21st Meeting of the Intersecretariat Working Group on

Forest Sector Statistics

Geneva, Palais des Nations, February 5-7, 2008

Minutes

IWG Members: Steve Johnson and Frances Maplesden (ITTO); Elina Mäki-Simola and Marilise Wolf-Crowther (EC-DG Eurostat); Alex McCusker (UNECE); Felice Padovani (FAO)

Observers: Jeremy Wall (EC-DG Enterprise and Industry); Kit Prins (UNECE); Matt Fonseca (UNECE)

Italicised items are decisions that need work. Numbering of items is as per the agenda.

1 Opening and adoption of the agenda
The meeting was opened by Mr McCusker on behalf of UNECE. The agenda was adopted with a few additions under items 4b, 5b and 5c. Mr McCusker agreed to chair the meeting and Ms Wolf-Crowther to act as rapporteur. 
2 Approval of the minutes of the 19th and 20th meeting
The IWG took note of the comments received from DG Enterprise following the 20th meeting and revised and approved the minutes of the 19th meeting accordingly. The minutes of the 20th meeting were approved with minor amendments. The minutes of the 19th and 20th meetings will be posted on partners’ websites as appropriate. 

The IWG took note of the minutes of the preparatory meeting held in Luxembourg in November 2007 (see item 4a) and the comments of EU Member States provided to Eurostat. The IWG agreed that minutes once approved would not be further amended. 

3 JFSQ 2007 – Review of the data collection process

3a), b), c) Number and quality of replies, successes/problems, data dissemination 

ITTO received replies to the 2007 JQ from all countries that are consumers of tropical timber except 4: Belgium, Denmark, Egypt and Luxembourg (23 of 27 countries responded). Only 19 of 33 producer member countries responded, the lowest level in several years. Bolivia, Cambodia, Cameroon, Central African Republic, Democratic Republic of Congo, Côte d'Ivoire, Ecuador, Fiji, India, Myanmar, Nigeria, Togo, Trinidad and Tobago and Vanuatu did not provide responses to the 2007 JQ – these countries comprise ca. 40% of tropical timber production. Overall response rates to the 2007 JQ were significantly worse than to the 2006 JQ. Poland joined ITTO in 2007 and responded to the JQ. The other new EU Member States are expected to join soon (the Czech Republic was an observer at the last ITTO meeting). Key issues for ITTO continued to be:

· Lack of data from producer countries; much data received very late

· High turnover of statistical correspondents

· Few countries complete ITTO tables, many species were reported as "other"

· Consumer countries have difficulty reporting tropical wood products 

· Lack of sustained replies from the beneficiaries of costly statistical capacity-building projects

· The data received is used in formulae to calculate voting allocations for ITTO member countries
Dissemination: 

· 2007 Annual Review to be published by mid-2008

· Seeking to improve website dissemination

· Collaborative work with UNCTAD to disseminate tropical timber data

· Ad-hoc responses to data requests, e.g. price data

While the JQs were exchanged regularly with the partners as received, due to changes in staff and the lack of replies from many of the countries ITTO is responsible for, the final exchange of data from ITTO to FAO was delayed. ITTO also did not receive the 2006 final data from UNECE. In future, data will be forwarded to ITTO at the same time as it is sent to FAO. 

Quality: 60 member countries in total, from which 42 JQs were received. Only about one-third were good quality. Of the 42, 38 filled in JQ1, 42 JQ2, 22 DOT1/2, 32 SP1, 20 ITTO1, 28 ITTO2, 19 ITTO3; 31 were on time, 13 fully completed and very good. 

FAO reported that they had ca. 100 responses (from 185 members) compared to 87 JQ responses in 2006, similar to previous years. Breakdown by regions:

· South America = 70% of countries responded (good production data from Brazil)

· Central- and North America = 60%

· Oceania = 80%

· Asia / Africa = 35%

China and Brazil were checked with third parties. 

Successes include: implementation of new FAOSTAT computer systems, consolidation of secondary wood and paper products (e.g. using COMTRADE and/or SP1). There was a timely exchange of data with Eurostat. 

Problems: The main problem was that data was not received from UNECE by the December deadline, so that the final release was delayed until mid-January. The delay in the preliminary release until mid-November was due to the delayed implementation of the working system. 

Dissemination: 

· Yearbook and CD-ROM with 2005 data released on time for Committee on Forestry in March 2007

· New Yearbook and CD-ROM with 2006 data to be produced with the new system (April/May 2008)

· Recovered Paper Survey released December 2007

· Pulp and Paper Capacity Survey published in July 2007

· FAOSTAT data released in November 2007 and updated in January 2008

· 2005 trade flows to be released in February 2008

Eurostat received data from 28 countries. For JQ1, there were 26 replies (28 last year), 25 for JQ2 (25 last), SP1 21 (20 last). 

