Notes from 15th Intersecretariat Working Group on Forest Sector Statistics

April 11-12, 2002

Room F-3, Palais des Nations, Geneva

Present:  Steve Johnson, Masaki Miyake (ITTO); Alex McCusker, Jorge Najera, Ed Pepke, Kit Prins (ECE); Parijat Chuntaketta, Felice Padovani (FAO); Mika Mustonen, Yves Zanatta (Eurostat); Jeremy Wall (EU-DG Enterprise); Miroslav Gecovic (Chairman of FAO/ECE Working Party)

Italicised items are decisions that need work before next IWG.  A list of these has been compiled in annex 2.

1.  Adoption of the agenda

The agenda was adopted with the addition (under item 5) of a point on resources and another on the Harmonised System revision proposed by CEI-Bois.  The principal purpose of the meeting was to review the JQ2001 process and the plans for 2002, including data validation and exchange.

2.  JQ2001 Review

Number and quality of replies:

The ECE had an increased number of replies compared to JQ2000.  39 for JQ1, 38 for JQ2 (including EU/EFTA), 20 replies to ECE1 and SP1 (not counting EU).  The quality seemed improved over JQ2000.

Eurostat received 17/19 replies (Luxembourg, Iceland) with several substantially revised replies arriving late in the year.  Quality was fairly good.  

ITTO received 48/56 replies (significant missing country was Indonesia).  Timeliness for ECE/EU countries was good, data quality in tropical timber was, as usual, poor.

FAO had about 50% of its countries reply.  This compares favourably with previous years.  Improved SP1 replies and better wood fuel statistics due to special study.

Successes and Problems:

All organizations thought that we were on right track as evidenced by improved replies.  Stability of JQ over last couple of years also contributed to this.

Eurostat said personnel gaps and the change in organization (now part of unit F5, Food Safety, Rural Development and Forestry) had affected its work.  Asked the IWG members to attend the Working Party in November to follow up on data problems.

EU said that the Interservice group on forestry sector (DG-Enterprise, Agriculture, Environment) would help to unify work on the forestry sector at Commission.  EU will send copy of agreement to IWG.

ITTO proposed drafting a letter to tackle the problems in tropical timber.  This would include a synthesis of EFI study (provided by Eurostat) highlighting the ability to use trade statistics by origin to identify tropical timber.  ITTO pointed out that CITES (Committee on International Trade in Endangered Species) was also trying to monitor trade in tropical timber.  The letter should refer to the mandated activities of ITTO and CITES, the weakness of the current statistics, the fact that EFI found it possible to collect tropical data, and requesting the countries to do so.  ITTO will draft this letter and circulate to IWG.

FAO underlined need to have correspondents who can establish “horizontal” linkages within countries.  This led to a general discussion about the causes of problems with correspondents such as changes in ministerial responsibility, regionalisation and privatisation of state forest service.  Gaps of several years in data collection should be avoided at all costs.  We should sensitise correspondents to the need for good data.  ECE will send copy of “Forest Products Journal” article to all correspondents and IWG members.

ECE discussed the validation and data exchange problems.  These included non-standard units, missing data, exchanging only part of data rather than complete sets.  Getting late arriving data circulated to all IWG members was difficult.  All the organizations accepted the validation checks and had used most of the basic checks and some of the analytical checks.  ITTO pointed out that changes to data submitted by correspondents were not always documented.  Explanations should be put in the notes field and provided when exchanging data.

3.  Plans for JQ2002

Questionnaire

The IWG reviewed the JQ2002, which was finalized March 24.  ECE and EU had already sent out questionnaires, FAO and ITTO would do so by the end of April.  A number of points that were postponed from the JQ2002 were discussed.

· Adding Combined Nomenclature (CN) and Prodcom definitions to JQ.  Since these were regional definitions it was agreed that these should be handled outside JFSQ.  Nevertheless, in the interests of CN definitions for those countries that use them, Eurostat would coordinate sharing of the CN definitions used by EU/EFTA countries.

· Adding a breakdown of veneer and plywood to C/NC in DOT questionnaires.  This will be discussed in more detail at the next IWG meeting.  ITTO will provide more information on this.

· Adding HS codes 44.14/17/19/20/21 to SP1 questionnaire.  It was agreed this should not be done since the items were too insignificant.

· Should items 11 and 12 of SP be made totals of subitems.  It was decided not to do this on the grounds that the subitems were too disparate and not all possible subitems were covered.

