedule discriminates between goods of domestic origin and imported goods. The excise tax imposed on imported goods to Uzbekistan sometimes makes little sense even by the standards of the trade policy of Uzbekistan, which favours export promotion. The measure concerns imported goods, which are manufactured in Uzbekistan, allowing for protection of local manufacturers. Yet excise duty is also slammed on such specific imports as trucks or spare parts and transport equipment, with negative effects on the transportation companies in renewing and repairing their truck parks. Even if Uzbekistan does not produce trucks or spare parts for them, companies are obliged to pay an excise tax of 100 per cent of the cost of the imported truck and 15 per cent of the total cost as customs duty. As a result, truck parks cannot afford to buy more trucks, and the exporters of fresh and dried fruit and vegetables have to rely on foreign freight services rather than national companies.


� As many as ten different documents, issued by various departments and ministries, are required for customs clearance. It is not rare for a consignment to remain at the customs for 2-3 months. See ‘Uzbekistan: Trade and Trade Facilitation Regime’, ADB, 2003, p. 28, available at: http://www.adb.org/Carec/pubs.asp.


� See Ibid., p.38. Since 1996, the Government responded to a balance of payment crisis by introducing foreign exchange controls. The Government currently strictly regulates the import and export of hard currency. Additionally, there is a multiple exchange rate regime, which does not reflect the actual value of the currency on the market.


� In December 2003, a Resolution of the Cabinet of Ministers introduced a fee for entry and transit of Kyrgyz cargo road vehicles and buses along the territory of Uzbekistan that amounts to 300 USD. See ‘Committee on Regional Trade Agreements, Free Trade Agreement between the Kyrgyz Republic and Uzbekistan: Questions and Replies’, WTO, WT/REG75/5, 2004.


� Ibid.


� IMF data on GDP, GDP per capita, and population; UNECE data on GDP growth.


� UN Comtrade data on exports and imports. 


� Data on exports and imports of Tajikistan, Turkmenistan and Uzbekistan from ADB Key Indicators 2007.


� Albania, Bosnia and Herzegovina, Bulgaria, Croatia, the Former Yugoslav Republic of Macedonia, Moldova, Romania, and Serbia. Note: data on exports and imports of Serbia and Bulgaria from the respective national statistical agencies.


� Statement of Pascal Lamy in Bangalore, India, WTO News, 17.01.07.


� In the list below, reference is made to relevant annexes to the Agreements as well as to the WTO document codes, when they exist. The countries involved include Afghanistan, Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan, and Uzbekistan.


� This is the only one of the four FTAs of Azerbaijan that seems to be operative, as stated to the WTO in 2001.


� Free Trade Agreement between the Kyrgyz Republic and Kazakhstan (WTO code: WT/REG81/1). In addition, the following documents have been submitted to the WTO: (a) Corrigendum (WT/REG81/1/Corr.1); (b) Notification from Kyrgyzstan (WT/REG81/N/1); (c) Terms of reference of examination (WT/REG81/2); (d) Communication from Kyrgyzstan (WT/REG81/3); and (e) Questions and Replies (WT/REG81/5).


� Registry date by Justice Ministry of Uzbekistan.


� Free Trade Agreement between the Kyrgyz Republic and Uzbekistan (WTO code: WT/REG75). In addition, the following documents have been submitted to the WTO: (a) Protocol on Exceptions (WT/REG75/1); (b) Terms of reference of examination (WT/REG75/2); (c) Communication from Kyrgyzstan (WT/REG75/3); and (d) Questions and Replies (WT/REG75/5).


� Agreement on Basic Directions of Long-term trade-economic cooperation with a provision for bilateral free trade.


� Free Trade agreement between Azerbaijan, Armenia, Belarus, Georgia, Moldova, Kazakhstan, the Russian Federation, Ukraine, Uzbekistan, Tajikistan and Kyrgyzstan, 15 April 1994 (WT/REG82/1). In addition, the following documents were presented to the WTO: (a) Corrigendum (WT/REG82/1/corr.1); (b) Terms of Reference for Examination (WT/REG82/2); (c) Communication from Kyrgyzstan (WT/REG82/3); (d) Questions and Replies (WT/REG82/4); (e) Questions and Replies, Addendum (WT/REG82/4/Add.1); (f) Communication from the Kyrgyz Republic (WT/REG82/5).