Replies received: by May 15 = 7; by May 31 = 17; by June 30 = 26. The first data delivery to UNECE was at the end of June. 

However, there were problems with Denmark (only removals reported), Belgium (no trade data) and Luxembourg (only removals by ownership categories – Table EU2). Other problems were caused by confidentiality and incomplete replies. 

COMEXT was used for Belgium, Luxembourg, and partially for Germany, Hungary and Greece. The quality of COMEXT pulp and paper data seems to be acceptable. 

Improvements were noted in Germany (production) and Spain, as well as for wood fuel data in France.

Problems: Turnover of country correspondents in Denmark, Belgium, Greece, Netherlands and Switzerland. 

Dissemination: Pocketbook on Forestry Statistics published in May 2007; Free Dissemination database updated in January 2008. 

Eurostat delivered JQ1 and JQ2 data on time to UNECE but still needs to provide SP1 and ECE1 data (within February 2008).

UNECE had 11 replies on JQ1 (14 last year), 10 on JQ2 (18 last), 10 on ECE1, 10 on SP1 (12 last). Bosnia and Bulgaria didn’t reply at all in 2007, though they did in 2006. 

The quality was generally satisfactory. 

Problems were identifying correspondents and getting them to reply. Bulgaria now has an identified correspondent. There were problems in preparing non-JQ data, i.e. ECE1, SP1. 

Successes: early publication of the Forest Products Annual Market Review (FPAMR), which includes validated and analysed data.

Dissemination: provisional 2006 data were produced on time, including the FPAMR Annex (in Excel, pdf, html), Forest Products Statistics and the complete database (flatfile). Final 2006 data are being prepared. Price Statistics were also produced.

3d) Data discrepancies
FAO presented a list of cases where data had been repeated from the previous year. The IWG agreed that the procedure for dealing with such cases should be to use:

1. Official country data not supplied on JFSQ, e.g. national statistical yearbooks

2. International official data, e.g. COMTRADE

3. Unofficial national sources, e.g. industry associations

UNECE presented reports on missing/repeated data prepared for a meeting with FAO and EFI (European Forestry Institute). These indicated a significant degree of non-reported data. It may be that a project will be developed using EFI’s connections to the research community to improve data. FAO cautioned that unofficial data should be verified with official sources prior to publication. Data should be examined over as long a time period as possible.

ITTO presented tables broken down by Eurostat, FAO and UNECE, which will be sent to the partners for comment (deadline within February). 

Some examples: 
Belgium, tropical log imports 2005/2006 mirror values




Austria, imports of tropical plywood

It was discovered that ITTO was using an outdated UNECE dataset for discrepancies, so the discussion was stopped. A new dataset will be sent to ITTO and the test rerun. 

The IWG considered changes in global net trade by value, which show a marked decline in the value of net imports (to 1.4% of global exports in 2006). This trend will be re-examined when 2007 data is available and further analysis at the country level will be undertaken if necessary. 

4 JFSQ 2008

4a) Outcome of the preparatory meeting in Luxembourg of 16-17 November 2007

i. Combining tables ECE1 and EU3: final draft for approval
The IWG reviewed the proposed merger of tables ECE/EU3 into a single table and agreed on a revised version. Name of the new table: ECE/EU Species Trade
Note: CN 44.07.91.31 is 'blocks, strips and friezes (of oak) for parquet or wood block flooring, not assembled' – the inclusion of such products may be a mistake to be signalled to Eurostat.

ii. HS-changes in Chapter 44 and implementation in JFSQ 2008
Item 6.3 will be changed to “Particle board, OSB and others” (HS 44.10) – also in the definitions.

Item 6.3.1 remains unchanged. HS 44.10.90 is non-wood and will be covered as well (as in the past, though unmentioned).

Plywood: Plywood (6.2) becomes 4412.30 and 4412.90.

Coniferous plywood (6.2.C) 4412.39, ex 4412.90.

Non-coniferous plywood (6.2.NC) 4412.31, 4412.32, ex 4412.90. 

Tropical plywood (6.2.NC.T) 4412.31, ex 4412.32, ex 4412.90.

The JQ plywood definition excludes laminated construction materials – should it be removed from HS codes? Is this the same as laminboard mentioned in the HS? Eurostat to check this with the European Panel Federation (EPF).

Bamboo: Having compared US imports from world, the first eleven months of 2007 showed zero trade in bamboo plywood (44.12.10) and minimal trade in other bamboo product categories. The IWG decided not to include the new HS codes on bamboo in the JQ2008. 