· Inserting summing formulas on ITTO2.  It was decided, due to the bad experiences in JQ2000 process, that this should not be done.  Checking formulas could be inserted to the right of data.

· Increasing data validation checks on hidden sheet.  After some discussion it was decided that, for JQ2003, the data validation checks should be pointed out to the correspondents and gathered into one (visible) sheet.   A unit value check should also be added. 

· Adding user guide sheet.  FAO presented a sample sheet.  It was agreed this should be the basis of a more detailed sheet explaining the layout of the JFSQ, conversion factors etc.  Another draft will be made by FAO for the next IWG meeting.

· Add a hidden sheet to facilitate uploading to FAO VQ.  This was turned down on the basis that this would complicate the Excel workbook unnecessarily since the data had to be put on another sheet anyway to be processed. 

· Replace term “quantity” by “physical unit” on JQ.  This was seen as unnecessary by some while others, including EU, saw a need since confusion arises in practice.  A compromise could be the term “physical quantity”.

· Put “Joint” in questionnaire titles.   This was seen as unnecessary.

Some additional points concerning the JFSQ were brought up:

· Simplify the cross-reference sheet by changing reference to 6-digit codes where 4-digit codes would be enough.  This was agreed.  “Ex” items to remain as is.  It was also pointed out that some of the HS fields are numbers and not labels.  ECE will furnish a new cross-reference sheet.

· ITTO2 note should refer to 8 species, not 5

· The conversion factors included with the definitions include antiquated terms and only some possible conversion factors.  ITTO pointed out several problems with the standard conversion factor sheet that accompanies the definitions.  It was agreed that the sheet should be organized to fit better with the JFSQ nomenclature and codes as well as extended to be fully reciprocal and cover more items where possible. This FAO will redo this to harmonize with the JQ products.
Deadlines

A table of deadlines was discussed and agreed upon.

	Agency
	ECE / Eurostat
	ITTO / FAO

	Dispatch deadline
	March 30
	April 30

	External deadline
	May 15
	August 31

	Internal deadline (last day for new data additions)
	June 14 / Sep 30
	Sep 30 / Nov 20

	Basic validation
	To June 14 (as received)
	To Sep 30 (as received)

	Analytical validation (last day for data corrections)
	June 30 / Oct 15
	Oct 15 / Nov 30

	FAOSTAT upload
	June 30
	December 30

	2nd data delivery of validated data to FAO/ITTO
	Sep 30
	


Original data will be forwarded as received to ITTO (other organizations preferred only to see the processed data).  Particular attention should be paid to data arriving after a particular organization’s cut-off date as these data may still be useful to other organizations.  ITTO underlined that data should be sent as received (or at least monthly) rather than waiting until the end of September.  FAO will accept new data until November 20 with the following 10 days dedicated to data aggregations and refining analytical validations at the country / region level.

Data validation and exchange

We reviewed the basic (“do the numbers add up”) and analytical (“do the numbers make sense”) validation rules.  A few minor changes were proposed and accepted in these.  See annex 1 for the current list.  

Validation checks would be carried out to the extent possible.  ECE was planning to include year-to-year checks.  ITTO would not review items outside of its area of competence (items 7-10); these would be checked by FAO.

FAO will produce an initial validation check after it receives the first upload of data.  These will be distributed to ECE and Eurostat for verification in July and August.  It will run another data check after October 1 and forward these to all the organizations.

All original questionnaires (JQ1-2, ITTO1-3) would be passed to ITTO directly from Eurostat, ECE and FAO.  All data transfers would be moved in blocks from Eurostat to ECE to FAO/ITTO.

FAO proposed that each organization devote 2 weeks in January to validation of older data.  It was agreed to do this in January 2003.  FAO would run a data check and forward this to IWG members.

We agreed to provide a further status code to identify “national estimates”.  As pointed out at the WP, several countries would like to provide data that is not yet “officially” available.

4. Consequences of Working Party for IWG

We reviewed the decisions and discussions of the Joint FAO/ECE Working Party.  In particular the IWG reviewed the WP’s discussion of new items to include in the JQ.  The item of greatest interest was wood used for energy.   The possibility of new categories would be kept under constant review in the light of market evolution.  Any new additions would have to be based on appropriate resources being made available.

Eurostat asked Mr. Gecovic to speak at the Eurostat Working Party in November about the Joint Working Party.

