Promoting Energy Efficiency Investments for Climate Change Mitigation and Sustainable Development UNECE jointly with ESCAP, ESCWA, ECA, ECLAC, UNDESA and UNIDO within the framework of UN-Energy ($1,250,000)

Background 

A global consensus seems to be emerging that energy efficiency is the most effective method of mitigating climate change.  This is partly because of the vast potential for energy efficiency improvements to reduce CO2 emissions that can be implemented quickly, cheaply and reliably. At the same time, this is an attractive option because it allows governments to have a limited but catalytic role in bringing market forces to bear on slowing the growth of greenhouse gas emissions. Cost-effective energy efficiency improvements and clean energy technologies are self-financing in favourable economic and regulatory conditions in selected markets around the world today.

However, developing countries and countries with economies in transition face serious challenges in attracting private investments in energy efficiency area for the following reasons. First, dedicated sources of financing are lacking and local banks are generally unfamiliar with such investments. This requires the creation of opportunities for banks, commercial companies to invest in energy efficiency and renewable energy projects through the development of dedicated public-private partnership investment funds. Second, local experts lack adequate knowledge and experience in identifying and formulating energy efficiency investment project proposals. There is a need to develop skills in the private and public sectors at the local level to identify, formulate and implement energy efficiency and renewable energy investment projects. Third, in the absence of policy and institutional support, private investors are not attracted by financing energy efficiency projects. This requires specific assistance to municipal authorities and national governments to introduce reforms needed to support these investments.

A number of countries world-wide that have expressed their interest in adopting energy efficiency measures in sectors with high CO2 emissions level. For this project each Regional Commission would select pilot countries that are (i) considering energy efficiency challenges as a priority of their national policies and services and (ii) seeking participation in developing energy efficiency markets and products. A regional approach to the project will optimize resources, create synergies, and enables to build partnership among regional and international experts. In due course, additional resources would have to be leveraged  to replicate this project in other countries, in different parts of the world. For this reason, the cooperation with all Regional Commissions is essential, as well as the cooperation with UN-Energy. Although the project includes activities on policy reforms, the main target is capacity building for development of EE investment projects. The policy reforms component might be further develop in association with other initiatives of UN-Energy members. 

The proposed project will be led by the UNECE and jointly implemented with other UN Regional Commissions, and UNDESA within the UN-Energy framework.

	Objective of the Organization: Strengthening the capacities of developing countries and countries with economies in transition to attract investments in energy efficiency and renewable energy projects as a means of sustainable development and climate change mitigation
	Summary Budget

(Thousands of United States dollars)

Consultants and expert groups services:215.0
Contractual services:  150.0
Travel of staff: 120.0

Operating expenses:33.0
Workshops: 732.0
Total US$ 1,250.0

	Relationship to the strategic framework for the period 2012-2013 and the Millennium Development Goals: UNECE Subprogramme 5 (Sustainable energy); ESCAP Subprogramme 4 (Environment and Development); ESCWA Subprogramme 1 (Integrated Management of Natural Resources for Sustainable Development); ECA Subprogramme 5 (Economic Cooperation and Regional Integration); ECLAC Subprogramme 9 (Natural Resources And Infrastructure); UNDESA Subprogramme 4 (Sustainable Development); MDG 7 (Ensure Environmental Sustainability, in particular target 9); and the UN Framework Convention on Climate Change and Kyoto Protocol.
	

	Expected accomplishments of the Secretariat
	Indicators of achievement

	(a) Improved capacity to develop energy efficiency and renewable energy sources investment projects in the private and public sectors
	(a) Increased number of energy efficiency and renewable energy investment project proposals in public and private sectors prepared by national experts in beneficiary countries, submitted for consideration to national and international investors, financial institutions, and ad hoc investment funds.

	(c) Improved opportunities for banks and commercial companies to invest in energy efficiency and renewable energy projects through the development of new financing mechanisms
	(b) Increased number of reforms (normative and institutional framework mechanisms and incentives) to promote energy efficiency and renewable energy market formation




Main activities
A1: Developing a global EE network through the identification of National Coordinators, National Participating Institutions and Business Development Teams in beneficiary countries. 
A2: Training of experts, including representatives from the private and banking sectors at national and municipal level in project development, finance, business planning (1 Course in minimum for each region). 
A3: Drafting of Case Studies on experience of policy reforms (minimum 15 case studies total) in cooperation with National Coordinators and National Participating Institutions in beneficiary countries.
A4: Organization of 5 Policy seminars with the aim of strengthening the capacity of national and local policy makers in each region.
A5: Adaptation and dissemination of Investment Project Development Standards, Standard Format and Software Applications developed under the UNECE Financing Energy Efficiency and Renewable Energy Investments for Climate Change Mitigation (FEEI) Project to the needs of participants, including representatives from the private and banking sectors
A6: Development of an Investment Project Pipeline Inventory (Project Pipeline Software Package and Pipeline Data for Business Development Teams and Funds Managers) for the submission of EE project proposals in beneficiary countries to investment funds, banks and commercial companies.

Budget
Consultants ($215,000) 
International consultants (one to be hired by each RC) International consultants to develop pre-feasibility studies for the energy efficiency projects for at least one targeted country from each region for investors’ consideration in support of activities A6 and to deliver effective training modules at workshops and conference. [(2 work months) x ($7,000 per month) ] x 5   = $70,000 Travels for International consultants to develop pre-feasibility studies: ($ 6,000 for consultant travel) x 5 = $ 30,000

National / Regional consultants (three to be hired by UNECE, twelve to be hired by the other RCS)

National consultants for tasks of conducting primary research and review of case studies, adaptation of standards and project selection criteria, contributions to comparative analysis, delivery of training workshops and conference in cooperation with international consultants, and support of country-specific activities A1, A2, A3, A4, A5 and A6 (2 work months) x ($3,000 per month) x (15 countries) = $90,000

Project evaluation ($25,000)

Travel of staff ($120,000)
- (6 ECE missions +  12 other RCs missions, + 2 DESA missions) x (1 staff member per mission) by international UN staff for the purpose of kick-off meeting, conducting workshops and conference, in support of activities, and technical assistance in policy development A1, A2, A3, A4, A5 and A6 ($6,000 average mission cost) x (20 missions) = $120,000


Seminars and Workshops ($732,000)

Workshops (one to be implemented by each RCs)

5 regional workshops in the regions in support of A1 and A2. ($2,000 per participant) x (15 participants) x (5 workshops) = $150,000. 
Seminar (to be implemented by each RC)

5 regional policy seminars in support of A4. ($ 2,000 per participant) x (15 participants) x (5 seminars) = $150,000. 
Training (to be implemented by RCs)

10 Trainings in support of A2, A6 (two in each region) 

($ 2,000 per participant) x (15 participants) x 2 trainings x 5 regions = 300,000

Workshop (one global to be implemented by UNECE)

1 global workshop organized by UNECE  in support of A5. 

($2,200 per participant) x (60 participants) = $132,000. 

Contractual services ($150,000) 

Contracts (15 contracts to be implemented by the RCs)  

Up to 15 contracts will be awarded to national entities to undertake comprehensive case studies on experience of policy reforms in support of activity A3. ($10,000) x (15 countries from RCs) = $150,000 

Operating expenses ($33,000)

Communications (40% for ECE, 40 % for the other RCS, 20% for DESA)

In support of A1, A2, A3, A4, A5 and A6 = $10,000.

Supplies (40% for ECE, 40 % for the other RCS, 20% for DESA)

In support of A1, A2, A3, A4, A5 and A6 = $34,000.
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