Fibreboard: Hardboard (6.4.1) becomes 4411.92; 

MDF (6.4.2) becomes 4411.10

Other fibreboard (6.4.3) becomes 4411.93 / 94. 

Definitions revised (mention insulating board).

Definition changes in Chapter 44 (see the appended JFSQ Definitions)

iii. HS-changes in Chapter 48 and implementation in JFSQ 2008
Deleted subheadings for Paper:

Item 10.1.3 drops 4802.30.

Item 10.1.4: Code 4809.10 (Carbon or similar copying papers) has been deleted from HS2007. These papers now fall in subheading 4809.90. The CN separates two more sub-categories for 4809.90, one of which the Confederation of European Paper Industries (CEPI) assigns to 10.1.4 and the other to 10.4. The IWG agreed that all 4809.90 will be assigned to 10.1.4, to avoid having ex-codes. 
Item 12.2: Code HS 48.11.10 is totally assigned to 12.2 and removed from 10.4. Definitions are changed accordingly (see the appended JFSQ Definitions). 

Item 12.6 drops 4815 (Floor coverings). This HS 2002 item is split over six different HS2007 grades and five JQ codes. Presumably the new split will not significantly affect these JQ items.

Item 10.3.2 changes to “Cartonboard” and the definition was changed accordingly (see the JFSQ Definitions). 

Item 10.1.1 (Newsprint) slight change in the definition where the word 'waste' was changed to 'recovered'. 

– HS 4802 is completely assigned to 10.1.2 / 10.1.3 / 10.4. No items are left over and the ex-codes should therefore be deleted from 12.6 and 12.6.1 

– HS 4810 is completely assigned to 10.1.4 / 10.3.2 / 10.3.3 and at the same time had ex-codes under 12.6 and 12.6.1 in the HS 2002 cross-reference. These ex-codes will therefore now be deleted from 12.6 and 12.6.1. 

iv. Results of assigned tasks
· SITC Rev.3 does not need to be revised; SITC Rev.4 is not yet implemented

· World Customs Organisation (WCO): the deadline for changes foreseen for the HS2012 is June 2009; there are two review meetings before the deadline. Pressure on the WCO must come from Austria, Sweden and Finland, the major producers. UNECE will continue to pursue this issue. IWG members are free to make other proposals 

· Code 4810 was confirmed with CEPI 

· Tables, definitions and cross-references were revised by FAO 

v. Review of other discussion points of the preparatory meeting (see the notes)

– Further processed sawnwood (SP1 – item 11.1) equals 4409 10; 4409 29.

– Further processed non-coniferous sawnwood (item 11.1.NC) equals 4409 29.

– Further processed tropical sawnwood (item 11.1.NC.T) equals “ex-4409 29”.

– Pulp from fibres other than wood (8.1) equals 4706.10 / 30 / 90. 

Finalising points raised at the 20th IWG meeting:

· All partners to again send FAO the statistical correspondents’ addresses and details. 

· UNECE will identify the list of excluded products and the IWG will share the work of extracting COMTRADE data on these products

· The IWG decided to defer incorporation of a “self-checking” validation sheet (for at least aggregates, unit values and negative consumption) in the JQ workbook until 2008. UNECE will investigate the approaches of other organizations to this issue and develop a draft validation sheet to be tested with historic JQs prior to the next meeting.

4b) Preparations to finalise JFSQ 2008

i. Other changes
· Naming of tables:SP1 (JQ3

· Improving auto-checks in the questionnaire

· Presentation on global SP1 by FAO

· FAO highlighted the results of secondary products at global level

· Missing COMEXT data for Italy, Germany, Greece and Spain for 2000 and 2001 to be sent by Elina to UNECE and by UNECE to FAO 

· SP1 changes

· 11.3 becomes wood products for domestic/decorative use (excl. furniture) – 44.14, 44.19, 44.20

· 11.4 becomes other manufactured wood products – 44.17, 44.21

· Renumber 11.3 to 11.5

· Renumber 11.4 to 11.6

· Renumber 11.5 to 11.7

· Renumber 11.5.1 to 11.7.1

· ITTO will present a proposal on adding rattan and bamboo furniture and parts (94.01.50, 94.03.80) for next year

ii. Tables, cross-references and definitions
The cross-reference should start with HS2007, then HS 2002, then HS 1996; where there is no change, the version from which there is no change should be indicated.

Principle on lines between rows: 
· Line between rows in column “Product code” should exist between each product group, i.e. each single digit change, e.g. between “11” and “12”.