ECE and FAO pointed out that they had asked Latvia and Czech Republic to make a trial of the FAO Virtual Questionnaire.  FAO underlined that this was simply an alternative means of entering the data to complement written and electronic responses.  FAO would present at next IWG meeting the results of the trials this year.  The next IWG meeting should discuss in-depth implications of expanding the VQ approach and decide on a strategy. A number of points were raised about direct country input to the data system:

· Data being added should first be reviewed by IWG members

· Extracting and adding data should be easier than it is at present

· Validation checks should be made automatically

· Validation status of data should be clear

· Format and items should follow that of the JFSQ

· It should be clear that all organizations are cooperating in the Virtual Questionnaire

· Converting country data to batch data in one step and vice versa

5.  Other Business

Validation rules

FAO pointed out that it also used analysis of per capita use.  Changes over time in this series were reflective of problems.  It also tracks and compares leading producing, trading and consuming countries by product group.

ITTO sends countries questions comparing their replies in JQ and DOT questionnaires with COMTRADE.

No change was suggested in the validation rules although some were reworded (see annex 1).

Extending JQ

It was agreed that no  major changes would be made to JQ before JQ2004 (2002/2003 data).  However the EU will propose to add an additional EU-only questionnaire in JQ2003 to split roundwood trade into sawnwood and pulpwood.

The IWG agreed on the following general parameters for adding products:

· Proven end-user demand

· Collection is feasible at reasonable cost

· JFSQ is the most efficient and appropriate method to collect the data (for example, the data are needed world-wide) which is not otherwise collected or available

· Political wish to have it – translated into formal request by at least one of the 4 organizations (e.g. the ECE/FAO Working Party on Forest Economics and Statistics)

· At least one partner will use data in its output

SP1

It was suggested by EU that SP should include engineered wood products.  EU also said there was an interest in including physical units.  The difficulty of including physical units traded (for example furniture is counted in pieces) was pointed out.  ITTO said that it only evaluated the first items (through wooden furniture).  

It was acknowledged that there was a clear demand for these data.  What was unclear was the benefits of the questionnaire as it could be filled out from existing public trade databases.  FAO had loaded the data it had received but the only data output had come from COMTRADE and COMEXT.  Each organization will review the responses this year and compare them to the public databases.  The IWG will consider whether to continue including the SP1 questionnaire at its next meeting.

Status and Implementation of EFI study

The EFI study is now public and available to the correspondents.  The study made a number of suggestions which the WP and IWG wanted to see implemented.

· Eurostat is initiating efforts to improve the quality of forestry data in COMEXT.

· We will check the correspondence between JFSQ definitions and HS/SITC definitions.  ECE will forward the web sites for the documentation of HS96/SITC Rev 3.  Each organization will assume responsibility for verifying part of the cross-references (ECE roundwood [item 1], EU particles and sawnwood [2-5], ITTO panels [6] and FAO pulp and paper [7-10]).  Discrepancies would be reviewed at the next meeting of the IWG.

· JFSQ definitions should also be reviewed for harmonising the short name identifying the product on questionnaires and publications with what is used in the definitions.  Eurostat and FAO pointed out that in publications these did not need to be identical as the definition could be too technical for simple users.

· Eurostat will analyse the national conversion factors presented in EFI study and compare them to FAO standard factors.  

Eurostat will make a simpler summary of the EFI study that is more clear and more general than the executive summary.  This can be used to help guide correspondents in their work and highlight problems and solutions.

There was a discussion of the forthcoming article by Ed Pepke on statistics in the “Forest Products Journal”.  It was seen as a good introduction and helping to spread the awareness of the JFSQ and IWG.  The graph used from the EFI study for the FP Journal article on statistics should clearly indicate the data flow applies only to EU countries.  A more standardized graph should be used in future articles.

Resources

All agreed on the increasing problem of resources:  more data is being gathered which cannot be utilized at present and additional requests are being made for adding new products.  The IWG work should reflect evolving needs of users and priorities should be made.  The IWG must acquire more resources.  We should look for donors from those who desire the information.  ITTO suggested secondments and we could raise funds by charging consultants and other users.  Data work needs permanence and continuity.

ECE and EU will work on quantifying needs and identifying projects.

Harmonised System Changes

Both the WP and IWG were interested in knowing more about the proposed changes to the HS suggested by CEI-Bois.  These changes, if accepted, would change several long-term series in forest products statistics.