� ‘How significant is foreign trade in Central Asia and the Caucasus?’, UNECE Weekly, no.243, 30 October 2007.
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		Balance of Payments (Millions of US$, at Current XRs) by Transaction,																														1995		1996

		Country and Year																										Goods: exports f.o.b.		Armenia		271		290

																														Azerbaijan		612		644

																														Georgia		289.5		..				0.099

						1995		2000		2001		2002		2003		2004		2005		2006										Kazakhstan		5440		6292				2924.2424242424

				Regional average		12188.5		18707.9						25586						68563										Kyrgyzstan		409		531
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				Uzbekistan		3475		2935		..		2510		3240		4263		4757		5842		1.990								Kyrgyzstan		-531		-783

				Regional average		-12852.2		-16011.5						-21609						-46502		2.904								Tajikistan		1000		..
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0.2042079278

0.148649893

0.1126436171

0.1361611024

0.6396920307

0.1377020694

0.0864447976



Import.Chart

		Длительность		Длительность		Длительность		Длительность

		Стоимость, долл. США		Стоимость, долл. США		Стоимость, долл. США		Стоимость, долл. США



Подготовка документов

Внутренняя перевозка и погрузочно-разгрузочные работы

Таможенная очистка и технический контроль

Погрузочно-разгрузочные работы в портах и терминалах

Экспортные мероприятия: в среднем по странам Центральной Азии, Азербайджану и Афганистану

0.5380177288

0.2916830236

0.1522634082

0.0666496767

0.0827436621

0.7336556842

0.2307838126

0.0750927885



Export

		Nature of Export Procedures (2006)		Duration (days)		US$ Cost

		Afghanistan

		Documents preparation		44		450

		Inland transportation and handling		15		1500

		Customs clearance and technical control		2		450

		Ports and terminal handling		5		100

		Totals:		66		2500

		Azerbaijan

		Documents preparation		40		75

		Inland transportation and handling		14		1700

		Customs clearance and technical control		10		150

		Ports and terminal handling		5		350

		Totals:		69		2275

		Kazakhstan

		Documents preparation		30		200

		Inland transportation and handling		29		2000

		Customs clearance and technical control		23		200

		Ports and terminal handling		11		380

		Totals:		93		2780

		Kyrgyzstan

		Documents preparation

		Inland transportation and handling

		Customs clearance and technical control

		Ports and terminal handling

		Totals:

		Tadjikistan

		Documents preparation		50		1500

		Inland transportation and handling		7		2000

		Customs clearance and technical control		10		700

		Ports and terminal handling		5		100

		Totals:		72		4300

		Uzbekistan

		Documents preparation		18		120

		Inland transportation and handling		8		1700

		Customs clearance and technical control		8		530

		Ports and terminal handling		10		200

		Totals:		44		2550

		Duration		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan

		Documents preparation		44		40		30				50		18

		Inland transportation and handling		15		14		29				7		8

		Customs clearance and technical control		2		10		23				10		8

		Ports and terminal handling		5		5		11				5		10

				66		69		93				72		44

		US$ Cost		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan

		Documents preparation		450		75		200				1500		120

		Inland transportation and handling		1500		1700		2000				2000		1700

		Customs clearance and technical control		450		150		200				700		530

		Ports and terminal handling		100		350		380				100		200

				2500		2275		2780				4300		2550

		Duration		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan		AVE

		Documents preparation		67%		58%		32%				69%		41%		53%

		Inland transportation and handling		23%		20%		31%				10%		18%		20%

		Customs clearance and technical control		3%		14%		25%				14%		18%		15%

		Ports and terminal handling		8%		7%		12%				7%		23%		11%

		US$ Cost		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan		AVE

		Documents preparation		18%		3%		7%				35%		5%		14%

		Inland transportation and handling		60%		75%		72%				47%		67%		64%

		Customs clearance and technical control		18%		7%		7%				16%		21%		14%

		Ports and terminal handling		4%		15%		14%				2%		8%		9%

						Подготовка документов		Внутренняя перевозка и погрузочно-разгрузочные работы		Таможенная очистка и технический контроль		Погрузочно-разгрузочные работы в портах и терминалах