· Line between rows in column “Product” should exist between second digit changes, e.g. between “11.2”and “11.3”. 

· No line between main product group heading and products, e.g. no line between “5” and “5.C”
iii. Deadlines for preparing the JFSQ 2008
JFSQ final English version to be done and approved by end February. FAO will contact as required. 

4c) Plans for data collection 2008

i. Deadlines and data exchange
	Agency
	UNECE / Eurostat
	ITTO
	FAO

	Dispatch deadline
	March 31
	April 30
	April 30

	External deadline
	May 15
	July 31
	August 31

	Internal deadline (last day for new data additions)
	June 15 / June 15-Oct 15
	Draft AR Oct 31 Final AR March 1
	Preliminary 30 June / Final Nov 20

	Basic validation
	To June 15 (as received)
	
	To Sep 30 (as received)

	Analytical validation (last day for data corrections)
	June 30 / Oct 15
	
	July 15 / Nov 30

	Database upload
	June 30-Oct 15 
	March 15 
	July 31 / Dec 20


ii. Data validation issues: see under 4a) v. 

5 Other Business

5a) Non-wood forest products

The IWG discussed the availability of data for NWFP and agreed that further investigation was needed; guidance could be sought from relevant bodies. Jeremy Wall (DG Enterprise) pointed out the working group set up under the EU Standing Forestry Committee (SFC ad-hoc working group on valuation and compensation methods of non-wood forest goods and services) as a potentially useful network for this purpose. 
5b) Wood energy

Report from Kit Prins about Brussels Task force on Wood Availability and Demand (5/02/2008). Jeremy Wall reported on the new EU Climate and Energy Package proposals and the meeting on national Biomass action Plans (nBAPs) held in Brussels on 06/02/2008. The IWG considered arguments for attaching some items relevant for the Joint Wood Energy Enquiry to the JFSQ after 2008. There are four issues to look at:

· Survey structure alternatives

· Attach JWEE to JFSQ

· Incorporate elements into JFSQ (determine which ones can be collected annually)

· Add a reduced JWEE to the JFSQ

· Definitions 

· Proposals for additions to the Harmonised System in 2008 (e.g. Udo Mantau has begun process for recovered wood for Germany)

· Compatibility between questionnaires

· Networks

· Hold a workshop in 2008 to improve ability to reply to JWEE

· Add to JFSQ cover letter a paragraph on potential inclusion of Wood Energy in future JQs

· Identify and explore the use of networks of potential correspondents, e.g. UN Energy correspondents

· Encourage networks to link up at national and international levels

· Resources

· Possibly European Commission for the workshop

· European Parliament possibly for grants

All of the issues will be discussed at the JWPFES, 2-3 April 2008 and any revisions to the JFSQ will be considered for 2009 or later. 

5c) Illegal logging 

On behalf of European Commission services, DG Enterprise pointed out to the IWG the persistent and increasing need to identify and test parameters to evaluate the extent of illegal logging and related trade. The IWG agreed that this is a very important area, but the continuing lack of meaningful, measurable parameters prevents JFSQ work on it for the time being. Therefore, the IWG will keep this under review pending useful developments. 

5d) Organisational matters

ITTO: When new ITTA comes into force, the Annual Review will become a Biennial Review. Changes to the JQ arising from the inclusion of tropical conifers in ITTO’s mandate will be proposed by ITTO in 2009.

UNECE: persons are being sought to fill four positions. 

Eurostat: Forestry statistics has been integrated into the unit for Environment statistics (E3). The sector now has additional responsibility for Forest accounting and Biodiversity. 

Ms Christina Popescu from the National Statistical Office of Romania arrived January 14 to work as a trainee until June 30, concentrating mainly on improving the metadata for the Free Dissemination database. She has experience with the JFSQ data. She will be followed by Mr Stephane Guillin from July 1 to August 15. Mr Csaba Mozés from the Hungarian Ministry of Agriculture will succeed Elina Mäki-Simola from April 1 as a national expert. There will also be a new statistical assistant to work with data full time plus some part-time work from an IT programmer. Eurostat plans to use these new resources to create new validation routines in order to speed up the work flow and reduce the need for manual intervention.

5e) Conversion factors
The IWG discussed conversion factors used to adjust coniferous sawnwood figures for North America and the need for a consistent approach for other countries. Matt Fonseca (UNECE) contributed to this discussion. The IWG continued to stress the need to improve information on area/volume/roundwood equivalent conversion factors.

6 Meetings of Interest to the IWG

FAO/UNECE Working Party, April 2008

ITTO/FAO national statistics workshop for India, May 2008. 
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