· ITTO will contact the World Customs Organization to understand the procedures used for implementing HS revisions.

· ECE and EU will contact CEI-Bois to find out the current status of the proposal and to propose cooperation

· Eurostat and EU will contact DG Taxud to determine the status of this proposal at the EU level.

Eurostat said the changes in HS2002 were cosmetic while the next major revision would not be until 2007.

6.  Meetings of Interest to IWG

· ITTO general meeting in Bali, May 2002.  INBAR will present bamboo and rattan proposal.

· ITTO will conduct a statistical workshop in Peru in August 2002.  Financed by a number of different partners.  FAO will attend.

· Global criteria and indicators meeting in Guatemala July 22-26 (possibly will be moved to Rome).

· FAO statistical workshop in context of ACP program in Bangkok May 20-24.

Next meeting of IWG

In order to review decisions taken at this meeting and prepare for JQ2003, it was agreed to hold the next IWG meeting after Eurostat’s Working Party meeting.  The IWG meeting will therefore take place on November 7-8 2002 (Thursday-Friday) in Luxembourg.  If the JQ2003 (questionnaire and data exchange) can be confirmed at this meeting we can skip the meeting for the first half of 2003.  Eurostat will invite representatives of the WCO, CEI-Bois and DG Taxud to attend part of the IWG meeting.

Annex 1 – Validation Rules

Basic validation (does it add up?) includes the following:

· providing figures for all blank cells and flagging data source (e.g. country, estimate, repeat)

· ensuring apparent consumption not significantly negative

· ensuring component totals are consistent with provided aggregate totals (including NC.T ( NC, OSB < particleboard)

· ensuring internal consistency between questionnaires (DOT totals ( JQ2 import/export quantities; ITTO2 species totals ( JQ2 import/export quantities; ECE1 = JQ2; EU2 <=JQ2)

Analytical validation (does it make sense?) includes the following:

· ensuring unit values reasonable (e.g. when quantity > 10 000 units, unit value within regional average ( 50%)

· ensuring year to year variations reasonable (e.g. < 30% if quantities significant)

· ensuring raw material balance reasonable (i.e. sufficient log supply for claimed production levels)

· ensuring that trade flows reported by export/import partners are reasonably consistent

· ensuring no unreasonable results when ranking countries (e.g. Malta leading importer)

Annex 2 – List of decisions (by organization) requiring further action

	Item
	Responsible
	Action to take
	Deadline

	1
	FAO
	Harmonize conversion factor sheet with JQ products
	March 2003

	2
	All
	Compare responses to SP1 with COMTRADE/ COMEXT
	Next IWG mtg

	3
	All
	Verify part of HS/SITC definitions with JQ
	Next IWG mtg

	4
	ECE
	Send copy of “Forest Products Journal” article to all correspondents and IWG members.
	May 2002

	5
	ECE
	Redo cross-reference sheet to correct codes and label/number problems.
	Next IWG mtg

	6
	ECE
	Send web reference to HS and SITC
	April 2002

	7
	ECE/EU
	Quantify needs and identify projects to get resources
	

	8
	ECE/EU
	Contact CEI-Bois for status of HS revision
	May 2002

	9
	EU
	Send copy of EU interservice agreement to IWG members.
	May 2002

	10
	Eurostat
	Coordinate sharing of the CN definitions used by EU/EFTA countries.
	Next IWG mtg

	11
	Eurostat
	Analyze national conversion factors listed in EFI study and compare to FAO standard
	Next IWG mtg

	12
	Eurostat
	Make simpler summary of EFI study
	Next IWG mtg

	13
	Eurostat/EU
	Contact DG Taxud for status of HS revision
	May 2002

	14
	Eurostat
	Invite representatives of WCO, CEI-Bois, Taxud to next meeting
	Next IWG mtg

	15
	FAO
	Draft revised user guide to attach to Excel sheets
	Next IWG mtg

	16
	FAO
	Send validation check after initial upload
	July 2002

	17
	FAO
	Present results of trials with VQ (Thailand, Czech Republic, Latvia)
	Next IWG mtg

	18
	ITTO
	Draft letter for correspondents on tropical timber data problems and circulate to IWG
	

	19
	ITTO
	Provide more information on need for C/NC breakdown on DOT.
	Next IWG mtg

	20
	ITTO
	Contact WCO for HS revision procedures
	May 2002
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