				Time		53%		20%		15%		11%

				Cost, US dollars		14%		64%		14%		9%





Import

		Nature of Import Procedures (2006)		Duration (days)		US$ Cost

		Afghanistan

		Documents preparation		49		250

		Customs clearance and technical control		9		150

		Ports and terminal handling		5		200

		Inland transportation and handling		25		1500

		Totals:		88		2100

		Azerbaijan

		Documents preparation		51		75

		Customs clearance and technical control		8		50

		Ports and terminal handling		6		350

		Inland transportation and handling		14		2100

		Totals:		79		2575

		Kazakhstan

		Documents preparation		34		100

		Customs clearance and technical control		16		200

		Ports and terminal handling		4		380

		Inland transportation and handling		33		2200

		Totals:		87		2880

		Kyrgyzstan

		Documents preparation		58		5

		Customs clearance and technical control		18		3000

		Ports and terminal handling		10		27

		Inland transportation and handling		41

		Totals:		127		3032

		Tadjikistan

		Documents preparation		30		1000

		Customs clearance and technical control		9		700

		Ports and terminal handling		5		100

		Inland transportation and handling				1750

		Totals:		44		3550

		Uzbekistan

		Documents preparation		69		120

		Customs clearance and technical control		25		150

		Ports and terminal handling		4		200

		Inland transportation and handling		41		3500

		Totals:		139		3970

		Duration		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan

		Documents preparation		49		51		34		58		30		69

		Customs clearance and technical control		9		8		16		18		9		25

		Ports and terminal handling		5		6		4		10		5		4

		Inland transportation and handling		25		14		33		41				41

				88		79		87		127		44		139

		US$ Cost		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan

		Documents preparation		250		75		100		5		1000		120

		Customs clearance and technical control		150		50		200		3000		700		150

		Ports and terminal handling		200		350		380		27		100		200

		Inland transportation and handling		1500		2100		2200				1750		3500

				2100		2575		2880		3032		3550		3970

		Duration		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan		AVE

		Documents preparation		56%		65%		39%		46%		68%		50%		54%

		Customs clearance and technical control		10%		10%		18%		14%		20%		18%		15%

		Ports and terminal handling		6%		8%		5%		8%		11%		3%		7%

		Inland transportation and handling		28%		18%		38%		32%				29%		29%

		US$ Cost		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan		AVE

		Documents preparation		12%		3%		3%		0%		28%		3%		8%

		Customs clearance and technical control		7%		2%		7%		99%		20%		4%		23%

		Ports and terminal handling		10%		14%		13%		1%		3%		5%		8%

		Inland transportation and handling		71%		82%		76%				49%		88%		73%

				Подготовка документов		Внутренняя перевозка и погрузочно-разгрузочные работы		Таможенная очистка и технический контроль		Погрузочно-разгрузочные работы в портах и терминалах

		Длительность		54%		29%		15%		7%

		Стоимость, долл. США		8%		73%		23%		8%
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Export.Chart

		Длительность		Длительность		Длительность		Длительность

		Стоимость, долл. США		Стоимость, долл. США		Стоимость, долл. США		Стоимость, долл. США



Подготовка документов

Внутренняя перевозка и погрузочно-разгрузочные работы

Таможенная очистка и технический контроль

Погрузочно-разгрузочные работы в портах и терминалах

Экспортные мероприятия: в среднем по странам Центральной Азии, Азербайджану и Афганистану

0.5344985621

0.2042079278

0.148649893

0.1126436171

0.1361611024

0.6396920307

0.1377020694

0.0864447976



Import.Chart

		Time		Time		Time		Time

		Cost, US dollars		Cost, US dollars		Cost, US dollars		Cost, US dollars



Document preparation

Inland transportation and handling

Customs clearance and handling

Port and terminal handling

0.5380177288

0.2916830236

0.1522634082

0.0666496767

0.0827436621

0.7336556842

0.2307838126

0.0750927885



Export

		Nature of Export Procedures (2006)		Duration (days)		US$ Cost

		Afghanistan

		Documents preparation		44		450

		Inland transportation and handling		15		1500

		Customs clearance and technical control		2		450

		Ports and terminal handling		5		100

		Totals:		66		2500

		Azerbaijan

		Documents preparation		40		75

		Inland transportation and handling		14		1700

		Customs clearance and technical control		10		150

		Ports and terminal handling		5		350

		Totals:		69		2275

		Kazakhstan

		Documents preparation		30		200

		Inland transportation and handling		29		2000

		Customs clearance and technical control		23		200

		Ports and terminal handling		11		380

		Totals:		93		2780

		Kyrgyzstan

		Documents preparation

		Inland transportation and handling

		Customs clearance and technical control

		Ports and terminal handling

		Totals:

		Tadjikistan

		Documents preparation		50		1500

		Inland transportation and handling		7		2000

		Customs clearance and technical control		10		700

		Ports and terminal handling		5		100

		Totals:		72		4300

		Uzbekistan

		Documents preparation		18		120

		Inland transportation and handling		8		1700

		Customs clearance and technical control		8		530

		Ports and terminal handling		10		200

		Totals:		44		2550

		Duration		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan

		Documents preparation		44		40		30				50		18

		Inland transportation and handling		15		14		29				7		8

		Customs clearance and technical control		2		10		23				10		8

		Ports and terminal handling		5		5		11				5		10

				66		69		93				72		44

		US$ Cost		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan

		Documents preparation		450		75		200				1500		120

		Inland transportation and handling		1500		1700		2000				2000		1700

		Customs clearance and technical control		450		150		200				700		530

		Ports and terminal handling		100		350		380				100		200

				2500		2275		2780				4300		2550

		Duration		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan		AVE

		Documents preparation		67%		58%		32%				69%		41%		53%

		Inland transportation and handling		23%		20%		31%				10%		18%		20%

		Customs clearance and technical control		3%		14%		25%				14%		18%		15%

		Ports and terminal handling		8%		7%		12%				7%		23%		11%

		US$ Cost		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan		AVE

		Documents preparation		18%		3%		7%				35%		5%		14%

		Inland transportation and handling		60%		75%		72%				47%		67%		64%

		Customs clearance and technical control		18%		7%		7%				16%		21%		14%

		Ports and terminal handling		4%		15%		14%				2%		8%		9%

						Подготовка документов		Внутренняя перевозка и погрузочно-разгрузочные работы		Таможенная очистка и технический контроль		Погрузочно-разгрузочные работы в портах и терминалах

				Длительность		53%		20%		15%		11%

				Стоимость, долл. США		14%		64%		14%		9%





Import

		Nature of Import Procedures (2006)		Duration (days)		US$ Cost

		Afghanistan

		Documents preparation		49		250

		Customs clearance and technical control		9		150

		Ports and terminal handling		5		200

		Inland transportation and handling		25		1500

		Totals:		88		2100

		Azerbaijan

		Documents preparation		51		75

		Customs clearance and technical control		8		50

		Ports and terminal handling		6		350

		Inland transportation and handling		14		2100

		Totals:		79		2575

		Kazakhstan

		Documents preparation		34		100

		Customs clearance and technical control		16		200

		Ports and terminal handling		4		380

		Inland transportation and handling		33		2200

		Totals:		87		2880

		Kyrgyzstan

		Documents preparation		58		5

		Customs clearance and technical control		18		3000

		Ports and terminal handling		10		27

		Inland transportation and handling		41

		Totals:		127		3032

		Tadjikistan

		Documents preparation		30		1000

		Customs clearance and technical control		9		700

		Ports and terminal handling		5		100

		Inland transportation and handling				1750

		Totals:		44		3550

		Uzbekistan

		Documents preparation		69		120

		Customs clearance and technical control		25		150

		Ports and terminal handling		4		200

		Inland transportation and handling		41		3500

		Totals:		139		3970

		Duration		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan

		Documents preparation		49		51		34		58		30		69

		Customs clearance and technical control		9		8		16		18		9		25

		Ports and terminal handling		5		6		4		10		5		4

		Inland transportation and handling		25		14		33		41				41

				88		79		87		127		44		139

		US$ Cost		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan

		Documents preparation		250		75		100		5		1000		120

		Customs clearance and technical control		150		50		200		3000		700		150

		Ports and terminal handling		200		350		380		27		100		200

		Inland transportation and handling		1500		2100		2200				1750		3500

				2100		2575		2880		3032		3550		3970

		Duration		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan		AVE

		Documents preparation		56%		65%		39%		46%		68%		50%		54%

		Customs clearance and technical control		10%		10%		18%		14%		20%		18%		15%

		Ports and terminal handling		6%		8%		5%		8%		11%		3%		7%

		Inland transportation and handling		28%		18%		38%		32%				29%		29%

		US$ Cost		Afghanistan		Azerbaijan		Kazakhstan		Kyrgyzstan		Tadjikistan		Uzbekistan		AVE

		Documents preparation		12%		3%		3%		0%		28%		3%		8%

		Customs clearance and technical control		7%		2%		7%		99%		20%		4%		23%

		Ports and terminal handling		10%		14%		13%		1%		3%		5%		8%

		Inland transportation and handling		71%		82%		76%				49%		88%		73%

				Document preparation		Inland transportation and handling		Customs clearance and handling		Port and terminal handling

		Time		54%		29%		15%		7%

		Cost, US dollars		8%		73%		23%		8%
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				1998		1999		2000		2001		2002		2003		2004		2005

		export		62.82		64.95		61.82		78.86		142		154.7		208.9		255.5

		import		180.4		154.3		148.8		124.97		151.2		151.3		231.1		305
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